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DEFINITIONS AND ABBREVIATIONS

In this Draft Letter of Offer, unless the context otherwise requires, the terms defined and abbreviations set forth
below shall have the same meaning as stated in this section. The following list of certain terms used in this draft
letter of offer is intended for the convenience of prospective investors only and is not exhaustive. References
to statutes, rules, regulations, guidelines and policies will be deemed to include all amendments and
modifications notified thereto.

The work and expressions used in this Draft Letter of Offer but not defined herein, shall have, to the extent
applicable, the meaning ascribed to such terms under the Companies Act, the SEBI Regulations, the SCRA, the
Depositories Act or the rules and regulations made thereunder. Notwithstanding the foregoing, terms used in
“Statement of Tax Benefits” and “Financial Statements” beginning on Pages 62 and 79, respectively, shall have
the meaning given to such terms in such sections.

Company Related Terms

Term

Description

“Our Company” /
“Issuer” / we /us/

Unless the context otherwise requires, refers to, Shalimar Paints Limited, a
public limited company under the Companies Act, 2013 and will include our

“Shalimar” Subsidiary

Articles of Association The Articles of Association of our Company, as amended from time to time
Associates Associates of our company

Audited Financial Standalone and Consolidated audited financial statements for the Fiscal 2017-
Statements 18, including the notes thereto and reports thereon

Auditors/Statutory
Auditors

The Statutory Auditors of our Company, A.K Dubey & Co., Chartered
Accountants(Firm Registration No. 329518E)

Board of Directors /
Board

The Board of Directors of our Company, unless specified otherwise

Directors / our Directors

The Director(s) on the Board of our Company, unless otherwise specified

Equity Shares

Equity share of our Company of face value Rs. 2 each

Group Companies

Companies as covered under applicable accounting standards and also other
companies as considered material by our company

KMP

The key management personnel of our company in accordance with provisions
of the Companies Act, 2013. For details, see “Our Management” beginning at
Page 71

Memorandum of
Association

The Memorandum of Association of our Company, as amended from time to
time

Promoter

The promoter of our Company namely Mr. Ratan Jindal and M/s Hind Strategic
Investments

Promoter Group

The promoter group of our company as determined in terms of Regulation
2(1)(zb) of SEBI regulations

RDC

Regional Distribution Centres of our Company

Registered Office

Registered Office of our Company situated at Stainless Centre, 4" Floor, Plot
No. 50, Sector -32, Gurugram , Haryana — 122001

Subsidiary Company / The subsidiary companies of our Company, namely

Subsidiary e Eastern Speciality Paints & Coatings Private Limited
e Shalimar Adhunik Nirman Limited

QuUvV Q Panel Laboratory Ultraviolet Testing, in which painted panel is exposed to
UV and difference in color and chalking is measured

TiO2 Titanium Dioxide, a major pigment to provide opacity to paint and also

enhances durability of paint.




Issue Related Terms

Term

Description

Abridged Letter of Offer

The Abridged Letter of Offer to be sent to Eligible Equity Shareholders of our
Company with respect to this Issue in accordance with the provisions of the
SEBI ICDR Regulations and the Companies Act.

Allotment / Allotted

Unless the context otherwise requires, the allotment of Equity Shares pursuant
to the Issue

Allottee(s) Persons to whom our Equity Shares will be issued pursuant to the Issue
Applicant(s) / Eligible Equity Shareholders and / or Renouncees who are entitled to apply or
Investor(s) have applied for Equity Shares under the Issue, as the case may be

ASBA / Application
Supported by Blocked
Amount

The application (whether physical or electronic) used by an ASBA Investor to
make an application authorizing the SCSB to block the amount payable on
application in the ASBA Account.

ASBA Account

Account maintained with an SCSB and specified in the CAF or plain paper
application, as the case may be, for blocking the amount mentioned in the CAF,
or the plain paper application, as the case may be.

ASBA Investor(s)

Eligible Equity Shareholders proposing to subscribe to the Issue through ASBA
process and who are holding our Equity Shares in dematerialized form as on the
Record Date and have applied for their Rights Entitlements and / or additional
Equity Shares in dematerialized form; have not renounced their Rights
Entitlements in full or in part; are not renouncees; and are applying through
blocking of funds in a bank account maintained with SCSBs.

All QIBs, Non-Institutional Investors and other Investors whose application
value exceeds ¥ 2,00,000 complying with the above conditions must participate
in this Issue through the ASBA Process only.

Banker(s) to the Issue

[e]

Composite Application
Form / CAF

The form used by an Investor to make an application for the Allotment of
Equity Shares in the Issue

Consolidated Certificate

The single certificate issued by our Company to each Allottee per folio to
whom Equity Shares are allotted in physical form pursuant to the Issue.

Controlling Branches of
the SCSBs

Such branches of the SCSBs which coordinate with the Lead Manager, the
Registrar to the Issue and the Stock Exchange, a list of which is available on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

Designated Branches

Such branches of the SCSBs which shall collect application forms used by
ASBA Investors and a list of which is available on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

Designated Stock
Exchange

The Designated Stock Exchange for this Issue shall be BSE Limited

Draft Letter of Offer

The Draft Letter of Offer dated [+], filed with SEBI for its observations, which
does not contain complete particulars of the Issue.

Eligible Equity
Shareholder(s)

Equity Shareholders of our Company as on the Record Date

Equity Shares

Fully paid up equity shares of our Company having a face value of ¥ 2 each

Issue / Rights Issue

Issue of [*]Equity Shares of face value of ¥ 2 each (“Equity Shares™) of
Shalimar Paints Limited (“Shalimar” or the “Company” or the “Issuer”) for
cash at a price of ¥[+](including share premium of X[¢]) per Equity Share (“Issue
Price”) for an aggregate amount not exceeding 324,000 lakhs to the Eligible
Equity Shareholders on rights basis in the ratio of [¢] Equity Share for every
[*]Equity Shares held by the Eligible Equity Shareholders on the record date,

i.e. []

Issue Closing Date

[]

Issue Opening Date

[]

Issue Price

X [] per Equity Share
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Term

Description

Issue Proceeds

The monies received by our Company pursuant to the issue of Equity Shares on
Rights basis which are allotted pursuant to the Issue

Issue Size

The issue of [+]Equity Shares for an aggregate amount not exceeding 324,000
Lakhs

Lead Manager

SPA Capital Advisors Limited

Letter of Offer

The Letter of Offer Dated [+], to be filed with the stock exchanges after
incorporating the observations received from SEBI on the Draft Letter of Offer.

Listing Agreement

The listing agreement entered into between us and the Stock Exchanges

Non Institutional
Investor(s)

Non institutional investor as defined under Regulation 2(1)(w) of the SEBI
ICDR Regulations.

“Qualified Foreign
Investor(s)” / “QFI(s)”

Qualified Foreign Investor as defined under the Securities and Exchange Board
of India (Foreign Portfolio Investors) Regulations, 2014 (as amended), registered
with SEBI under applicable laws in India. A Qualified Foreign Investor may buy,
sell or otherwise continue to deal in securities without registration as Foreign
Portfolio Investors subject to compliance with conditions specified in the SEBI
(Foreign Portfolio Investors) Regulations, 2014

Qualified Institutional
Buyer(s) / QIB(s)

Public financial institutions as specified in Section 4A of the Companies Act,
scheduled commercial banks, mutual fund registered with SEBI, Flls and sub-
account registered with SEBI, other than a sub-account which is a foreign
corporate or foreign individual, multilateral and bilateral development financial
institution, venture capital fund registered with SEBI, foreign venture capital
investor registered with SEBI, state industrial development corporation,
insurance company registered with IRDA, provident fund with minimum corpus
of ¥ 250 millions, pension fund with minimum corpus of ¥ 250 millions,
National Investment Fund set up by the Government of India and insurance
funds set up and managed by the army, navy or air force of the Union of India
and insurance funds set up and managed by the Department of Posts, India

Record Date

[]

Registrar / Registrar to
the Issue

Beetal Financial & Computer Services Private Limited

Renouncees

Any person(s) who has / have acquired Rights Entitlements from the Eligible
Equity Shareholders

Rights Entitlement

The number of Equity Shares that an Eligible Equity Shareholder is entitled,
that is determined as a proportion to the number of Equity Shares held by such
Eligible Equity Shareholder on the Record Date, i.e., [*] Equity Share for []
Equity Shares held on [-].

Self-Certified Syndicate
Bank / SCSB

Self-Certified Syndicate Bank(s), registered with SEBI, which acts as a Banker
to the Issue and which offers the facility of ASBA. A list of all SCSBs is
available
athttps://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

Share Certificate

The certificate in respect of the Equity Shares allotted to a folio

SAF

Split Application Form

Stock Exchange

BSE Limited (BSE) and The National Stock Exchange of India Limited (NSE)
where our Equity Shares are presently listed

Working Day

Working Day of SEBI

Conventional / General Terms and Abbreviations

Term Description
AS Accounting Standards issued by the Institute of Chartered Accountants of India
BIFR Board for Industrial and Financial Reconstruction
BSE BSE Limited
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Term

Description

CAGR Compounded Annual Growth Rate (calculated by taking the nth root of the total
percentage growth rate, where n is the number of years in the period being considered)

Companies Means the Companies Act, 1956 or the Companies Act, 2013, as may be applicable, as

Act amended or substituted by any statutory modification / re-enactment thereof

CDSL Central Depository Services (India) Limited

CIN Corporate Identity Number

CSR Corporate Social Responsibility

Depositories
Act

The Depositories Act, 1996, as amended from time to time

Depository / | A depository registered with SEBI under the SEBI (Depositories and Participant)
Depositories | Regulations, 1996, as amended from time to time, in this case being NSDL and CDSL
Depository A depository participant as defined under the Depositories Act

Participant /
DP

ECS Electronic Clearing System

EGM Extra Ordinary General Meeting

EPS Earnings per Equity Share

ESOP Employees Stock Option Plan

FCCB Foreign Currency Convertible Bonds

FEMA 2017 | The Foreign Exchange Management (Transfer or Issue of Security by a Person Resident
Outside India) Regulations, 2017

Fls Financial Institutions

Foreign Foreign institutional investor (as defined under SEBI (Foreign Institutional Investors)

Institutional Regulations, 1995) registered with SEBI under applicable laws in India

Investor / Fll

Foreign Foreign portfolio investor as defined under SEBI (Foreign Portfolio Investors)

Portfolio Regulations, 2014 and includes a person who has been registered under the SEBI FPI

Investor / FP1 | Regulations, 2014

Financial Twelve months ending on March 31 of a particular year

Year / Fiscal

Year / FY

FVCI Foreign venture capital investor, registered with SEBI under the SEBI (Foreign Venture
Capital Investor) Regulations, 2000

Gol Government of India

GST Goods and Service Tax

HUF Hindu Undivided Family

ICAI Institute of Chartered Accountants of India

IND AS Indian Accounting Standards as notified by the MCA vide Companies (Indian Accounting
Standards) Rule 2015

Indian GAAP | Generally Accepted Accounting Principles in India, including the accounting standards
specified under the Companies (Accounts) Rules, 2014

Listing The equity listing agreement signed between our Company and the Stock Exchange

Agreement

MCA Ministry of Corporate Affairs

Net Asset Net Asset Value per equity share at a particular date computed based on total equity

Value/NAV divided by number of equity shares.

Net Worth Aggregate of paid up share capital, share premium account and reserves and surplus
(excluding revaluation reserve), as reduced by the aggregate miscellaneous expenditure (to
the extent not availed or written off) and the debit balance of the profit and loss account.

Non All Bidders who are not NRIs or Flls and are not persons resident in India

Residents

NRI A person resident outside India, who is citizen of India and shall have the same meaning as

ascribed to such term in the foreign exchange management (Deposit) Regulations, 2016
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Term Description
NSDL National Securities Depository Limited
NSE The National Stock Exchange of India Limited
PCB Pollution Control Boards
RBI Reserve Bank of India
RONW Return on Net Worth
RTGS Real Time Gross Settlement
SCRA Securities Contracts (Regulation) Act, 1956
SEBI Securities and Exchange Board of India constituted under the SEBI Act, 1992, as amended
SEBI Act The Securities and Exchange Board of India Act, 1992
SEBI FPI Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014,
Regulations as amended
SEBI ICDR Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations Regulations, 2009, as amended
SEBI Listing | Securities and Exchange Board of India (Listing Obligations and Disclosure
Regulations Requirements) Regulation, 2015
SEBI Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Takeover Regulations, 2011, as amended
Regulations




NOTICE TO INVESTORS

The distribution of this Letter of Offer and the issue of the Rights Entitlement and the Equity Shares on a rights
basis to persons in certain jurisdictions outside India are restricted by legal requirements prevailing in those
jurisdictions. Persons into whose possession this Letter of Offer may come are required to inform themselves
about and observe such restrictions. Our Company is making this Issue on a rights basis to the Eligible Equity
Shareholders and will dispatch this Letter of Offer / Abridged Letter of Offer and CAF only to Eligible Equity
Shareholders who have provided an Indian address to our Company. Those overseas shareholders who do not
update our records with their Indian address or the address of their duly authorized representative in India, prior
to the date on which we propose to dispatch this Letter of Offer / Abridged Letter of Offer and CAFs, shall not
be sent this Letter of Offer / Abridged Letter of Offer and CAFs.

No action has been or will be taken to permit the Issue in any jurisdiction where action would be required for
that purpose, except that the Draft Letter of Offer was filed with SEBI for its observations. Accordingly, the
issue of the Rights Entitlement and the Equity Shares may not be offered or sold, directly or indirectly, and this
Letter of Offer or any offering materials or advertisements in connection with the Issue may not be distributed,
in any jurisdiction, except in accordance with legal requirements applicable in such jurisdiction. Receipt of this
Letter of Offer will not constitute an offer in those jurisdictions in which it would be illegal to make such an
offer and, in those circumstances, this Letter of Offer must be treated as sent for information only and should
not be acted upon for subscription to Equity Shares. Accordingly, persons receiving a copy of this Letter of
Offer should not, in connection with the issue of the Equity Shares or the Rights Entitlements, distribute or send
this Letter of Offer in or into any jurisdiction where to do so, would or might contravene local securities laws
or regulations. If this Letter of Offer is received by any person in any such jurisdiction, or by their agent or
nominee, they must not seek to subscribe to the Equity Shares or the Rights Entitlements referred to in this
Letter of Offer.

Neither the delivery of this Letter of Offer nor any sale hereunder, shall, under any circumstances, create any
implication that there has been no change in our Company’s affairs from the date hereof or the date of such
information or that the information contained herein is correct as at any time subsequent to the date of this Letter
of Offer or the date of such information.

NO OFFER IN THE UNITED STATES

THE RIGHTS ENTITLEMENTS AND EQUITY SHARES HAVE NOT BEEN AND WILL NOT BE
REGISTERED UNDER THE UNITED STATES SECURITIES ACT OF 1933, AS AMENDED (THE “US
SECURITIES ACT”), OR ANY U.S. STATE SECURITIES LAWS AND MAY NOT BE OFFERED, SOLD,
RESOLD OR OTHERWISE TRANSFERRED WITHIN THE UNITED STATES OF AMERICA OR THE
TERRITORIES OR POSSESSIONS THEREOF (THE “UNITED STATES” OR “U.S.”), EXCEPT IN A
TRANSACTION EXEMPT FROM THE REGISTRATION REQUIREMENTS OF THE SECURITIES ACT.
THE RIGHTS ENTITLEMENTS AND EQUITY SHARES REFERRED TO IN THIS LETTER OF OFFER
ARE BEING OFFERED IN INDIA, BUT NOT IN THE UNITED STATES. THE OFFERING TO WHICH
THIS LETTER OF OFFER RELATES IS NOT, AND UNDER NO CIRCUMSTANCES IS TO BE
CONSTRUED AS, AN OFFERING OF ANY EQUITY SHARES OR RIGHTS FOR SALE IN THE UNITED
STATES OR AS ASOLICITATION THEREIN OF AN OFFER TO BUY ANY OF THE SAID SECURITIES.
ACCORDINGLY, THIS LETTER OF OFFER SHOULD NOT BE FORWARDED TO OR TRANSMITTED
IN OR INTO THE UNITED STATES AT ANY TIME.



CURRENCY OF FINANCIAL PRESENTATION

In the Draft Letter of Offer, unless the context otherwise requires, the currency is “Indian Rupees/ Rs./ INR/ 3.
All references to one gender also refers to another gender and the word “Lac / Lakh” means “one hundred
thousand”, the word “million (mn)” means “ten lac / lakh”, the word “Crore” means “ten million” and the word
“billion (bn)” means “one hundred crore”. In the Draft Letter of Offer, any discrepancies in any table between
total and the sum of the amounts listed are due to rounding-off.

Throughout the Draft Letter of Offer, unless otherwise stated, all figures have been expressed in Lakhs and / or
millions. Unless indicated otherwise, the financial data in the Draft Letter of Offer is derived from our
Company’s audited financial statements for Financial years ending March, 2018 prepared in accordance with
IND AS, applicable accounting standards and guidance notes issued by the ICAI, the applicable provisions of
the Companies Act and other statutory and / or regulatory requirements and are included in the Draft Letter of
Offer as required under the SEBI ICDR Regulations. Unless indicated otherwise, the operational data in the
Drat Letter of Offer is presented on a basis and refers to the operations of our Company. In the Draft Letter of
Offer, any discrepancies in any table between the total and the sums of the amounts listed are due to rounding
off.

For additional definitions used in the Draft Letter of Offer, see the section ‘Definitions and Abbreviations’ on
page 1 of the Draft Letter of Offer.

USE OF MARKET DATA

Unless stated otherwise, market data used throughout the Draft Letter of Offer was obtained from internal
Company reports, data, websites and industry publications. Industry publication data and website data generally
state that the information contained therein has been obtained from sources believed to be reliable, but that their
accuracy and completeness and underlying assumptions are not guaranteed and their reliability cannot be
assured.



FORWARD LOOKING STATEMENTS

Certain statements in the Draft Letter of Offer are not historical facts but are “forward-looking” in nature.
Forward looking statements appear throughout the Draft Letter of Offer, including, without limitation, under
the chapters “Risk Factors”. Forward-looking statements include statements concerning our plans, objectives,
goals, strategies, future events, future revenues or financial performance, capital expenditures, financing needs,
plans or intentions relating to acquisitions, our competitive strengths and weaknesses, our business strategy and
the trends we anticipate in the industry and the political and legal environment, and geographical locations, in
which we operate, and other information that is not historical information.

LR I3 LEINT3 LRI CEINT3

Words such as “aims”, “anticipate”, “believe”, “could”, “continue”, “estimate”, “expect”, “future”, “goal”,
“intend”, “is likely to”, “may”, “plan”, “predict”, “project”, “seek”, “should”, “targets”, “would” and similar
expressions, or variations of such expressions, are intended to identify forward-looking statements but are not

the exclusive means of identifying such statements.

By their nature, forward-looking statements involve inherent risks and uncertainties, both general and specific,
and risks exist that the predictions, forecasts, projections and other forward-looking statements will not be
achieved.

These risks, uncertainties and other factors include, among other things, those listed under “Risk Factors”, as
well as those included elsewhere in the Draft Letter of Offer. Prospective investors should be aware that a
number of important factors could cause actual results to differ materially from the plans, objectives,
expectations, estimates and intentions expressed in such forward-looking statements. These factors include, but
are not limited, to:

e  General economic and business conditions in the markets in which we operate and in the local, regional and
national economies;

Increasing competition in or other factors affecting the industry segments in which our Company operates;
Changes in laws and regulations relating to the industries in which we operate;

Our ability to meet our capital expenditure requirements and/or increase in capital expenditure;
Fluctuations in operating costs and impact on the financial results;

Our ability to attract and retain qualified personnel;

Changes in technology in future;

Changes in political and social conditions in India or in countries that we may enter, the monetary policies
of India and other countries, inflation, deflation, unanticipated turbulence in interest rates, equity prices or
other rates or prices;

e The performance of the financial markets in India and globally; and

e Any adverse outcome in the legal proceedings in which we are involved.

For a further discussion of factors that could cause our actual results to differ, please refer to “Risk Factors” on
page 9 of the Draft Letter of Offer. By their nature, certain market risk disclosures are only estimates and could
be materially different from what actually occurs in the future. As a result, actual future gains or losses could
materially differ from those that have been estimated. Neither we nor the Lead Manager make any
representation, warranty or prediction that the results anticipated by such forward-looking statements will be
achieved, and such forward-looking statements represent, in each case, only one of many possible scenarios and
should not be viewed as the most likely or standard scenario. Neither we nor the Lead Manager nor any of their
respective affiliates or advisors have any obligation to update or otherwise revise any statements reflecting
circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if the
underlying assumptions do not come to fruition. In accordance with SEBI / Stock Exchanges requirements, we
and Lead Manager will ensure that the Eligible Equity Shareholders are informed of material developments until
the time of the grant of listing and trading permissions by the Stock Exchanges.



RISK FACTORS

An investment in equity shares involves a high degree of risk. You should carefully consider all the
information in the Draft Letter of Offer, including the risks and uncertainties described below, before making
an investment in our Equity Shares. The risks and uncertainties described in this section are not the only risk
we may face. If any of the following risks actually occur, our business, financial condition and results of
operations could suffer, the trading price of our Equity Shares could decline, and you may lose all or part of
your investment. Unless otherwise stated in the relevant risk factors set below, we are not in a position to
specify or quantify the financial or other implications of any risk mentioned herein. In making an investment
in this Issue, prospective investors must rely on their own examination of our Company and terms of the
Issue.

Unless otherwise stated or the context otherwise requires, the financial information used in this section is
derived from our Audited Financial Information.

INTERNAL RISK FACTORS

1. We are party to certain legal proceedings and cannot assure investors that we will prevail in these
actions. Any adverse outcome in these or other proceedings may adversely affect our business.

We are involved, from time to time, in legal proceedings that are incidental to our operations and involve
suits filed by and against our Company by various parties. There are several outstanding litigations against
our Company including Civil, Tax related and Labour proceedings and certain cases filed by us under
Negotiable Instruments Act. These legal proceedings are pending at different levels of adjudication before
various courts and tribunals in different jurisdictions. A degree of judgement is required to assess our
exposures in these proceedings and determine the appropriate value of provisions if any. There are 3 Civil
(Eviction/Reinstatement) cases against our Company involving amount aggregating to Rs. 1,116.22 Lakhs
and there are six Income Tax cases/appeals involving us with amount Rs. 330.93 Lakhs. We are also party
to 22 pending Excise cases with amount aggregating to Rs. 844.67 lakhs and 45 pending VAT cases
involving amount of Rs. 3,146.85 Lakhs. There are 13 cases involving our Company with amount
aggregating Rs. 98.03 Lakhs in various Labour Courts.

There are 371 Criminal Complaints filed by us under Section 138, Negotiable Instruments Act, 1881
involving amount of Rs. 735.28 Lakhs. Further, claims under Insolvency and Bankruptcy Code, 2016
amounting to Rs. 368.29 Lakhs have been filed by us as operational creditor against seven (7) of our
customers.

Should the proceedings be decided adversely against us, or any new developments arise, such as a change
in Indian law or rulings against us by appellate courts or tribunals, we may incur significant expenses and
management time in such legal proceedings and may need to make provisions in our Financial statements
for such litigations, which could have adverse effect on our business, results of operations, financial
condition and prospects. For further details, please see the section entitled “Outstanding Litigation and
Material Developments” on page 176.

2. There has been delays in payment of certain statutory dues as on June 30, 2018.

There are pending VAT/Sales tax liabilities to the extent of Rs. 106.12 Lakhs and pending GST liabilities
to the extent of Rs. 942.99 Lakhs as on June 30, 2018 and legal proceedings may be initiated against us in
case of non-payment of dues. The management is confident that with the improvement in performance,
these statutory dues will be cleared shortly.

Further, as per Income Tax website, some demands towards Income Tax are shown outstanding, which
according to our Company are not correct and our Company is trying to get them rectified with the Income
Tax Department. If the Income Tax Department does not allow such rectification, it may render us liable to
further taxation/penalties and may adversely affect our business and results of operations in future.
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3. The credit rating of our Company’s borrowing has been downgraded to CARE D for Long term Bank
Facilities in March 2018 and CARE D for short term bank facilities in July 2017. The downgrade of our
Company’s credit ratings may increase borrowing costs and constrain its access to capital and, as a
result, would negatively affect its business operations and profitability.

The cost and availability of capital is inter alia dependent on our Company’s short-term and long-term credit
ratings. Ratings reflect a rating agency's opinion of our Company’s financial strength, operating
performance, strategic position, and ability to meet our Company’s obligations. The rating of long term and
short term credit facilities of our Company have been downgraded to CARE D on March 07, 2018 and 11
July, 2017 respectively. Earlier our long term facilities was revised to CARE B negative in July 2017 from
BBB. The ratings were downgraded due to loss of operations/productions at our Nashik plant on account
of major fire incident in November, 2016.

The long term ratings was modified from A to BBB+ in October 2014 and then to BBB in December 2015
and short term ratings have been modified from Al to A3+ in October 2014 and then A3 in December 2015
due to loss of operations on account of fire at Howrah Plant.

The downgrade of our Company’s credit ratings may increase borrowing costs and constraint its access to
capital and debt markets, and, as a result, would negatively affect our business operations and profitability.
In addition, downgrades of our credit ratings may increase the possibility of additional terms and conditions
being added to any additional financing or refinancing arrangements in the future. Any such adverse
development may adversely affect our Company’s future financial performance and results of operations.
The Management of our Company is confident to improve the financial performance during the FY 2018-
19 in view of commencement of operations at Gummidipoondi (Tamil Nadu) plant in September, 2017 and
improvement in liquidity in view of proceeds from Rights issue in May, 2018. Our bank accounts with the
consortium members are now regular. Therefore, we hope the credit rating will improve in due course of
time.

4. We have incurred losses in the past and as a result we had negative earnings per share. If we continue
to incur losses, the results of our operations and financial condition may be materially and adversely
affected.

We have reported net loss of Rs. 4,555.50 lakhs and Rs. 969.34 Lakhs in the FY 2017-18 and FY 2016-17
respectively on consolidated basis and we have reported net loss of Rs. 4,541.64 and Rs. 961.24 in FY
2017-18 and FY 2016-17 on standalone basis. As a result, our Company has negative EPS on consolidated
basis of Rs. (24.04) in FY 2017-18 and Rs. (5.12) in FY 2016-17 and negative EPS of Rs. (23.97) for FY
2017-18 and Rs. (5.07) for FY 2016-17 on standalone basis. For further details on our financial performance
see section “Financial Statements” on Page 79. The losses we incur put a strain on our financial resources
and also affect our ability to operate our business operations. We cannot assure you that we will not incur
losses in the future which may materially and adversely affect our results of operations, prospects and
financial condition.

5. There has been a decline in the RONW of Our Company over the last Financial Years and it is negative
in the financial year 2017-2018. Any further decline in the RONW of Our Company may have an adverse
impact on our financials and the price at which our Equity Shares are traded on the Stock Exchanges.

In the last Financial Year, our RONW has declined from Negative 5.77% in the Financial Year 2016-17 to
Negative 37.51% in the Financial Year 2017-18 based on our Standalone Financial Statements and from
negative 5.27% in the Financial Year 2016-17 to Negative 33.00% in the Financial Year 2017-18 based on
our Consolidated Financial Statements. The RONW has gone down because of losses in FY 2017-18 on
account of low production due to shut down of our Nashik Plant due to fire in November 2016. We cannot
assure you that there will not be any further decline in our RONW in future.
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Any such decline may adversely impact our financials and the price at which our Equity Shares are traded
on the Stock Exchanges

6. Significant differences exist between IND AS and Indian GAAP, which may be material to investor’s
assessments of financial condition of our company.

Our Company is required to prepare annual financial statements under IND AS for the Fiscal year 2017-18
as required under section 133 of Companies Act, 2013. We have adopted IND AS w.e.f April 01, 2017.
Accordingly, Our financial statements, including the financial statements included in this Draft Letter of
Offer, are prepared in accordance with IND AS for FY 2017-18 and also for previous FY 2016-17 has been
redrafted to make it comparable.

IND AS differ in significant respects from Indian GAAP. Accordingly, the degree to which the IND AS
financial statements included in this Letter of Offer will provide meaningful information is entirely
dependent on the reader’s level of familiarity with Indian accounting practices

7. Our Company had negative cash flows during the preceding financial years from investing activities and
financing activities. Inability to earn positive cash flows may have an adverse effect on the business
operations of our Company.

Our Company has positive cash flow from operational activities in the preceding two financial years.
However, we do have negative cash flow from investing activities and Financing activities for the preceding
two financial years. The details of the same are given below:

Details of Cash flow from Investing activities (Rs. In Lakhs)
Particulars For the year ended March 31,
2018 2017*
Net Cash from Investing activities— Standalone Basis (1033.50) (1578.74)
Net Cash from Investing Activities — Consolidated (1052.81) (1599.90)
Basis

Details of Cash flow from financing activities.
(Rs. In Lakhs)

Particulars For the year ended March 31,
2018 2017*

Net Cash from Financing activities— Standalone Basis (1775.71) (1888.70)

Net Cash from Financing Activities — Consolidated Basis (1775.71) (1888.79)

*the above figures are as per IND AS and after reclassification of certain financial items.

If we are not able to maintain positive cash flow or improve profitability, we cannot assure you that we will
be able to sustain our growth or not incur losses in future periods.

8 We have not provided for certain contingent liabilities for financial year ending 2018, 2017 and 2016,
which if materialize could adversely affect our financial position.

In the financial years ending March 31, 2018, March 31, 2017 and March 31, 2016, we have not provided
for the following contingent liabilities as per audited financial statements on consolidated basis:
(Rs. In Lakhs)

Particulars March 31, March March 31,
2018 31, 2017 2016
Excise Duty 855.95 391.86 302.59
Bank Guarantee 195.91 882.06 774.40
Sales Tax * 1,636.51 772.97 676.73
Others / Claims against our Company not 1,634.75 183.32 73.86
acknowledged as debt ( to the extent ascertained)
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10.

.Particulars March 31, March March 31,
2018 31, 2017 2016
Income Tax 62.73 62.73 53.68
Total = 4,385.85 2,292.94 1,881.26

*(Excluding liability on account of C/F/other forms) the management is of the opinion that these forms will be collected in due course,
and no significant liability is expected in this respect.

If any contingent liability materializes, our results of operations and financial condition may be adversely
affected. For more details of our contingent liabilities for the fiscals ended March 31, 2018 and 2017 refer
to the section titled “Financial Statements” on page 79 of this Draft Letter of Offer.

Our business is dependent on proper maintenance of manufacturing facilities which are located at
various places across the country. The loss of or shutdown of operations at any of our manufacturing
facilities may have an adverse effect on our business and results of operations.

We have manufacturing facilities at various locations such as Howrah, Nashik, Sikandrabad (U.P) and at
Gummidipoondi Tamil Nadu which has started its commercial production w.e.f September 04, 2017. There
was a fire incident at Howrah Plant in March 2014 and the operations are suspended since then. Further,
there was also a fire incident at Nashik Plant in November 2016 and the paint plant is not operating since
then. The fire incidents have impacted the performance of these two plants. We have restarted part of the
Nashik plant which was not affected by fire i.e. Alkyd Resin, Aluminum Paint and Packaging Paint Unit in
April 2017.

The Howrah plant was badly damaged in the fire. The insurance claim was filed and an amount of Rs.
1122.35 lakhs was received in June, 2018. However, as regard insurance claim of Nashik Plant, an interim
payment of Rs. 1,099.73 Lakhs was received in March 2018.

During FY 2017-18, the production was limited mainly to Sikandrabad, Gummidipoondi (recommissioned
on 4" September, 2017) and Nashik plant, where production was limited only at small unit for
manufacturing Alkyd Resin, Aluminum paint and Packaging paint. For the FY2016-17, the production was
at Sikandrabad and Nashik Plant (upto 19" November 2016). Our Company do not prepare financial
accounts of each plants separately and majority of sales are through depots. Based on the finished product
level, Sikandrabad Plant contributed 53% and 47% and Nashik Plant contributed 2% and 26% of the
finished goods volume for financial years ended 2018 and 2017 respectively. Gummidipoondi plant
contributed 12% of total finished goods volume for FY 2017-18. Rest of the finished products were
outsourced from third parties.

Our manufacturing activities are subject to operating risks, such as fire, breakdown or failure of equipment,
power supply or processes, performance below expected levels of output or efficiency, obsolescence, labour
disputes, strikes, lock-outs, non-availability of services of our external contractors, earthquakes and other
natural disasters, industrial accidents etc. The occurrence of any of these risks could significantly affect our
operating results.

Any delay in production at anyone of our manufacturing facilities or at any of the third party
manufacturing facilities we use, could adversely affect our business, results of operations and financial
condition.

The success of our manufacturing activities and the success of the launch of our products depend on, among
other things, the productivity of our workforce, compliance with regulatory requirements and the continued
functioning of our manufacturing processes and machinery. Disruptions in our manufacturing activities,
including natural or manmade disasters, workforce disruptions, regulatory approval delays, fire or the
failure of machinery, could delay production or require us to shut down the affected manufacturing facility.
For example, we have had major fire incidents at our Howrah and Nashik Plants previously which caused
interruptions at these manufacturing facilities. We use highly flammable materials such as crude based
derivatives in our manufacturing processes and are therefore subject to the risk of loss arising from fire or
explosions. Although we have implemented industry acceptable risk management controls at our
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13.

manufacturing locations and continuously seek to upgrade them, the risk of fire or explosion associated
with these materials cannot be completely eliminated. Moreover, some of our products are permitted to be
manufactured at only those facilities that have received specific approvals, and any shut down of such
facilities will result in us being unable to manufacture such product for the duration of such shut down.
Such an event may result in delays to the launch of our products and our inability to meet with our
contractual commitments, which will have an adverse effect on our business, results of operation and
financial condition.

Any interruption at our manufacturing facilities, including natural or man-made disasters, workforce
disruptions, regulatory approval delays, fire or the failure of machinery, disruptions of supply from our
contract manufacturers could reduce our ability to meet the demand under our contracts for the affected
period, which could affect our business, prospects, results of operations and financial condition.

Uncertainty regarding the manufacturing industry, housing market, economic conditions and other
factors beyond our control could adversely affect demand for our products and services, our costs of
doing business and our financial performance.

Our financial performance depends significantly on the upcoming manufacturing industries, on the stability
of the housing, residential construction, as well as general economic conditions, including changes in gross
domestic product. Adverse conditions in or uncertainty about these markets, or the economy could
adversely impact our customers’ confidence or financial condition, causing them to determine not to
purchase home improvement products and services or delay purchasing or payment for those products and
services. Other factors beyond our control, the state of the credit markets, including mortgages and
consumer credit and other conditions beyond our control, could further adversely affect demand for our
products and services, our costs of doing business and our financial performance.

Industrial paint demand is dependent on infrastructure and industrial development. Any slowdown in these
industries and economy is a major risk for the paint industry. About 75% of demand of decorative paints
arises from repainting which in turn depends on the country’s economic condition.

Raw material most of which is crude based is sourced from external suppliers. Any shortfall in the supply
of Raw Material or increase in the Raw Material Cost or other input costs and gquality of the same may
adversely impact our business, cause delay and increase in costs

The paint sector is raw material intensive, with over 300 raw-materials (40-50% crude-based derivatives)
involved in the manufacturing process. Since most of the key raw materials are crude based, the industry is
sensitive to crude oil prices. Any rise in crude oil price may hurt our margin as crude oil derivatives account
for majority of input cost. Further, any delay in supply or non-conformity to quality requirements by our
suppliers or fluctuations in the prices of the same can have a material adverse effect on our cost of goods
sold and our ability to meet our customer’s requirements. Further, we also import some of our Raw
Materials and thus are subject to risk related to currency fluctuation, global logistic disruptions and other
factors. This may have an adverse effect on our margins and results of operations.

We have not undertaken an independent appraisal for proposed fund requirement and the deployment
of the proceeds of the issue.

The funds being raised through the Issue are proposed to be used for reinstatement of Nashik plant and
setting up of Regional Distribution Centre (RDC) at Nashik, for long term working capital requirement for
increase in operations and other general corporate purposes. The fund requirement is based on our
management estimates’ and has not been appraised by any bank/financial institution. These are based on
current conditions. In view of the highly competitive nature of our industry we may have to revise our
management estimates’ from time to time and consequently our funding requirements may also change.

Pending utilization of the net proceeds, we intend to invest such Net Proceeds in scheduled commercial
banks. The utilization of the net proceeds will be monitored by our Board and the Monitoring agency.
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We outsource the manufacturing of some portion of our products and are therefore dependent on third
parties

As a result of shut down of Nashik plant due to fire in November 2016, the production at our plants had
gone down. Consequently, our sourcing of products from third party manufacturers and also through job
work done by third parties had increased. However, with recommissioning of Gummidipoondi plant in
September 2017, our outsourcing from third parties would decrease substantially.

Particulars 2017-18 2016-17
Quantity (Volume Quantity (Volume
(KLtr) (KLtr))
In-house Production 21,007 29,159
Outsourced 10,443 10,664
Total Quantity of Paint manufactured 31,450 39,823

Any delay or failure on the part of these manufacturers to deliver the products in a timely manner or to meet
our quality standards or unilateral termination of relationship by them may cause a material adverse effect
on our business.

Certain of our promoter group entities have incurred losses during recent fiscal years.
Some of our Promoter Group entities have incurred losses in the last three fiscal years, details of which are

given below:
(Rs. In Lakhs)

Name of the Company March March March

31, 2017 31, 2016 31, 2015
Hexa Securities and Finance Company Limited (559.88) (707.21) 351.71
Sun Investments Private Limited 190.90 (6.43) (556.44)
Mansarover Investments Limited 53.77 (51.65) (402.53)
Abhinandan Investments Limited 13.81 (21.01) (37.69)
Colarado Trading Company Limited (19.46) (432.41) (464.71)
Stainless Investments Limited 72.84 10.86 (65.43)
Jindal Equipment Leasing And Consultancy Services Limited (119.61) (481.77) (490.00)
Nalwa Investments Limited 6.17 25.18 (114.84)
Gagan Infraenergy Limited (206.70) (111.19) 427.29
Opelina Finance and Investment Limited (55.88) (15.39) 468.57
Systran Multiventures Private Limited (2.54) - -

All the above companies are not listed on stock exchanges and their audited financial statements for FY

2017-18 are yet to be finalized.

Our subsidiaries, M/s Eastern Speciality Paints and Coatings Private Limited and M/s Shalimar Adhunik
Nirman Limited have nil and negligible revenue respectively and are incurring losses.

We have two subsidiary companies namely M/s Eastern Speciality Paints and Coatings Private Limited and
M/s Shalimar Adhunik Nirman Limited. Both companies are not in operations as of now and has nil and
negligible revenue respectively. Further, Shalimar Adhunik Nirman Limited is incurring losses since last
three financial years.

We have entered into a number of related party transactions. There can be no assurance that entering
into such transaction with related parties will be the most beneficial option for our Company.

We have entered into a number of related party transactions with our Subsidiaries and Directors / Key
managerial Personnel. The amount of related party transactions in last three financial years and its
percentage to total turnover as per audited consolidated financial statements is given below:
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(Rs. In Lakhs)
F.Y 2018* F.Y.2017* F.Y. 2016
Amount % of Turnover | Amount % of Turnover | Amount % of Turnover
743.12 2.67 180.60 0.46 2151.89 5.33

For further details on related party transactions, see the chapter titled “Financial Statements” on page 79 of
the Draft Letter of Offer. *The above figures are as per IND AS adopted by company.

Our Company’s policy on transactions with related parties is that such transactions are conducted on normal
commercial terms in the ordinary and normal course of business. Our Company may enter into additional
transactions with its related parties in the future. However, there is no independent verification that the
terms of such transactions or that any of our Company’s transactions with its related parties will benefit our
Company.

Our Promoters may have the ability to determine the outcome of any shareholder resolution.

Our Promoter Group is the largest shareholder of our Company holding 63.08% of the pre issue capital.
Our promoters have given undertaking that the promoter group (except Hind Strategic investments, which
is an OCB and is ineligible to subscribe in the rights issue) will subscribe at least to the extent of their
entitlement of Promoter and Promoter Group excluding HSI through themselves or through other members
of the promoter group or through investors. As a result, our promoter group may continue to be the largest
shareholders, of post-issue equity capital of our company. As significant shareholders, our Promoters may
have interests which may affect the interests of shareholders and /or our interests and may have the ability
to determine the outcome of any shareholder resolution.

We do not have definitive agreements with a majority of our vendors for supply of our raw materials and
retail products which may adversely affect our business and results of operations.

Our Company has not executed long term supply contracts with a majority of our suppliers and procures
the raw materials and retail products on the basis of purchase orders. Though, we do not have long term
contracts with vendors, our suppliers are all consistent and regular and have been pre-approved by the R&D
team of our Company. As of May 31, 2018, we have engaged with approximately 425 vendors and suppliers
for the supply of raw materials and third party retail products. In the absence of such definitive agreements,
it may be difficult for us to exercise our rights or to enforce any obligations against such suppliers. If the
existing vendors, temporarily or permanently, are unable to supply the required products as per our
requirements or at all, it may adversely affect our business and results of operations.

Any disruptions in our logistics or supply chain network and other factors affecting the distribution of
our products could adversely impact our operations, business and financial condition.

Our supply chain and logistics network is focused around our 32 sales depots and 3 regional distribution
centers. Our depots act as storage facilities for onward delivery of our products to traders/consumers. Any
material disruption at depots for any reason may damage our products stored at such warehouses and
adversely affect our supply chain network and logistics operations, thereby affecting our results of
operations. We engage third party transport service providers to deliver our products to our stores. Presently,
we have arrangements with 58 such third party transport service provider including 55 such transport service
providers with whom we have entered into definitive agreements for transporting our products to our depots
and engage them as and when the need arises. Though, in the past, our business has not experienced any
disruptions, any such disruption of our distribution and transport operations may have an adverse effect on
the deliveries from our depots to our stores. Any disruption in our logistics or supply chain network could
adversely affect our ability to deliver inventory in a timely manner, which could impair our ability to meet
customer demand for products and result in lost sales, increased supply chain costs or damage to our
reputation.
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We may not be able to identify or effectively respond to consumer needs, expectations or trends in a
timely manner, which could adversely affect our relationship with our customers, our reputation, the
demand for our products, our market share and our prospects.

The success of our business depends in part on our ability to anticipate, identify and respond promptly to
evolving trends in demographics and consumer preferences, expectations and needs, while also managing
appropriate inventory levels and maintaining an excellent customer experience. The home improvement
retailing environment is rapidly evolving, and aligning our business concept to respond to our customers’
preference for paints and colors is critical to our future success. Our success is also dependent on our ability
to identify and respond to the economic, social, and other trends that affect demographic and consumer
preferences in a variety of our paint categories. As we continue to grow our business by expanding our
products, brand offerings and our geographic reach, maintaining quality and consistency may be more
difficult and we cannot assure you that our customers’ confidence in our brand will not diminish. Failure
or any delay on our part to identify such trends, to align our business concept successfully and maintain
quality could negatively affect our brand image, our relationship with our customers, the demand for home
improvement products we sell, the rate of growth of our business, our market share and our prospects.

Our registered office premises, sales depots and Regional Distribution Centres are not owned by us but
taken on lease/rent basis. The non-renewal of lease or any deficiency in the title/ ownership rights/
development rights of the owners may impede the operation of our outlets.

We do not own the premises on which we have our registered office, sales depots and Regional Distribution
Centers. We operate from leased/ rented premises. The lease agreements for facilities are renewable on
mutual consent upon payment of such rates as stated in these agreements. We have 6 owned properties and
38 properties on lease/license/rent from various parties all over the country including one premises of
Registered cum corporate office at Gurugram, one property of Sikandrabad factory land on long term lease
from UPSIDC, offices at Chennai and Connaught Place, Delhi and 34 others which are used as our
RDC’s/sales depots. None of our office/depots have been leased from Related Parties except that our
registered office is on lease from one of our Promoter group Company M/S Jindal Stainless (Hisar) Limited.
If any of the owners of these premises do not renew the agreements under which we occupy the premises
or renew such agreements on terms and conditions that are unfavorable to us, we may suffer a disruption in
our operations which could have an adverse effect on our business, financial conditions and results of
operations.

Our company has historical records relating to capital formation since FY 1995-1996 onwards. We
cannot assure you that the records prior to FY 1995-96 will be available in the future or that we will not
be subject to any action by the any regulatory authority in this respect.

Our Company has records relating to capital formation from FY 1995-1996 onwards. Our Company is
unable to trace such records prior to FY 1995-96. We cannot assure you that those records prior to FY 1995-
96 will be available in the future or that we will not be subject to any actions by any regulatory authority in
this respect.

We may be subject to labour unrest, slowdowns, increased wage costs, and shut-downs.

India has labour legislations that protects the interests of workers, including legislation that sets forth
detailed procedures for the establishment of unions, dispute resolution and employee removal, and
legislations that imposes certain financial obligations on employers upon retrenchment. At present, our
factories at Nashik and Sikandrabad do not have any labour union. However there are labour unions at
Howrah plant. There is no assurance that our employees will not seek unionization in the future. In the
event that employees at our plants or depots seek to unionise, it may become difficult for us to maintain
flexible labour policies, and may increase our costs and adversely affect our business. In the past, there has
been various cases filed by the employees/workers in labour courts. As on the date of draft letter of Offer,
there are 13 pending cases involving our company in various industrial/labour courts and 18 notices
received from Labour department in respect of gratuity matters.
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Further, our business operations, specifically our manufacturing facilities are subject to certain operating
risks, such as breakdown or failure of equipment, power supply or processes, reduction or stoppage of water
supply. In the event that we are forced to shut down our manufacturing facility or our depots for a significant
period of time, it would have a material adverse effect on our earnings, our other results of operations and
our financial condition as a whole.

Any strikes or lock-outs, work stoppages, slowdowns, shut downs, supply interruptions or costs or other
factors beyond our control, may disrupt our operations and could negatively impact our financial
performance.

We depend heavily on our Key Management Personnel, and loss of the services of one or more of our
key executives or Key Management Personnel could weaken our management team.

Our success largely depends on the skills, experience and efforts of our Key Management Personnel and on
the efforts, ability and experience of key members of our management staff. Our Key Management
Personnel have extensive experience in manufacturing and marketing of paint industry that are critical to
the operation of our business. For further details see “Our Management” on page 71. Individuals with
industry-specific experience are scarce, and the market for such individuals is highly competitive. As a
result, we may not be able to attract and retain qualified personnel to replace or succeed our Key
Management Personnel or other key employees, should the need arise. The loss of services of one or more
members of our Key Management Personnel or any of our other management staff could weaken our
management expertise significantly and our ability to undertake our business operations efficiently. This
could have a material adverse effect on our business, financial condition and results of operations.

The risk of non-payment or default by our customers may adversely affect our Company’s financial
condition and results of operations.

Our Company cannot be certain, and cannot assure you, that it will be able to maintain its recoveries in
relation to its debtors in the future. Moreover, as our Company’s business expands, it may experience
increase in delay or defaults in payments by its debtors. Thus, if our Company is not able to manage its bad
debts, the overall revenue realization will fall and its results of operations may be adversely affected.

As on March 31, 2018, our receivables from customers amounting to Rs. 2966.80 Lakhs are more than 6
months as per audited financial statement for FY 2017-18.

Our inability or failure to maintain a balance between optimum inventory levels and our product offering
at our depots may adversely affect our business, results of operations and financial condition.

Paint industry is highly working capital intensive. The larger numbers of depots require us to maintain
higher inventory to cater to our customers at all time. We strive to keep optimum inventory at our factory
and our depots to control our costs and working capital requirements. To maintain an optimal inventory,
we monitor our inventory levels based on our projections of demand as well as on a real-time basis.
However, unavailability of products, due to high demand or inaccurate forecast, may result in loss of sales
and adversely affect our customer relationships. Conversely, an inaccurate forecast can also result in an
over-supply of products, which may increase inventory costs, negatively impact cash flow, reduce the
quality of inventory and ultimately lead to reduction in margins Any of the aforesaid circumstances could
have a material adverse effect on our business, results of operations and financial condition. As on March
31, 2018, we have inventory level of Rs. 5,720.63 Lakhs of finished goods.

Our insurance coverage may not adequately protect us against certain operating hazards and this may
have an adverse effect on our business operations.

Our insurance coverage is likely to cover all normal risks associated with the operation of our business but

there can be no assurance that any claim under the insurance policies maintained by us will be honored

fully, in part or on time. Based on the audited consolidated financial statements for the financial year ended

March 31, 2018, our assets are Rs. 19,532.05 Lakhs including fixed assets of 12,131.40 lakhs and stock of

7,400.65 Lakhs and insurance cover against it is Rs. 29,254.97 Lakhs including insurance against fire and

burglary etc. In addition we also maintain insurance for Marine risk, public liability and others. To the
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extent that we suffer loss or damage that is not covered by insurance or exceeds our insurance coverage,
our results of operations and cash flow may be adversely affected.

We face the risk of potential liabilities from lawsuits or claims by customers.

We face the risk of legal proceedings and claims being brought against us by our customers for any defective
product sold or any deficiency in our services to them. However, in last five financial years we have not
faced legal proceedings or claims against us from our consumers on account of abovementioned matters.

Our Company requires a number of approvals, licenses, registrations and permits in the ordinary course
of our business (es) and the failure to obtain or renew them in a timely manner may adversely affect its
operations.

We require a number of approvals, licenses, registrations and permits for our business(s). Additionally, we
may need to apply for renewal of approvals which expire, from time to time, as and when required in the
ordinary course. There are certain registrations / permits / licenses that have been applied for / not been
obtained by our Company for the existing plants/depots. Our factory in Howrah is not operational and
Nashik plant is partly operational. Some licenses and approval related to these factories have expired or
may expire in near future. We will renew/take fresh licenses and approvals, as applicable with respect to
both the factories before recommencement of the operations. For details, please refer to section titled
“Government and Other Approvals” on page 207 of the Draft Letter of Offer. Furthermore, the government
approvals and licenses are subject to various conditions. If we fail to comply, or a regulator claims that our
Company has not complied with these conditions, our business, financial position and operations would be
materially adversely affected.

Inability to obtain adequate financing to meet our Company’s liquidity and capital resource
requirements may have an adverse effect on the proposed expansion activities of our Company and
business operations.

Our Company may require additional funds for the financing of our business operations. The actual amount
and timing of our future capital requirements may differ from estimates as a result of , among other things,
unforeseen delays or cost overruns in producing our products, changes in business plan due to prevailing
economic conditions, unanticipated expenses and regulatory changes. To the extent our planned expenditure
requirements exceed our available resources; we will be required to seek additional funds either as equity
or debt.

Our inability to obtain such financing could impair our business, results of operations, financial condition
or prospects. Such inability could result from, among other things, our Company’s current or prospective
financial condition or results of operations or from its inability for any reason (including reasons applicable
to Indian companies generally) to issue securities in the capital markets. There can be no assurance that
finance from external sources such as bank finance will be available at the times required or in the amounts
necessary, to meet our requirements.

We may be subject to restrictive covenants, including restriction on raising of further capital or to pay
dividend, under term loans and working capital facilities provided to us by our lender(s).

We have availed of several loans and financial facilities from various banks. In respect of various
agreements entered into by our Company with our Lenders and sanction letters issued by our Lenders to us,
we are bound by certain restrictive covenants regarding capital structure and other general restrictive
covenants. The restrictive covenants as imposed by the lenders on our Company are as under:

“Our Company shall not with prior approval of the Bank in writing avail any loan (secured or unsecured)
from any bank /financial institution / otherwise, undertake any guarantee obligation on behalf of any other
borrower, grant loan to Promoters / associates and other companies, diversify / change the line of business,
change the Ownership / Management / Capital structure, dilute shareholding of the Promoters, issue further
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33.

34.

35.

36.

capital either by equity or debt, distribute profits / pay dividend, formulate any scheme of re-structuring or
amalgamation and withdrawal of money by the Promoters, Directors and their friends and relatives.”

For details of the loans availed, please refer to section titled "Financial Indebtedness™ on page 172 of this
Draft Letter of Offer. In compliance with such restrictive covenants, we have applied for consent of our
consortium bankers for this Rights issue.

We operate in a competitive market and any increase in competition may adversely affect our business
and financial condition.

We face competition from existing paint manufacturers, both organized and unorganized, including
potential entrants to the industry that may adversely affect our competitive position and our profitability. A
critical challenge in the paint industry is the competition from unorganized and small players. We expect
competition could increase with new entrants coming into the industry and existing players consolidating
their positions. Some of our competitors may have access to significantly greater resources. The large
players having higher industry share includes Asian Paints Limited, Berger Paints Limited, Kansai Nerolac
Limited and Akzo Nobel Limited.

Further, some of our competitors may also approach the market using new business models, such as e-
commerce based retailing, which may be preferred by certain of our customers. Also, introduction of new
improved products or brand perception and our inability to match our offerings with such improved
products change may in turn affect the perception and brand equity of our products. As a result of such
competition, we may have to price our products at levels that reduce our margins, increase our capital
expenditure in order to differentiate ourselves from other players and increase our advertising and
distribution expenditures in order to compete with such competitors, which may materially and adversely
affect our business, results of operations and financial condition.

Our corporate reputation could be adversely affected if we fails to meet high safety, quality, social,
environmental and ethical standards.

We believe that we have a good corporate reputation. If any part of our operations fail to meet high safety,
quality, social, environmental and ethical standards, our corporate reputation may be adversely affected.
This may lead to the rejection of Shalimar paints as one of the preferred paints provider by customers,
devaluation of the Shalimar brand and diversion of management time into rebuilding and restoring its
reputation which could have a material adverse effect on our business, financial condition, results of
operations and prospects.

Some of the shareholders, domestic or overseas, whose addresses are not updated in our Company
records may not receive the Letter of Offer and CAF.

Our Company will dispatch the Letter of Offer and CAF (the “Offering Materials”) to the Shareholders
who have provided an address in India for service of documents. The Offering Materials will not be
distributed to addresses outside India on account of restrictions that apply to circulation of such materials
in various overseas jurisdictions. In terms of the provisions of the Companies Act, 2013 our Company will
serve documents at the addresses, including email addresses which have been provided by the members.
Though our Company has requested all the Shareholders to provide their updated addresses for the purpose
of distribution of Offering Materials, still despite all efforts, some Eligible Equity Shareholders may neither
receive the original CAF nor may be in a position to obtain the duplicate CAF. Such Shareholders are being
advised that they may make an Application to subscribe to the Issue on plain paper.

However, our Company cannot assure that the regulator would not adopt a different view with respect to
compliance with the provisions of the Companies Act, 2013 and may subject our Company to some action.

Any future equity offerings or issue of options under employee stock option scheme may lead to dilution
of investor’s shareholding in our company.
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38.

39.

40.

Purchasers of Equity Shares in this Issue may experience dilution of their shareholding to the extent we
make future equity offerings and to the extent we decide to grant options to be issued under an employee
stock option scheme.

Our ability to pay dividends in the future will depend upon future earnings, financial condition, cash
flows, working capital requirements and capital expenditures.

Our company has not declared any dividend during the preceding five financial years. The amount of our
future dividend payments, if any, will depend upon our future earnings, financial condition, cash flows,
working capital requirements and capital expenditures. There can be no assurance that we will be able to
pay dividends.

Our Subsidiaries may not pay dividends on shares that we hold in them or may not contribute adequate
revenue on a consolidated basis, year on year. Consequently, our Company may not receive any return
on investments in our Subsidiaries.

Our Subsidiaries are separate and distinct legal entities, having no obligation to pay dividends and may be
restricted from doing so by law or contract, including applicable laws, charter provisions and the terms of
their respective financing arrangements. We cannot assure you that our Subsidiaries will generate sufficient
profits and cash flows, or otherwise be able to pay dividends to us in the future. Further, our Subsidiaries
may not contribute adequate revenue on a consolidated basis, year on year, owing to various internal and
external factors, which may consequently affect our results of operations and financial condition.

Our revenues and expenses vary significantly from period to period, which could cause our share price
to decline.

Our revenues and profit may vary significantly in the future. Therefore, we believe that period-to-period
comparisons of our results of operations may not be necessarily meaningful and may not be relied upon as
an indication of our future performance. It is possible that in the future some of our results of operations
may be below the expectations of market analysts and our investors, which could cause the share price of
our Equity Shares to decline significantly.

Some of the factors which may affect the fluctuation of our operating results include:

the functioning of our plants;

the ability to modify and enhance our suite of paint offerings based on customer needs and evolving
technologies;

changes in our pricing policies or those of our competitors;

the effect of wage pressures, seasonal hiring patterns and the time required to train and productively utilize
new employees;

increase or decrease in cost of inputs

As per audited standalone financial statements for the Fiscal 2018 and 2017, our Company has generated
total income of Rs. 27,863.96 lakhs and Rs. 39,631.13 lakhs respectively and net profit (loss) after
exceptional items and tax of Rs. (4,541.64) lakhs and Rs. (961.24) lakhs respectively.

EXTERNAL RISK FACTORS

Any changes in the regulatory framework could adversely affect our operations and growth prospects.
We are / will be subject to various regulations and policies including manufacturing, Excise, Customs, GST,
Income Tax, Labour acts, etc. Our business and prospects could be materially adversely affected by changes
in any of these regulations and policies, including the introduction of new laws, policies or regulations or

changes in the interpretation or application of existing laws, policies and regulations. There can be no
assurance that we will succeed in obtaining all requisite regulatory approvals in the future for our operations
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42.

43.

44,

45.

or that compliance issues will not be raised in respect of our operations, either of which could have a
material adverse effect on our business, financial condition and results of operations.

A slowdown in economic growth in the markets in which we operate could cause our business to suffer.

Our performance and growth are dependent on the health of the economy of the markets in which we
operate. The economy could be adversely affected by various factors such as political or regulatory action,
social/civil disturbances, terrorist attacks and other acts of violence or war, natural calamities, interest rates,
commodity and energy prices and various other factors. Any slowdown in the economy of the markets in
which we operate may adversely affect our business and financial performance and the price of our Equity
Shares.

Extremities of weather, regional conflicts and other political instability may have adverse effects on our
operations and financial performance.

Certain events that are beyond our control such as earthquake, fire, floods and similar natural calamities
may cause interruption in the business undertaken by us. Our operations and financial results and the market
price and liquidity of our equity shares may be affected by changes in Indian Government policy or taxation
or social, ethnic, political, economic or other adverse developments in or affecting India.

Any downgrading of India’s debt rating by a domestic or international rating agency could adversely
affect our business.

Any adverse revisions to India’s credit ratings for domestic and international debt by domestic or
international rating agencies may adversely affect our ability to raise additional financing, at the interest
rates and other commercial terms forwarded to us. This could impact our profitability and ability to obtain
financing for capital expenditures and the price of our Equity Shares.

Regional or International hostilities, terrorist attack or other acts of violence of war may have a
significant adverse impact on international and Indian financial markets. Such incidents could also
create a greater perception that investment in Indian Companies involves a higher degree of risk and
could have an adverse impact on our business and on the market price of our company’s equity shares.

Regional or International hostilities and other acts of violence or war may negatively affect the Indian
markets on which our Equity Shares trade and also adversely affect the financial markets. These acts may
also result in a loss of business confidence, impede travel and other services and ultimately adversely affect
our business. In addition, any war with our neighbors might result in investor concern about stability in the
region, which could adversely affect the price of our Equity Shares. Such incidents may also create a greater
perception that investment in Indian companies involves a higher degree of risk and could have an adverse
impact on our business and the price of our Equity Shares.

Financial instability in other countries, particularly countries with emerging markets, could disrupt
Indian markets and our business and cause the trading price of the Equity Shares to decrease.

The Indian financial markets and the Indian economy are influenced by the economic and market conditions
in other countries. Although economic conditions are different in each country, investors' reactions to
developments in one country can have adverse effects on the securities of companies in other countries,
including India. A loss of investor confidence in other financial systems may cause volatility in Indian
financial markets, including with respect to the movement of exchange rates and interest rates in India, and,
indirectly, in the Indian economy in general. Any such continuing or other significant financial disruption
could have an adverse effect on our business, financial results and the trading price of the Equity Shares.
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47.

48.

Investors will not receive the Equity shares subscribed and allotted in this issue until several days after
they have paid for them, which will subject them to market risk.

The Equity Shares subscribed and allotted in this issue will not be credited to investor’s demat account with
depository participants until approximately 12 to 15 days from the Issue closing date. Investors can start
trading only after receipt of listing and trading approvals in respect of these Equity Shares which may
require additional time. Further, there can be no assurance that the equity Shares allocated will be credited
to investor’s demat account, or that the trading in the equity shares will commence, within the time periods
specified above.

The market value of the Equity Shares may fluctuate due to the volatility of the securities markets.

The securities markets are volatile and stock exchanges have in the past, experienced substantial
fluctuations in the prices of listed securities. The stock exchanges have experienced problems, which, if
these were to continue or recur, could affect the market price and liquidity of the securities of Indian
Companies, including the Equity Shares. The governing bodies of the various Indian stock exchanges have
from time to time imposed restrictions on trading in certain securities, limitations on price movements and
margin requirements. Furthermore, time to time disputes have occurred between listed companies and stock
exchanges and other regulatory bodies, which in some cases may have had a negative effect on the market
sentiment.

Investors may be subject to Indian taxes arising out of capital gains on the sale of our equity shares.

Under current Indian tax laws, capital gains arising from the sale of equity shares within 12 months in an
Indian company are generally taxable in India. As provided in the budget for financial year 2018-2019,
any gain realised on the sale of listed equity shares on a stock exchange held for more than 12 months will
be subject to capital gains tax @10% in India if Securities Transaction Tax (“STT”) has been paid on the
transaction. STT will be levied on and collected by a domestic stock exchange on which our equity shares
are sold. Any gain realised on the sale of equity shares held for more than 12 months to an Indian resident,
which are sold other than on a recognised stock exchange and on which no STT has been paid, will be
subject to long term capital gains tax in India. Further, any gain realised on the sale of listed equity shares
held for a period of 12 months or less will be subject to short-term capital gains tax in India. Capital gains
arising from the sale of our equity shares will be exempt from taxation in India in cases where the exemption
from taxation in India is provided under a treaty between India and the country of which the seller is
resident. Generally, Indian tax treaties do not limit India’s ability to impose tax on capital gains. As a result,
residents of other countries may be liable for tax in India as well as in their own jurisdiction on a gain upon
the sale of our equity shares. The above statements are based on the current tax laws
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PROMINENT NOTES:

1.

Issue of [+]equity shares of face value of ¥ 2 each (“equity shares™) of Shalimar Paints Limited (“Shalimar”
or the “Company” or the “Issuer”) for cash at a price of ¥[+](including share premium of X[+]) per equity
share (“issue price”) for an aggregate amount I 24,000 lakhs to the Eligible Equity Shareholders on rights
basis in the ratio of [*]JEquity Share for every [*]JEquity Shares held by the Eligible Equity Shareholders on
the Record Date, i.e. [*](the “Issue”). The Issue Price is [+] times the face value of the equity shares. For
further details, refer to “Offering Information” on page 216 of the Draft Letter of Offer.

The Net Worth of our Company and Book Value per Equity Share as per audited standalone and
consolidated audited financial statements as on March 31, 2018 is as under:

Particulars Consolidated Standalone
Net worth (in ¥ lakhs) 13,804.16 12,106.57
Book Value per equity share (in ) 72.86 63.90

Net worth has been arrived after fair valuation of Property, plants and equipments as per IND AS as given
in audited financial statement for FY ending March 2018. However, in terms of Indian GAAP which was
being followed by us till FY 2016-17, our net worth as on 31 March, 2018 would arrive at Rs. 1,280.43
lakhs on consolidated basis and Rs. 1,316.48 lakhs on standalone basis. Similarly, the book value would
have been Rs. 6.76 per equity share on consolidated basis and Rs. 6.95 per equity share on Standalone basis.

The average cost of acquisition of equity shares by our Promoter Mr. Ratan Jindal is Rs. 80.13 per equity
share of face value Rs. 2/-. (As regard of cost of acquisition of shares by the other promoter, M/s Hind
Strategic Investments, the details of its capital formation is available from FY 1992-1993 only. M/s Hind
Strategic Investments acquired 5,90,157 equity shares of face value Rs. 10/- at the rate of Rs. 60 per share
on conversion of partly converted debentures allotted in the Rights Issue of November —December 1993.
Therefore the average cost of acquisition since FY 1992-93 is Rs. 12/- per share of face value Rs. 2/-. For
details please refer to chapter ‘Capital Structure’ on page 38 of the Draft Letter of Offer.

Our Promoters Mr. Ratan Jindal and M/s. Hind Strategic Investments have not acquired or sold any Equity
Share of our Company within last one year preceding the date of the Draft Letter of Offer except that Mr.
Ratan Jindal has been allotted 35,718 shares in the Rights Issue which closed on April 19, 2018. For details
please refer to chapter ‘Capital Structure’ on page 38 of the Draft Letter of Offer.

The summary of complaints received by our Company and resolved / pending for the period from January
01, 2018 to June 30, 2018 are as follows:

Particulars Complaints Complaints Complaints
Received Resolved Pending
January 01, 2018 — March 31, 2018 Nil Nil Nil
April 01, 2018 — June 30, 2018 Nil Nil Nil

Our Promoter Group, Directors and their relatives and Directors of our corporate Promoter have not
financed the purchase, by any other person, of the equity shares of our Company during the period of six
months immediately preceding the date of filing of Draft Letter of Offer with the SEBI.

Trading in the Equity Shares of our Company for all investors shall be in dematerialized form only. For
further details, see the chapter titled “Offering Information” on page 216 of the Draft Letter of Offer.

There have been no changes to the name of our Company in the last three years prior to the date of filing
of this Draft Letter of Offer.
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10.

11.

12.

13.

Our Company and the Lead Manager will update the offer document in accordance with the Companies
Act and the SEBI ICDR Regulations and our Company and the Lead Manager will keep the public informed
of any material changes relating to our company till the listing of our shares on the Stock Exchange. No
selective or additional information would be made available to a section of investors in any manner
whatsoever.

Other than as disclosed under Related Party transactions under the chapter “Financial Statements” starting
from page 79 there is no business interest or any other interest of related party as per IND AS in our
company.

For details of transactions between our Company and our Group Companies during the last Financial Year
including the nature and cumulative value of the transactions, please refer to information given on page 79
after chapter on “Financial Statements”.

Investors may contact the Lead Manager, the Registrar to the Issue or the Compliance Officer for any
complaints, clarifications, etc. pertaining to the Issue.

We came out with Rights issue of 35,52,370 equity shares of face value of Rs. 2 each at a price of Rs. 140
(including share premium of Rs. 138) per equity share for an aggregate amount of Rs. 4,973.32 lakhs which
was open for subscription from March 31, 2018 to April 19, 2018. The proceeds from Rights Issue have
been/are being utilized for the same purpose for it was raised. Out of issue proceeds of Rs. 4,973.32 Lakhs,
an amount of Rs. 2,820 Lakhs (including Rs. 500 Lakhs for shares allotted against unsecured loans to M/S
JSL Limited utilized for working capital in terms of the Letter of Offer dated 22" March, 2018) has been
utilized till 30" June, 2018 and balance Rs. 2,153 Lakhs is available in Cash Credit Limit of our Company
for further utilization. The same has been certified by Mr. Sachin Nandwani Partner (Membership No. —
501260) of M/S S.K. Badjatya & Co. , 307, D.R Chambers, 12/56, D.B Gupta Road, Karol Bagh, New
Delhi — 110005 an independent CA firm.
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SUMMARY OF FINANCIAL INFORMATION

The following tables set forth the summary financial information derived from our audited financial statements
as on and for financial year ended March 31, 2018 prepared in accordance with IND AS and the Companies Act
and should be read in conjunction with the financial statements and the notes (including the significant
accounting principles) thereto included in the chapter “Financial Statements” on page 79 of the Draft Letter of
Offer.
Standalone Summary Statement of Assets and Liabilities for Two Financial Years
(Rs. In Lakhs)

Particulars As at March 31, | Asat March 31,
2018 2017
I | ASSETS
1 | Non-current assets
a | Property, Plant and Equipment 22,061.10 19,260.48
b | Capital work-in-progress 66.70 1,373.99
¢ | Intangible assets 175.05 185.37
d | Financial Assets
i) Investments 73.10 68.69
ii) Loans 904.34 878.93
iii) Other financial assets 41.77 22.14
e | Deferred tax assets (nhet) 290.99 -
f | Other non-current assets 21.10 760.75
2 | Current assets
a | Inventories 7,400.65 9,255.34
b | Financial Assets
i) Investments - 291.89
ii) Trade receivables 10,583.86 12,469.95
iii) Cash and cash equivalents 1,551.91 808.22
iv) Bank balances other than (iii) above 357.00 364.63
v) Other financial assets 2,409.64 3,614.91
Current Tax Assets (Net) 277.78 312.43
Other current assets 1,499.22 1,792.11
Total Assets 47,714.21 51,459.83
I1 | EQUITY AND LIABILITIES
Equity
Equity Share Capital 378.93 378.93
Other Equity 11,727.64 16,292.74
LIABILITIES
1 | Non-current liabilities
a | Financial Liabilities
i)Borrowings 2,494.44 2,367.07
ii) Trade payables
iii) Other financial liabilities 22.73 27.60
b | Provisions 670.62 674.83
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¢ | Deferred tax liabilities (Net) - 1,880.02
d | Other non-current liabilities
2 | Current liabilities
a | Financial Liabilities
i)Borrowings 15,003.11 13,712.77
ii)Trade payables 13,951.75 12,904.98
iii)Other financial liabilities 1,714.55 2,040.27
b | Other current liabilities 1,558.77 1,051.68
¢ | Provisions 191.67 128.94
Total Equity and Liabilities 47,714.21 51,459.83
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STANDALONE STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31, 2018

(Rs. In lakhs)
Particulars For The Year Ended March 31,
2018 2017
I. |Revenue from Operations 27,773.78 39,411.28
Il. |Other Income 90.18 219.85
I1l. |Total Revenue (I + 1) 27,863.96 39,631.13
IV. |Expenses :
Cost of materials consumed 13,874.41 19,056.67
Purchases of Stock-in-trade 5,161.59 4,204.23
Changes in inventories of finished goods, work-in-progress
and Stock-in-trade 1,583.03 1,098.58
Excise Duty 655.12 4,433.06
Employee benefits expense 3,940.86 3,532.28
Finance Costs 2,591.77 2,257.13
Depreciation and amortization expense 786.37 812.77
Other expense 5,977.86 5,733.67
Total Expenses 34,571.01 41,128.39
Profit/(Loss) before exceptional items and tax
V. [(ITI-1V) (6,707.05) (1,497.26)
V1. |Exceptional Items - -
VII. |Profit/(Loss) before tax (V- VI) (6,707.05) (1,497.26)
VIII. |Tax expense:
(1) Current Tax - -
(2) Deferred Tax (Assets)/liabilities (2,165.41) (536.02)
Total Tax expenses (2,165.41) (536.02)
X |Profit/(Loss) for the Year (V1I- VIII) (4,541.64) (961.24)
X |Other Comprehensive Income
(1) Items that will not be classified to profit or loss (18.13) 44.87
(ii) Income tax effects on above (5.60) 13.86
Total Other Comprehensive Income/(Loss) for the year
(i)-(ii) (12.53) 31.01
Xl. |Total Comprehensive Income/(loss) for the year (I1X+X) (4,554.17) (930.23)
XI1. |Earnings per equity share of Rs 2/- each
1) Basic (in rupees) -23.97 -5.07
2) Diluted (in rupees) -23.97 -5.07
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STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018

(Rs. In Lakhs)

PARTICULARS

For the year
ended

For the year
ended

March 31, 2018

March 31, 2017

A. CASH FLOW FROM OPERATING ACTIVITIES

Profit / (Loss) Before Tax (6,707.05) (1,497.26)
Adjustments for:

Depreciation, amortization and impairment expenses 786.37 812.77
Net (Gain) / Loss on Sale of Property, Plant & Equipment 3.68 76.66
Net (Gain) / Loss on Sale/ Fair valuation of Investment (7.84) (30.01)
Bad debts/Provision for doubtful Debts Written Back 30.59 (40.00)
Employee stock option expenses (7.20) 13.08
Finance Costs 2,591.77 2,257.13
Interest Income (67.42) (28.22)
Operating Profit/(loss) before Working Capital changes (3,377.10) 1,564.15
Adjustments for:

Trade Receivables & Other receivable 3,333.13 (58.38)
Inventories 1,854.68 1,836.79
Trade & other Payables 1,707.54 78.61
Cash generated (used) in /from Operations before tax 3,518.25 3,421.17
Direct Taxes (paid)/refund (net) 34.65 (5.49)
Net cash flow (used) in/ from Operating Activities 3,552.90 3,415.68
B. CASH FLOW FROM INVESTING ACTIVITIES

ﬁi?xé?:]téo&gi;rloxzzlt;/r,]fel?nt & Equipment/ Intangible Assets (1,446.76) (1,354.20)
Proceeds from sale of Property, Plant & Equipment 74.03 345.93
Acquisition of Investments (1,200.00)
Sale of Investment 295.32 953.20
Interest/other income Received 58.83 28.67
Movement in Margin money/Fixed deposits (14.92) (352.34)
Net cash flow (used) in/ from Investing Activities (1,033.50) (1,578.74)
C. CASH FLOW FROM FINANCING ACTIVITIES

Repayment of Borrowings

Proceeds from /(repayment) of Borrowings (net) 833.20 348.09
Finance Costs (2,608.91) (2,236.79)
Net cash (used) in/ from Financing Activities (1,775.71) (1,888.70)
Net cash (used) in/ from Operating, Investing & Financing

Activities 743.69 (51.76)
Opening balance of Cash and Cash equivalent 808.22 859.98
Closing balance of Cash & Cash equivalent 1,551.91 808.22

Note: Cash and cash equivalents included in the Cash Flow Statem

ent comprise of the following

i) Cash Balance on Hand

3.17

4.90

ii) Balance with Banks :
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-In Current Accounts 1,522.28 186.29
-Cheques/draft in hand 19.80 615.30
-Bank deposits with maturity of less than 3 months 6.66 1.73
Total 1,551.91 808.22
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Consolidated Summary Statement of Assets and Liabilities for Two Financial Years

( Rs. lakhs)
Particulars As at As at
31-Mar-18 31-Mar-17
| ASSETS
1 |Non-current assets
a Property, Plant and Equipment 24,785.75 21,986.72
b Capital work-in-progress 66.70 1,373.99
c Intangible assets 175.05 185.37
d Financial Assets
i) Investments 0.23 0.23
ii) Loans 204.14 206.11
iii) Other financial assets 41.77 22.14
e Deferred tax assets (net) 35.69 -
f Other non-current assets 21.10 762.84
2 | Current assets
a Inventories 7,400.65 9,255.34
b Financial Assets
i) Investments - 291.89
ii) Trade receivables 10,583.86 12,469.95
iii) Cash and cash equivalents 1,557.68 814.04
iv) Bank balances other than (iii) above 358.00 365.63
v) Other financial assets 2,410.64 3,615.91
c Current Tax Assets (Net) 277.78 312.43
d Other current assets 1,503.14 1,792.14
Total Assets 49,422.18 53,454.73
1] EQUITY AND LIABILITIES
Equity
a Equity Share Capital 378.93 378.93
b Other Equity 13,425.23 18,004.19
LIABILITIES
1 Non-current liabilities
a Financial Liabilities
i)Borrowings 2,494.44 2,367.07
ii) Trade payables
iii) Other financial liabilities 22.73 27.60
b Provisions 670.62 674.83
c Deferred tax liabilities (Net) 2,151.35
d Other non-current liabilities
2 Current liabilities
a Financial Liabilities
i)Borrowings 15,003.11 13,712.77
ii)Trade payables 13,951.75 12,907.19
iii)Other financial liabilities 1,722.79 2,048.50
b Other current liabilities 1,560.91 1,053.36
Cc Provisions 191.67 128.94
Total Equity and Liabilities 49,422.18 53,454.73
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Consolidated Summary Statement of Profit and Loss for Two Financial Years

(Rs in Lakhs)

Year ended Year ended
Particulars March 31, 2018 March 31, 2017
I | Revenue From Operations 27,773.78 39,411.28
Il | Other Income 64.45 198.11]
111 | Total Revenue (I1+11) 27,838.23 39,609.39
IV _|[EXPENSES
Cost of materials consumed 13,874.41 19,056.67|
Purchases of Stock-in-Trade 5,161.59 4,204.23
Changes in inventories of finished goods, Stock-in -Trade
and work-in-progress 1,583.03 1,098.58
Excise duty 655.12 4,433.06
Employee Benefit Expenses 3,940.86 3,532.28
Finance costs 2,591.78 2,257.22
Depreciation and amortization expense 787.96 814.36
Other expenses 5,980.43 5,733.95
Total expenses 34,575.18 41,130.35
V | Profit/(loss) before exceptional items and tax (111-1V) (6,736.95) (1,520.96)
VI | Exceptional items - -
VII | Profit/(loss) before tax (V-VI) (6,736.95) (1,520.96)
VIII | Tax expense
Current Tax - -
Deferred tax (2,181.45) (551.62)
IX | Profit/(loss) for the period (VII-VIII) (4,555.50) (969.34)
X | Other Comprehensive Income
(i) Items that will not be reclassified to profit or loss (18.13) 44.87,
(ii) Income tax effect on above (5.60) 13.86
Total Other Comprehensive Income/(Loss) for the year
(i)-(ii) (12.53) 31.01
X1 | Total Comprehensive Income/(loss) for the year (IX+X) (4,568.03) (938.33)
XIl | Earnings per Shares of Rs. 2/- each
1) Basic (in Rs) (24.04) (5.12)
2) Diluted (in Rs) (24.04) (5.12)
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CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018

( Rs. Lakhs)

PARTICULARS

For the Year ended
March 31, 2018

For the Year
ended
March 31, 2017

A. CASH FLOW FROM OPERATING ACTIVITIES

Profit / (Loss) Before Tax (6,736.95) (1,520.96)
Adjustments for:

Depreciation, amortization and impairment expenses 787.96 814.36
Net (Gain) / Loss on Sale of Property, Plant & Equipment 3.68 76.66
Net (Gain) / Loss on Sale/ Fair valuation of Investment (3.44) (26.04)
Bad debts/Provision for doubtful Debts Written Back 30.59 (40.00)
Employee stock option expenses (7.20) 13.08
Finance Costs 2,591.78 2,257.22
Interest Income (46.08) (10.45)
Operating Profit/(loss) before Working Capital

changes (3,379.66) 1,563.87
Adjustments for:

Trade Receivables & Other receivable 3,356.62 (6.88)
Inventories 1,854.68 1,836.79
Trade & other Payables 1,705.87 47.91
Cash generated (used) in /from Operations before tax 3,637.51 3,441.69
Direct Taxes (paid)/refund (net) 34.65 (5.49)
Net cash flow (used) in/ from Operating Activities 3,5672.16 3,436.20
B. CASH FLOW FROM INVESTING ACTIVITIES

Acquisition of Property, Plant & Equipment/ Intangible

Assets including Capital Advances (1,444.74) (1,356.59)
Proceeds from sale of Property, Plant & Equipment 74.03 345.93
Acquisition of Investments (1,200.00)
Sale of Investment 295.33 953.20
Interest/other income Received 37.49 10.90
Movement in Margin money/Fixed deposits (14.92) (353.34)
Net cash flow (used) in/ from Investing Activities (1,052.81) (1,599.90)
C. CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from /(repayment) of Borrowings (net) 833.20 348.09
Finance Costs (2,608.91) (2,236.88)
Net cash (used) in/ from Financing Activities (1,775.71) (1,888.79)
Net cash (used) in/ from Operating, Investing &

Financing Activities 743.64 (52.49)
Opening balance of Cash and Cash equivalent 814.04 866.53
Closing balance of Cash & Cash equivalent 1,557.68 814.04
Note: Cash and cash equivalents included in the Cash Flow Statement comprise of the following

i) Cash Balance on Hand 3.17 4.90
ii) Balance with Banks :

-In Current Accounts 1,528.05 192.11
-Cheques/draft in hand 19.80 615.30
-Bank deposits with maturity of less than 3 months 6.66 1.73
Total 1,557.68 814.04
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The details of this Issue are set out below:

THE ISSUE

Equity Shares proposed to be issued by
our Company

[*]Equity Shares

Rights Entitlement

[*]Equity Share for every []Equity Shares held on the Record
Date

Record Date

[]

Issue Price per Equity Share

Z[+]The Issue Price has been arrived at in consultation between
the Issuer and the Lead Manager

Issue Size

Not exceeding ¥ 24,000 Lakhs

Equity Shares outstanding prior to the
Issue (Paid up Equity Share Capital)

2,24,98,345 Equity Shares of ¥ 2/- each

Equity Shares outstanding after the Issue,
assuming full subscription (Paid up Equity
Share Capital)

[*] Equity Shares of X 2/- each

Terms of payment

100 percent of the issue price

Obijects of the Issue

Please refer to section “Objects of the Issue” on page 54 of the
Draft Letter of Offer

For more information on the payment terms, refer to the Chapter titled “Offering Information” on page 216 of

the Draft Letter of Offer.
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GENERAL INFORMATION

Pursuant to a resolution passed under Section 62(1)(a) of the Companies Act, 2013 by our Board in its meeting held
on [¢], it has been decided to make the following Offer to the Eligible Equity Shareholders, with a right to renounce:

ISSUE OF []JEQUITY SHARES OF FACE VALUE OF X2 EACH (“EQUITY SHARES”) OF SHALIMAR
PAINTS LIMITED (“SHALIMAR” OR THE “COMPANY” OR THE “ISSUER”) FOR CASH AT A PRICE
OF X[](INCLUDING SHARE PREMIUM OF X[¢]) PER EQUITY SHARE (“ISSUE PRICE”) FOR AN
AGGREGATE AMOUNT NOT EXCEEDING X 24,000 LAKHS TO THE ELIGIBLE EQUITY
SHAREHOLDERS ON RIGHTS BASIS IN THE RATIO OF [/][EQUITY SHARE FOR EVERY []JEQUITY
SHARES HELD BY THE ELIGIBLE EQUITY SHAREHOLDERS ON THE RECORD DATE, I.E. [/](THE
“ISSUE”). THE ISSUE PRICE IS [s] TIMES THE FACE VALUE OF THE EQUITY SHARES.

FOR FURTHER DETAILS, PLEASE REFER TO “OFFERING INFORMATION” ON PAGE 216 OF THE
DRAFT LETTER OFFER

Registered & Corporate Office
Stainless Centre, 4th Floor,

Plot No. 50, Sector 32,
Gurugram ,Haryana -122 001

Corporate Identity Number: L24222HR1902PLC065611

Security Codes for the Equity Shares: BSE: 509874, NSE: SHALPAINTS
Address of the Registrar of Companies

4th Floor, IFCI Tower,

61, Nehru Place,

New Delhi - 110019

Tel. No.: +91 11 26235707, 26235708, 26235709

Fax No.: +91 11 26235702

E-mail: roc.delhi@mca.gov.in

Website: www.mca.gov.in

Board of Directors of our Company

Sr. Name & Designation Age (in DIN Status

No. years)

1. Mr. Gautam Kanjilal 68 03034033 Independent Director
2. Mr. Surender Kumar 53 00510137 Executive Director

3. Ms. Pushpa Chowdhary 45 06877982 Non- Executive Director
4, Mr. Alok Perti 66 00475747 Independent Director

For details of our Directors, refer to section titled “Our Management” on page 71 of the Draft Letter of Offer.

Company Secretary & Compliance Officer
Mr. Nitin Gupta

Shalimar Paints Limited

Stainless Centre, 4th Floor,

Plot No. 50, Sector 32,

Gurugram, Haryana -122001

Tel. No.: + 91 124 4616600

Fax No.: + 91 124 4616659
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Lead Manager to the Issue

SPA Capital Advisors Limited

SEBI Regn. No.: INM 000010825

25, C — Block, Community Centre

Janak Puri, New Delhi - 110 058

Tel. No.: +91 11 2551 7371, 4567 5500

Fax No.: +91 11 2553 2644

E-mail: Investor Grievance: grievances.mb@spagroupindia.com
Website: www.spacapital.com

Contact Person: Sri Krishna Tapariya/ Manisha Sharma

Legal Advisor to the Issue
MV Kini, Law Firm

Kini House, 6/39 Jangpura-B,
New Delhi-110014

Tel: +91-11-24371038/39/40
Fax: +91-11-24379484
Email: raj@mvkini.com

Contact Person: Ms. Rajrani Bhalla

Auditors of our Company

AK Dubey & Co, Chartered Accountants

19A2, Fjord Tower,

1925, Chakaria, Hiland Park,

Kolkata — 700 094

Tel.: +91 33 40716096, 24626148
E-mail:akdubeyco@gmail.com

Contact Person: CA Arun Kumar Dubey

Firm Registration No.: 329518E

Peer Review Certificate: 009982 dated May 18, 2017

Registrar to the Issue

Beetal Financial & Computer Services Pvt Ltd

SEBI Regn. No.: INR0O00000262

Beetal House, 3rd Floor, 99, Madangir, Behind LSC, New Delhi — 110062
Tel.: +91 011 2996 1281-83

Fax: +91 011 2996 1284

E-mail: beetal@beetalfinancial.com, beetalrta@gmail.com

Investor Grievance e-mail id:investor@beetalfinancial.com

Website: www.beetalfinancial.com

Contact Person: Mr. S P Gupta

Investors may contact the Registrar to the Issue or our Company Secretary and Compliance Officer for any pre-
Issue or post- Issue related matters. All grievances relating to the ASBA process may be addressed to the Registrar
to the Issue, with a copy to the SCSB, giving full details such as name, address of the Applicant, number of Equity
Shares applied for, amount blocked, ASBA Account number and the Designated Branch of the SCSB where the
CAF, or the plain paper application, as the case may be, was submitted by the ASBA Investors. For details on the
ASBA process, see “Offering Information” on page 216.

Experts

Our Company has received consent from its Statutory Auditors, A.K DUBEY & CO. through its letter dated May
30, 2018 to include their names as required under Section 26(1)(v) of the Companies Act, 2013 in this Draft Letter
of Offer and as an “expert” as defined under Section 2(38) of the Companies Act, 2013 in respect of the Limited
Review Financial Information, the Audited Financial Statements and Statement of Tax Benefits, respectively, and
such consents have not been withdrawn as of the date of this Draft Letter of Offer.

35


mailto:grievances.mb@spagroupindia.com
http://www.spacapital.com/
mailto:raj@mvkini.com
mailto:akdubeyco@gmail.com

Banker to the Issue & Refund Banker
Our company has appointed [.] as Banker to the Issue and Refund Banker

Self-Certified Syndicate Banks
The list of banks that have been notified by SEBI to act as SCSB for the ASBA process is provided on SEBI website
at http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries.

Banker to our Company

State Bank of India

Industrial Finance Branch, Andheri 102,
Natraj, 194, Sir M.V.Road,

W. E. Highway- Metro Junction,

Andbheri (E), Mumbai-400 069

Tel.: +91 11 26819700, 26823370, 26821310
Fax: +91 11 26831648, 26833001

E-mail: sbi.04732@sbi.co.in

Punjab National Bank
Brabourne Road Branch
18A, Brabourne Road
Kolkata - 700 001

Tel.: +91 033 22343783
Fax: +91 033 22343783
E-mail: bo0100@pnb.co.in

Corporation Bank

Canning Street Branch,

Rampuria Market, 2nd Floor,

88, BRB Basu Marg, Kolkata-700 001
Tel.: +91 033 22367316

Fax: +91 033 22127314

E-mail: cb0151@corpbank.co.in

HDFC Bank Limited

A C Market Building, 3rd floor,

1, Shakespeare Sarani, Kolkata- 700 071
Tel.: +91 11 30261876

Fax: +91 120 4894200

E-mail: Rahul.Mittal3@hdfcbank.com

Indusind Bank Limited

Indusind Bank Ltd, 11th floor, Tower I,

One Indiabulls Centre, 841, Senapati Bapat Marg,
Elphinstone Road, Mumbai 400 013

Tel.: +91 022 71431999, 71432266

Fax: +91 020 26343241

E-mail: rashi.arora@indusind.com

Credit Rating
This being a right issue of equity shares, no credit rating is required.

Trustees
This being a Rights Issue of Equity Shares, appointment of Trustees is not required.
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Appraising Agency
The issue has not been appraised.

Monitoring Agency

Our company has appointed [+] as the monitoring agency to monitor the utilization of the net proceeds in terms
of Regulation 16 of the SEBI ICDR regulations.

[]

Tel: []

Fax: []

Contact Person: [+].

E-mail: [+].

Website: [¢].

Underwriting / Standby agreement
Our Company has not entered into any underwriting / standby agreement.

Issue Schedule
Issue Opens on [-]
Last date for requests for Split Application Forms [-]
Issue Closes on [-]
Date of Allotment (on or about) [-]
[]
[]

Date of Credit (on or about)
Date of listing (on or about)

SPA Capital Advisors Ltd. is the sole Lead manager to the Issue responsible for all pre issue and post issue
activities.

Minimum Subscription

If our company does not receive the minimum subscription of ninety percent of the Issue, our Company shall refund
the entire subscription amount within the prescribed time. In the event that there is a delay of making refunds beyond
such period as prescribed by applicable laws, our Company shall pay interest for the delayed period at rates
prescribed under applicable laws.

Principal Terms of Loans and Assets charged as security

For details in relation to the principal terms of loans and assets charged as security in relation to our Company,
please see the section entitled “Financial Statements” on page 79.
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CAPITAL STRUCTURE

Our capital structure and related information as on date of the Draft Letter of Offer is set forth below.

(Rs. In Lakhs unless otherwise stated)

Share Capital

Aggregate value | Aggregate Value
at face value at Issue Price

A. | Authorised Share Capital

4,00,00,000 Equity Shares of Rs. 2/- each 800.00**
B. Issued, Subscribed and Paid Up Share Capital
2,24,98,345 Equity Shares of Rs. 2/- each 449.97*
C. Present Issue in terms of the Draft Letter of Offer **
[e]Equity Shares at an Issue Price of X[ e]per Equity Share [o] 24,000

Subscribed and Paid-up capital after the Issue, assuming

full subscription

[e] Equity Shares of I2each fully paid-up [o]
E. | Share Premium Account:

Before the Issue 5,863.37

After the Issue [e]

*Includes 0.01 Lakhs on account of Share forfeiture Account.

**The Board of Directors in its meeting held on May 23, 2018 has approved the present rights issue and increase in
Authorised Share Capital of our Company from Rs. 8,00,00,000/- divided into 4,00,00,000 Equity Shares of Rs. 2/-
each to Rs. 20,00,00,000/- divided into 10,00,00,000 Equity Shares of Rs. 2/- each. Shareholders of our Company
has approved the increase in authorised capital and the present Rights Issue by special resolution through postal
ballot results of which were declared on 71 July, 2018.

Notes to the Capital Structure

1. Changes in Authorised Share Capital

The details of Changes in authorised share capital of our company since incorporation is as follows:

(Rs. In Lakhs unless otherwise stated)

Date Cumulative No. of  Face  Authorised Particulars
Equity Shares Value Share
® Capital
(in)
March 31, 1996 80,00,000 10/-  8,00,00,000 Capital increased from Rs. 5,00,00,000 to
Rs. 8,00,00,000
October 26, 2012 4,00,00,000 2/- 8,00,00,000 Splitting of the equity shares from the face

value of Rs. 10/- each to Face value of Rs.
2/- each.

Our Company has records relating to capital formation from financial year 1995-1996 onwards.
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Equity Share Capital History

(Rs. In Lakhs unless otherwise stated)

Rights Issue

Date of No. of Cumulative Face | Issue | Cumulative Nature of Nature of | Category of
Allotment Equity No. of Value| Price Paid up consideration | Allotment Allottees
Shares Equity (in%) | (in% Capital (in
Shares )
March 31, | 37,85,620 37,85,620 10/- - | 3,78,56,200 - * Shareholders
1996
- - - - - | 3,78,56,735 | Share forfeiture | -
account of Rs.
535
October - | 1,89,28,100 2/- - | 3,78,56,735 | Increase in Share Shareholders
26, 2012 number of Split from
shares face value
consequent of Rs 10/-
upon splitting each to
of equity share Rs. 2/-
of face value of | each.
Rs.10/- each to
face value of
Rs. 2/- each as
per resolution
passed at
EOGM dated
October 26,
2012 by the
shareholders.
July 3, 14,000 | 1,89,42,100 2/- | 43.80/- | 3,78,84,735 | Shares allotted Employee Employee
2015 pursuant to Stock
Employee Option
Stock Option
Scheme 2013.
July 3, 750 | 1,89,42,850 2/- | 46.97/- | 3,78,86,235 | Shares allotted Employee Employee
2015 pursuant to Stock
Employee Option
Stock Option
Scheme 2013.
November 500 | 1,89,43,350 2/- | 43.80/- | 3,78,87,235 | Shares allotted Employee Employee
18, 2015 pursuant to Stock
Employee Option
Stock Option
Scheme 2013.
February 2,625 | 1,89,45,975 2/- | 55.61/- | 3,78,92,485 | Shares allotted Employee Employee
01, 2016 pursuant to Stock
Employee Option
Stock Option
Scheme 2013.
April 27, 35,52,370 | 2,24,98,345 2/- 140/- | 4,49,96,690 | Shares Allotted | Rights Shareholders
2018 pursuant to Issue as on Record

date

*Qur Company has records relating to capital formation from financial year 1995-1996 onwards.
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2. Capital Build-up of Existing Shareholding of Promoters:

Mr. Ratan Jindal

Date of Numbe | Cumul | Face Issue Lock | Number Nature of Percenta | Percenta
Allotment r of ative Val | /Purchase/ | -in and Allotment ge of the | ge of the
Shares | No. of ue Sale price | Perio | percenta pre- post-
Equity d ge of Issue Issue
Shares pledged paid-up | paid-up
shares capital capital
(%) (%)
09.09.1989 2,000 2,000 10/- 35/- - - | Acquired  from * [e]
market
In 1993 2,000 4,000 10/- 60/- - - | Right Shares on * [e]
Conversion of
Partially
Convertible
Debentures
17.02.2012 2,100 6,100 10/- 55/- - - | Acquired off 0.14 [e]
market
26.10.2012 - 30,500 2/- - - - | Increase in 0.14 [e]
number of shares
consequent upon
splitting of equity
share of face value
of Rs. 10/- each to
face value of Rs.
2/- each as per
resolution passed
at EOGM at
26.10.2012.
27.04.2018 | 35,718 | 66,218 2/- 140/- - - | Allotted pursuant 0.29 [e]
to Rights Issue
Hind Strategic Investments
Date of Numbe | Cumulati Face Issue Loc | Number Nature of Percent | Percent
Allotment r of ve No. of | Value | price/co | k-in and Allotment age of age of
Shares Equity nsiderati | Peri | percent the pre- the
Shares on od age of Issue post-
pledged paid-up Issue
shares capital | paid-up
(%) capital
(%)
In 1993 5,90,15 | 11,80,314 10/- 60/- - - | Right Shares on * [e]
7 Conversion of
Partially
Convertible
Debentures
26.10.2012 - | 59,01,570 2/- - - - | Increase in 26.23 [e]
number of shares
consequent  upon

splitting of equity
share of face value
of Rs. 10/- each to
face value of Rs.
2/- each as per
resolution passed
at EOGM at

26.10.2012

40




29.11.2012 | (60,000 | 58,41,570 2/- 130/- - - | Shares disposed | 25.96 [e]
) off

*M/s Hind Strategic Investments was holding 5, 90,157 equity shares in 1993 before conversion of debentures into
equity by rights issue. The details of capital formation of M/s Hind Strategic Investments is available from financial
year 1992-1993.
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3. Our shareholding pattern as on 27" April, 2018 as filed with Stock Exchanges pursuant to allotment in previous Rights Issue is as follows:

Table I: Summary statement holding of specified securities

No. Number of
Number of Voting Rights held in each of Number'of Shares
L Sha Locked in pledged or
class of securities .
res shares otherwise
Un Sharehold encumbered
der ing, as
lyin 2%
No. Shareho No of Voting Rights 9 assuming
of Iding as Ou full
Part No. of a % of tsta .
| shares total no ndi conversio Number of
Category Number No. of fully ;;d underlyi of ' n n of equity
Catego of of paid up P Y Total nos. 9 convertibl shares held
ry sharehol | sharehold equity “up ng shares held shares eon e N in
equi Deposit (calcula Totalas | ver " N As a % o| Asa% .
der ers shares held R securities dematerial
ty ory ted as a % of tibl (asa 0. of total . of total ised form
shar | Receipts per (A+B+C e ercenta (a Shares ( Shares
es SCRR, ) sec | P oot 91 ) | hedp) | al| helde)
held 1957) | Class | Class Total urit _ )
eg: X eg:y ies diluted
(inc share
lud capital)
ing
Wa
rra
nts)
Vi) = (VIII)Af , (X)I)? )
sa%o VI+(X
n an (1 () %) v (|\/()\;E;/)+ (A+B+C (1X) ™) | Asa o of (xn) (X1 X1v)
2) (A+B+C2)
Promote
(A) lri’;%mote 30 14191462 0 0 14191462 63.08 14191462 0 14191462 63.08 0 63.08 0 0.00 0 0.00 14191462
r Group
(B) Public 14572 8306883 0 0 8306883 36.92 8306883 0 8306883 36.92 0 36.92 0 0.00 0 0.00 7876007
Non
© f["ngse 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 000 | 0 | 000 0
Public
Shares
(D) underlyi 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0
ng DR’s
Shares
(E) held by 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0
Employe
e trusts
Total 14602 22498345 0 0 22498345 100.00 22498345 22498345 100.00 0 0.00 0 0.00 0.00 22067469
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Table II: Statement showing shareholding pattern of the Promoter and Promoter Group

Number of
. . . Shareholdi Number of Shares
Number of Votmgszzggr;ittsiel;eld in each class of ng, as a % Locked in Pledged or
No. of assuming shares otherwise
No. of [Fartly Shareholdin Shares Full encumbered Number of
full paid-| Nos .of Total % Underlying|conversion equit
Category & Name of No. of Y up shares d Outstandin of Asa quity
paid - ; nos. calculate . Asa o Shares held
the PAN Share h .- lequity| underlying g convertible o % .
Sh up equity ; shares das per Total as : L % of in
areholders older share| Depository . . convertible| securities( of -
share . held SCRR, No of Voting Rights a% of L total dematerializ
s held S Receipts 1957) Total securities asa No.(a) Share No.(a | total ed form
held Vot (including | percentage ' ) shar
o "{t'g Warrants) | of diluted h SI o es
rights share i) ( held
capital
Class X | Class Y | Total pital) (b)
(X1)=
U] (V=" |(vIll) As a % of (X)) | (vi+(x) As
() (m) (V) v) (V1) VAVAVI) (A+B+C2 (1X) 2% of (xn) (xm) (XIv)
(A+B+C2)
Indian
Individuals/Hind
l'i UndI'V'ded 11 207511 | 0 0 207511 0.92 207511 0 207511 0.92 0 0.92 0 0.00 0 0.00 207511
amily
Naveen Jindal AAAHJ3831J 14606 0 0 14606 0.06 14606 0 14606 0.06 0 0.06 0 0.00 0 0.00 14606
SO':SJF"”L‘J’E'& AACHRB177F 12300 | o 0 12300 0.05 12300 0 12300 0.05 0 0.05 0 0.00 0o | 00 12300
P R Jindal HUF AAEHP7501H 14606 | 0 0 14606 0.06 14606 0 14606 0.06 0 0.06 0 0.00 0 | 000 14606
Sminu Jindal AAGPJ1586N 12468 0 0 12468 0.06 12468 0 12468 0.06 0 0.06 0 0.00 0 0.00 12468
Deepika Jindal AAFPJ2847R 35625 0 0 35625 0.16 35625 0 35625 0.16 0 0.16 0 0.00 0 0.00 35625
Sarita Devi Jain AAEPJ1437E 20000 0 0 20000 0.09 20000 0 20000 0.09 0 0.09 0 0.00 0 0.00 20000
Kusum Mittal AADPMO0837E 20000 0 0 20000 0.09 20000 0 20000 0.09 0 0.09 0 0.00 0 0.00 20000
S Jinaal & AAPHS1426R 12300 | 0 0 12300 0.05 12300 0 12300 0.05 0 0.05 0 0.00 o | 000 12300
Hina Devi Goyal AHLPG7138H 20000 0 0 20000 0.09 20000 0 20000 0.09 0 0.09 0 0.00 0 0.00 20000
Sangita Jindal ADDPJ5071E 31000 0 0 31000 0.14 31000 0 31000 0.14 0 0.14 0 0.00 0 0.00 31000
?ﬁ:’égl' Devi ACPPJ0130M 14606 0 0 14606 0.06 14606 0 14606 0.06 0 0.06 0 0.00 0 0.00 14606
Central
Sovernment 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 o | 000 0.00
Government(s)
Body Corporate 15 7067377 0 0 7067377 3141 7067377 0 7067377 31.41 0 3141 0 0.00 0 0.00 7067377
ABHINANDAN
INVESTMENTS AAACAQ372L 55000 0 0 55000 0.24 55000 0 55000 0.24 0 0.24 0 0.00 0 0.00 55000
LIMITED
NALWA SONS
INVESTMENTS AAACJ2734R 1372590 0 0 1372590 6.10 1372590 0 1372590 6.10 0 6.10 0 0.00 0 0.00 1372590
LIMITED
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NALWA
INVESTMENTS
LIMITED

AAACNO171G

270569

270569

1.20

270569

270569

0.00

270569

SYSTRAN
MULTIVENTUR
ES PRIVATE
LIMITED

AAYCS1317H

100

100

100

100

0.0004

0.00

100

STAINLESS
INVESTMENTS
LIMITED

AAFCS9433H

82500

82500

82500

82500

0.00

82500

VIRTUOUS
TRADECORP
PRIVATE
LIMITED

AAECV7088E

1000

1000

0.00

1000

1000

0.00

0.00

0.00

1000

JSL LIMITED

AACCJ1451F

2321983

2321983

10.32

2321983

2321983

10.32

10.32

0.00

2321983

COLARADO
TRADING CO
LTD

AACCC1700E

1224635

1224635

5.44

1224635

1224635

5.44

0.00

1224635

OPJ TRADING
PRIVATE
LIMITED

AABCO9632N

500

500

500

500

0.00

500

GAGAN
INFRAENERGY
LIMITED

AABCN6118L

500

500

500

500

0.00

500

HEXA
SECURITIES
AND FINANCE
COLTD

AABCH0944A

1500000

1500000

1500000

1500000

0.00

1500000

SUN
INVESTMENTS
PRIVATE
LIMITED

AAACS0389M

82500

82500

82500

82500

0.00

82500

OPELINA
FINANCE AND
INVESTMENT
LIMITED

AAACO5195R

500

500

500

500

0.00

500

MANSAROVER
INVESTMENTS
LIMITED

AAACMO0211C

52500

52500

52500

52500

0.00

52500

JINDAL
EQUIPMENT
LEASING AND
CONSULTANC
Y SERVICES
LIMITED

AAACJ0091P

102500

102500

0.46

102500

102500

0.46

0.00

102500

Financial
Institutions/
Banks

0.00

Any Other
(specify)

0

0

0.00

0

0

0.00

0.00

0.00

0.00

0

Sub-Total (A)()

26

7274888

7274888

32.34

7274888

7274888

32.34

32.34

0.00

0.00

7274888

Foreign

Individuals (Non-
Resident
Individuals/

1075004

1075004

4.78

1075004

1075004

0.00

1075004
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Foreign
Individuals)
?F,\l'g::_’ IRAJ AALPJ2120R 85500 | 0 0 85500 0.38 85500 0 85500 0.38 0 0.38 0 0.00 0 | 0.00 85500
RATAN JINDAL AASPJ0852D 66218 0 0 66218 0.29 66218 0 66218 0.29 0 0.29 0 0.00 0 0.00 66218
SURYA KUMAR
JHUNJHNUWA AGTPJ9766B 923286 0 0 923286 4,10 923286 0 923286 4,10 0 4.10 0 0.00 0 0.00 923286
LA
b | Government 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0
¢ | Institutions 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0
d | Foreign Portfolio 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 | 000 0
Investor
e | Body Corporate 1 5841570 0 0 5841570 25.96 5841570 0 5841570 25.96 0 25.96 0 0.00 0 0.00 5841570
I*r']'\fedst?:]'eit;g'c AABCH74628 5841570 | 0 0 5841570 25.96 5841570 0 5841570 25.96 0 25.96 0 0.00 0 | 000 | 5841570
f | Any Other 0 0 0.00 0 0 0 0.00 0 0.00 0.00 0 | 0.00 0
(specify)
Sub-Total (A)(2) 4 6916574 0 0 6916574 30.74 6916574 6916574 30.74 30.74 0 0.00 0 0.00 6916574
Total
Shareholding of
Promoter and 3 | W6 | 0 14191462 63.08 14191462 0 14191462 63.08 0 6308 | 0 0.00 0 | 000 | 14191462
Promoter Group 2
(A)=
AD+A)Q)
Table 111: Statement showing shareholding pattern of public shareholder
No.
of
Shar
es Number of
Par Number of Voting Rights held in each Und Total Number Shares
No. o Share class of securities erlyi shareholdin of Locked pledged or
of p:i holdi ng asa% & in shares otherwise
7 Out:
ful!y d- Nos. of Total ng % ! s. assuming full encumbered Numb.er of
P Nos. paid calcul tandi A equity
Category & Name of the up shares nos. of conversion of
A of up . ated ng . shares held
Shareholders . eq underlying shares convertible .
N shareh equit N . as conv L. in
uit Depository held . securities (as a -
older y 5 per Tota | ertib dematerializ
ysh Receipts I percentage of
shar SCRR, No of Voting Rights las e : Asa Asa ed form
are diluted share
es 1957 a% secu . N % of % of
she " capital)
held d of ritie o total No total
Tota s ( Shar : share
1 (incl a es (@) s
ClassX ClassY Total Voti udin ) held( held(
ng g b) b)
righ War
(vin)
Vil= Asa%
()] (n () (Iv) (v) (vi) - of (1X) (X) (X1) (Xn) (X1r) (XIv)
IV+V+VI
(A+B+C
2)
1 [ Institutions
a | Mutual Funds/ 3 3221 0 0 329162 1.46 329162 0 329162 1.46 0 1.46 0 0.00 0 0.00 329162
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Venture Capital Funds 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0
Alternate Investment Funds 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0
Foreign Venture Capital 0 0 0 0 0 0.00 0 0 0 000 | o 0.00 o | 000 | o | 000 0
Investors
Foreign Portfolio Investors 1 31607 0 0 31076 0.14 31076 0 31076 0.14 0 0.14 0 0.00 0 0.00 31076
gg‘:lz‘sc'a' Institutions/ 4 14063 0 0 14630 007 | 14630 0 14630 | 007 | o0 0.07 o | 000 | o | ooo 14380
Insurance Companies 1 32(2)7 0 0 332750 | 148 | 332750 0 332750 | 148 | 0 1.48 o | 000 | o | ooo 332750

AA
National Insurance Compan AC 3327

ati pany | \g 0 0 332750 | 148 | 332750 0 332750 | 148 | 0 1.48 o | 000 | o | o000 332750
Limited 067 50
E

El'%'ge”t Funds/ Pension 0 0 0 0 0 0.00 0 0 0 000 | o© 0.00 o | 000 | o | ooo 0
Any Other (specify) 0 0 0 0 0 0.00 0 0 0 000 | 0 0.00 0 [ o000 | 0 | 000 0
Sub-Total (B)(1) o | o 0 707618 | 315 | 707618 | 0 | 707618 | 3.5 | O 315 o | 000 | o | 000 | 707368
Central Government/ State
Government(s)/ President 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0
of India
Sub-Total (B)(2) 0 0 0 0 0 0.00 0 0 0 000 | 0 0.00 0 [ 000 | 0 | 000 0
Non-institutions 0 0 0 0 0 0.00 0 0 0 000 | 0 0.00 0 [ 000 | 0 | 000 0
Individuals - 0 0 0 0 0 0.00 0 0 0 000 | 0 0.00 0 [ 000 [ 0 | 000 0
Individual shareholders 4733
holding nominal share 13885 | 0 0 4733366 | 2104 | 4733366 | 0 | 4733366 | 21.04 | O 21.04 0o | 000 | o | 000 | 4316560
capital up to Rs. 2 lakhs.
Individual shareholders
holding nominal share 1 2100 0 0 210000 093 | 210000 0 210000 | 0.93 0 0.93 0 | 000 | O 0.00 210000
capital in excess of Rs. 2 00
lakhs.
NBFCs registered with RBI 0 0 0 0 0 0.00 0 0 0 000 | 0 0.00 0 [ o000 | 0 | 000 0
Employee Trusts 0 0 0 0 0 0.00 0 0 0 000 | 0 0.00 0 [ 000 | 0 | 000 0
Overseas Depositories
(holding DRs) (balancing 0 0 0 0 0 0.00 0 0 0 000 | o0 0.00 o | 000 | o | 000 0
figure)
Any Other (specify) 677 2869595 0 0 2655899 | 11.80 | 2655899 | 0 | 2655899 | 11.80 | 0 11.80 0o | 000 | o | oo | 2642079
Other Body Corporate 404 26103f 0 0 2138604 | 9.5056 | 213860 0 213860 9'205 0 9.5056 0o | 000 | o | 000 | 2125104

AA

pe 4808
Assured Fincap Pvt Ltd. A8 o 0 0 480820 | 214 | 480820 0 480820 | 214 | o0 2.14 o | 000 | o | o000 480820

714

F

NRI with Repat 199 3322 0 0 302276 | 174 | 392276 0 302276 | 174 | 0 174 o | 000 | o | 000 301866
NRI without Repat 72 57597 0 0 57975 026 | 57975 0 57975 | 026 | 0 0.26 o | 000 | o | ooo 57975
Trust 2 % o 0 67044 0.30 6704 0 6704 | 030 | o 0.30 o | 000 | o | o000 67044
Cooperative Societies 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0
Educational Institutions 0 0 0 0 0 0.00 0 0 0 000 | 0 0.00 0 [ 000 | 0 | 000 0
oCcB 0 0 0 0 0 0.00 0 0 0 000 | 0 0.00 0 [ 000 | 0 | 000 0
Foreign Companies 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0
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7599

Sub-Total (B)(3) 14563 265 7599265 33.78 7599265 7599265 | 33.78 33.78 0.00 0.00 7168639
Total Public Shareholding 8306

14572 8306883 36.92 8306883 8306883 | 36.92 36.92 0.00 0.00 7876007
(B)= B)1)+(B)(2)+(B)(3) 883
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Table IV: Statement showing shareholding pattern of Non-promoter- Non public shareholder

Total
. . . shareholdi Number of Shares
No. gleléumrli)tei;sm Voting Rights held in each class of No.of  |ng, as _a% E:)Jgr(g(ejl}r?fshares Pledged or otherwise
of Shares  fassuming lencumbered
full Partl Underlyi [full
y Nos. of IShareholdin ng conversio
pai |paid- [shares Hotal 9% No of Voting Rights Outstand |n glquuTt?/er of
Category & No.of| d |up [underlyi Calculated ing lof .
PAN . 0. . . Shares held in
Name of the shareh| up lequit|ng shares [2S PeT convertib [convertibl Dematerialized
Shareholders olders | equily Deposito held SCRR, Totalasa |le e N Asa lform
ty [sharejry 1957 % of Total [securities [securities( o As a % of total |No. % of total
sharis Receipts Voting (includin fas a . Shares held (@)
h (@) shares held (b)
e |held Class X Class Y Total rights g percentag
S arrantsle
held ) lof diluted
share
capital)
v (V1)
( =1V+| Asa % of
) ()] () V) )| (VD) V+ | (A+B+C)2 (1X) (X) (X1) (X (Xt (X1V)
V1)
Custodian
1| /DR 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0
Holder
Employee
Benefit
Trust
(under
SEBI
2 | (Share 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0
based
Employee
Benefit)
Regulatio
ns, 2014)
Total
Non-
Promoter-
Non
Public 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0
Sharehold
ing (C)=
@D+
)2
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4.

5.

List of Shareholders holding more than 1 % of the share capital of our Company.

Name Number of shares | Total percentage
held

Hind Strategic Investments 5841570 25.9644
JSL Limited 2321983 10.3207
Hexa Securities And Finance Co Ltd 1500000 6.6672
Nalwa Sons Investments Limited 1372590 6.1008
Colarado Trading Co Ltd 1224635 5.4432
Surya Kumar Jhunjhnuwala 923286 4.,1038
Assured Fin - Cap Pvt Ltd 760921 3.3821
EQ India Fund 380000 1.6890
National Insurance Company Ltd 332750 1.4790
Nalwa Investments Limited 270569 1.2026
Ganesh Srinivasan 250000 1.1112
Elsamma Joseph 235000 1.0445

Subscription to the Issue by the Promoters and Promoter Group

One of our Promoters, M/s. Hind Strategic Investments (“HSI”) which is an Overseas Corporate Body (OCB)
will not be eligible to participate in the present rights issue in view of Para 5(2)(C) of the notification No.
FEMA 101/2003-RB dated October 3, 2003 issued by RBI under Section 6 of the FEMA 1999. However,
our other promoter Mr. Ratan Jindal, on his behalf and on behalf of the Promoter Group (other than HSI), has
given undertaking vide his letter dated July 07, 2018 to subscribe to the entitlement of the entire Promoter
and Promoter Group (excluding entitlement on the shareholding of HSI) in full either through themselves or
through other members of the Promoter and Promoter Group or through investors, either through subscription
in part or full and/or application for additional shares; and/or by renouncing their Rights Entitlement in part
or full.

In such an event of non-subscription by the promoter/promoter group, their shareholding in our company
may accordingly stand modified. Further, Our Promoters and Promoter Group reserve the right either through
themselves or through investors to additionally subscribe for any unsubscribed portion in the Issue. Such
subscription to additional Equity Shares and the unsubscribed portion of the Issue, if any, to be made by the
Promoter and the Promoter Group, shall be in accordance with regulation 10(4) of the SEBI Takeover
Regulations. Their entitlement to subscribe to the Issue would be restricted to ensure that the public
shareholding in our Company after the Issue does not fall below the permissible minimum level as specified
in the applicable laws.

Our Promoter and Promoter group holds 1,41,91,462 equity shares of our company representing 63.08 % of
the issued share capital including holding of one of the directors of our Corporate promoter HSI, Mr. Surya
Kumar Jhunjhnuwala of 9,23,286 shares constituting 4.10% of paid up capital in our company.
Our Promoter Group and any of the Directors and their immediate relatives and directors of the Hind
Strategic Investments have not acquired any shares of our Company during the period of twelve months
preceding the date of this Draft Letter of Offer except as per details given below:
S. Date of Equity Average price of
No Promoter Group Acquisition Shares acquisition
Mrs. Sangita Jindal 02-Dec-17 31,000 Gift-inter-se promoter
transfer
2 O_pe!lna Finance and Investments 19-Dec-17 500 Rs. 199.99
Limited
3. | Gagan Infraenergy Limited 19-Dec-17 500 Rs. 200.00
4. | OPJ Trading Private Limited 19-Dec-17 500 Rs. 199.50
5. | Virtuous Tradecorp Private Limited 19-Dec-17 1,000 Rs. 200.33
6. | Systran Multiventures Private Limited 21-Dec-17 100 Rs. 200.16
7. | Mr. Surya Kumar Jhunjhnuwala 11-Apr-18 923,286 Rs. 150.00
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8. | Mr. Naveen Jindal 27-Apr-18 2,306 Rs. 140.00 in Rights Issue

9. | P R Jindal HUF 27-Apr-18 2,306 Rs. 140.00 in Rights Issue

10. | Ms. Sminu Jindal 27-Apr-18 1,968 Rs. 140.00 in Rights Issue

11. | Mrs. Savitri Devi Jindal 27-Apr-18 2,306 Rs. 140.00 in Rights Issue

12. | Mrs. Deepika Jindal 27-Apr-18 5,625 Rs. 140.00 in Rights Issue

13. | JSL Limited 27-Apr-18 23,20,983 Rs. 140.00 in Rights Issue

14. | Mr. Prithvi Raj Jindal 27-Apr-18 13,500 Rs. 140.00 in Rights Issue

15. | Mr. Ratan Jindal 27-Apr-18 35,718 Rs. 140.00 in Rights Issue

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

Our Promoter Group, Directors and their relatives and Directors of our Corporate Promoter have not
financed the purchase, by any other person, of the equity shares of our Company during the period of six
months immediately preceding the date of filing of Draft Letter of Offer with the SEBI.

There are no outstanding warrants, options or rights to convert debentures, loans or other instruments into
Equity Shares as on the date of the Draft Letter of Offer. We have no partly paid up equity shares or call in
arrears as on the date of the Draft Letter of Offer.

None of the shares were issued by our Company during the last 12 months at a price lower than the Issue
Price.

None of the Equity Shares of our Company are locked-in as on the date of the Draft Letter of Offer.

There were no issuance of Equity Shares for consideration other than cash or out of revaluation reserves
since FY 1995-1996.

None of the Equity Shares of our Company held by the Promoter is subject to pledge or encumbrance as on
the date of the Draft Letter of Offer.

Our Company has one employee stock option Plan 2013. Total of 17,875 shares have been exercised and
shares allotted as per detail given below:

No. of Shares | Quarter Ending Price Range

14,750 September 2015 14,000 shares at Rs. 43.80/- and 750 shares at Rs. 46.97/-

500 December 2015 Rs. 43.80/-

2,625 March 2016 Rs. 55.61/-

The present Issue being a rights issue, pursuant to Regulation 34 of the SEBI ICDR Regulations, the
requirements of Promoters’ contribution and lock-in are not applicable.

Except for the allotment of Equity Shares pursuant to exercise of options under ESOP 2013, if any, there
will be no further issue of capital whether by way of issue of bonus shares, preferential allotment, rights
issue or in any other manner during the period commencing from submission of the Draft Letter of Offer
with the Stock Exchanges until the Equity Shares to be issued pursuant to the Issue have been listed.
However, for growth of business in future, our company may explore various options including issue of
further securities either by way of preferential basis or further public issue of specified securities or Qualified
Institution Offer, subject to approval of shareholders as applicable within six months from the date of opening
of the present issue.

If our company does not receive the minimum subscription of ninety percent of the Issue our Company shall
refund the entire subscription amount within the prescribed time. In the event that there is a delay of making
refunds beyond such period as prescribed by applicable laws, our Company shall pay interest for the delayed
period at rates prescribed under applicable laws.

The ex-rights price of the Equity Shares as per Regulation 10(4)(b) of the SEBI Takeover Regulations isZ[].

Over subscription to an extent of ten percent of the offer size can be retained for the purpose of rounding off
to the nearer multiple of minimum allotment lot.
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20. Our company has not undertaken any public issue in the three years immediately preceding the date of this

Draft Letter of Offer.

21. Atany given time, there shall be only one denomination of the Ordinary Shares.

22. Our Company, our directors or the merchant banker have not entered into any buy back arrangements for
purchase of the specified securities of the issuer, or have not entered into any arrangements for safety net

facility.

Employee Stock Option Scheme

Our Company has constituted Employee Stock Option Plan 2013 pursuant to the resolution passed by the Board
and Shareholders on August 06, 2013 in terms of the SEBI (Employee Stock Option Scheme & Employee Stock
Purchase Scheme) Guidelines, 1999. As per Clause 5 of the ESOP Scheme 2013, eligible employees are:
e Only employees are eligible for being granted Employee Stock Options under ESOP 2013. The specific
employees to whom the options would be granted and their eligibility criteria would be determined by the

Remuneration Committee.

e The Scheme shall be applicable to the Company and its subsidiaries and stock options may be granted to the
Employees and Directors of the Company and its subsidiaries as determined by the Remuneration Committee

at its own discretion.

As on the date of the Draft Letter of Offer, we have granted 9, 40,000 stock options in accordance with the ESOP 2013,

details of which are as under:

Particulars

Details

Options approved by shareholders

9,46,405 Options

Options Granted

9,40,000 Options

Vesting period

Not earlier than 1 year and not later than 6 years from the date
of grant of options

Pricing Formula

At market price, i.e closing price prior to the date of meeting of
Board of Directors in which the options or granted or at a price
upto 33% discount to the market price.

options during any one year equal to
exceeding 1% of the issued capital

Options Vested 62,325 Options
Options Exercised 17,875 Options
Total number of shares arising as a result of | 17,875 Shares
exercise of option
Options lapsed/forfeited/cancelled 8,91,250
Variation of terms of options There is no variation in terms of options
Money realized by exercise of options Rs. 8,16,304
Total number of options in force as on March | 30,875
31, 2018
Employee-wise detail of options granted to
Senior managerial personnel i.e., Directors | Mr. Sameer Nagpal, Managing Director (Tenure of
and Key Managerial Personnel Employment — 25.05.2013 to 30.05.2015)
Any other employee who received a grant in Praveen Kumar Asthana 34,000
any one year of options amounting to 5% or Pravir Kumar 34.000
more of the options granted during that year - :
P g g 4 Sanjay Chowdhury 25,000
Sandeep Kokane 25,000
Ketan Dinesh Girap 34,000
Chandan Arora -
Shankar Subramanian 1,875
Abhay Dadhich 25,000
Identified employees who were granted | Mr. Sameer Nagpal, Managing Director (Tenure of

Employment — 25.05.2013 to 30.05.2015)
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(excluding outstanding warrants  and
conversions) of our Company at the time of
grant

Fully diluted EPS pursuant to issue of Equity
Shares on exercise of options calculated in
accordance with Indian Accounting Standard
(IND AS) 33 ‘Earning Per Share’ except for
FY 2015-16 and FY 2014-15, which are as
per IGAAP as per respective audited
financial statements.

Period Ona Ona
standalone consolidated
basis (Rs.) basis (Rs.)

2017-2018 (23.97) (24.07)
2016-2017 (5.07) (5.12)
2015-2016 2.76 2.75
2014-2015 (5.53) (5.53)

Difference between employee compensation
cost using the intrinsic value of stock options
and the employee compensation cost that
shall have been recognised if the Company
has used fair value of options

Not applicable as method used is fair value method of valuation.

Lock-in

Nil

Impact on profits and EPS of the last three
years if our Company had followed
accounting policies specified in the SEBI
Employee Stock Option Scheme and
Employee  Stock  Purchase  Scheme)
Guidelines, 1999 as amended or the SEBI
(Share Based Employee
Benefits)Regulations, 2013, as amended in
respect of

options granted in the last three years

No change

Intention of the holders of the equity shares
allotted on exercise of options granted under
an employee stock option scheme or allotted
under an employee stock purchase scheme,
to sell their equity shares within three months
after the date of listing of the equity shares in
the initial public offer (aggregate number of
equity shares intended to be sold by the
holders of options), if any. In case of an
employee stock option scheme, this
information same shall be disclosed
regardless of whether equity shares arise out
of options exercised before or after the initial
public offer.

Not Applicable

Aggregate number of Equity Shares intended
to be sold by the holders of Equity Shares
allotted on exercise of options to sell their
Equity Shares within three months after the
listing of Equity Shares by directors, senior
managerial personnel and employees
amounting to more than 1% of the issued
capital (excluding outstanding warrants and
conversions)

Not Applicable

Weighted average exercise price and the
weighted average fair value of options whose
exercise price either equals or exceeds or is
less than the market price of the stock

Exercise price for shares was less than the Market price of the

Stock
Weighted average exercise price- Rs. 97.19

weighted average fair value of options — Rs.

102.29

Method and significant assumptions used to
estimate the fair value of options granted
during the year including weighted average
information, namely, risk-free interest rate,

Method and Significant assumptions used
to estimate the fair values of options

Black Scholes
valuation Model
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expected life, expected volatility, expected
dividends, and the price of the underlying
share in market at the time of grant of the
option

(i) Weighted average share

Value of share (Rs.)
(ii) Exercise Price (Rs.)

(iii) Annual Volatility (Standard Deviation

— Annual)

(iv) Time to Maturity — in years

(v) Dividend yield

(vi) Risk Free rate - Annual

price/Fair

144.99

97.19
69.57%

1.15
0.00%
8.15%

Diluted EPS pursuant to issuance of shares
under ESPS; and consideration received
against issuance of shares

The shares under ESOP scheme were allotted in FY 2015-2016,
diluted EPS are 2.75 and 2.76 per share on consolidated and
standalone basis respectively.
Total consideration received due to exercise of options is Rs.

8,16,304
Category of employee No. of options Date of Exercise
Allotted Allotment Price (Rs.
per option)
Key Managerial Personnel
Managing Director (Mr. Sameer Nagpal) 14,000 | 03.07.2015 43.80
Employee who is issued shares in any one Nil N.A N.A
year amounting to 5% or more shares issued
during the year except as given above (if
any)
Employee who is issued shares during any Nil N.A N.A

one year equal to or exceeding 1% of the
issued capital of our Company at the time of
issuance except as given above (if any)
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OBJECTS OF THE ISSUE

The proceeds of the Issue are proposed to be utilized by us for financing the following objects:

Project
Setting

General

grwNPE

of Reinstatement of paint manufacturing plant at Nashik
up a Regional Distribution Centre (RDC) at Nashik

Long Term Working Capital Requirements

Corporate Purposes

Expenses for the issue

The main objects clause as set out in the Memorandum of Association enables our Company to undertake its
existing activities and the activities for which funds are being raised by our Company through the Rights

Issue.

Requirement of Funds

The total est

imated funds requirement is given below:

Sr. No. Particulars Amount (in ¥ Lakhs)
1 Project of Reinstatement of paint manufacturing plant at Nashik 4,657.23
2 Setting up of Regional Distribution Centre (RDC) at Nashik 340.00
3 Long Term Working Capital Requirements 13,500.00
4 General Corporate purposes []
5 Expenses for the issue []

Total

Means of Finance

Sr. No. Particulars Amount (in ¥ Lakhs)
1 Proceeds from the Rights Issue []
2 On account claim from Insurance 1,099.73

Total

The fund requirement and deployment is based on our Management estimates and has not been appraised by
any bank or financial institution or any other independent agencies. The fund requirement above is based on
our current business plan.

We operate in highly competitive, dynamic market conditions and may have to revise our business plan from
time to time. Consequently, our fund requirements and utilization of proceeds may also change accordingly.
Any such change in our plans may require rescheduling of our expenditure programs, at the discretion of our
management, subject to necessary approvals, and such rescheduling, if any, shall be within the objects of the
Issue.

We do not propose to raise any funds for meeting the object of the issue from sources other than the proceeds
of the rights issue except Rs. 1099.73 received as on account insurance claim in respect of Nashik plant which
was damaged in fire in November, 2016. Accordingly, Our Company confirms there is no requirement to make
firm arrangements of finance through verifiable means towards at least 75% of the stated means of finance,
excluding the amount to be raised from the Rights Issue.

Details of use of Issue Proceeds:

.Project of Reinstatement of paint manufacturing plant at Nashik

We were manufacturing Industrial & Decorative paints at our Nashik plant, pre-fire incident in November,

2016. As a result of fire, the plant was majorly damaged. Though, we have restarted a small unit of the facilities

which was not affected by fire, i.e, production of Alkyd Resin, Aluminum paint and Packaging paint in April

2017 but major manufacturing activities could not be started due to heavy damages to the plant. We intend to
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reinstate the manufacturing facility at Plant to restart production of Industrial and Decorative Paints and also
enhance the capacity.

Capacity

In kl per annum | % of Increase

Pre-fire 23,400

Reinstatement 26160 11.8

Estimated Costs

The cost of Reinstatement of manufacturing facility is estimated at Rs. 4,657.23 Lakhs which has been
estimated by our management in accordance with our business plans approved by our Board of Directors.
The detailed breakdown of such estimated cost is as below.

Particulars Amount in (Rs. Lakhs) Inclusive of all taxes
Civil work and construction of Factory Building 1,827.42

Equipment, Machinery and Electrical Installation 2498.81

Contingencies and other costs 331.00

Total 4,657.23

A Civil work and construction of Factory Building Cost — Rs. 1,827.42Lakhs

The reinstatement of plant is proposed at the existing factory site which was set up on free hold land situated at
Village Gonde, Dumala, Taluka Igatpuri, District Nashik-422404, Maharashtra in the name of Shalimar Paints
Ltd. The Operational area is in 7460 sq mt.

The footprint of the proposed unit are to be located over the existing destroyed plant area albeit with new
foundations, manufacturing areas updated sizing coupled with Raw Material and Packing Material storages. We
have engaged M/s. EV Lokhandwalla and Associates, Court Chambers, 35, Sir Vithaldas Thackersey Marg,
New Marine Line, Mumbai — 400020, as our civil architect & structural Engineer at a fee of Rs. 57.52 Lakhs.
In addition, M/S Solomon Brothers & Co., Nashik has been engaged for civil work for boundary wall.

The entire building would be provided with 4 nos. external fire escape staircases and 1 no. internal staircase.
Two nos. lifts / hoists are to be provided for transfer of Raw Material Powder bags /Drums to the first floor for
charging into the equipments. The entire construction is envisaged to be with new column footings, structural
steel columns and structural steel floors lined with beams and chequered plate topped with Tremix flooring over
it. The external facades of the building are planned with a cladding of pre-coated sheets as also similar sheets to
the roof.

The total area of construction is: Foot print of ground floor coverage is 3888 sg. metres; total construction
considering ground, first and mezzanine floor is 7664.75 sg. metres. The average construction cost has been
estimated at about Rs. 1,754.72 per sq. ft., equivalent to Rs. 18,887.86 per sq. metre. Total cost of civil work &
construction of factory building is estimated at Rs. 1447.71 lakhs plus GST amounting to Rs. 260.59 lakhs. The
above cost is inclusive of related plumbing works in the Plant. The period of completion for the plant building
Civil & Structural construction work would be about six months.
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Vendor Specifications Date of | Amount in | GST in
Quotation (Rs. Lakhs) (Rs.
Lakhs)
E.V.Lokhandwalla Architect’s fee Agreement 48.75 8.77
& Associate dated
20.05.2018
E.V.Lokhandwalla Civil Main Plant Building & Plumbing 13.06.18 1,447.71 260.59
& Associate work
Solomon Brothers & | Civil Work for restoring Boundary wall | 02.06.2018 52.20 9.40
Co
TOTAL 1,548.66 278.76
TOTAL (inclusive of GST) 1,827.42

B _Equipments, Machinery and Electrical Installation

The following equipment, machinery and accessories is required by us for manufacturing and distribution of
Industrial and Decorative paints. The total cost of equipment, machinery and accessories is estimated at
Rs.2,498.81 Lakhs which is based on quotations received from various vendors. No imported or second hand
machinery/equipment is intended to be purchased through the proceeds of the issue. The details of Machinery
and equipments to be purchased are outlined below

Amount GST
Vendor Description in (Rs. (in Rs.
Date of
Quotation Lakhs) Lakhs)
a) Mills, TSD (Twin shaft disbursal),
Attritor, Mixer, Inprocess Tanks, MS
Trollies For Solvent Based — 106 items 803.10 | 144.56
Tuyan Industries b) TSD, Mills, Mixers, Tanks For Water 28 June. 2018 139.40 25.09
Based — 18 items ' 52.40 9.43
c) Attritor, TSD, Mixer and Trolley For
SOD, (Small Order Division) — 12 items
E.V.Lokhandwal .
la & Associate Fire Hydrant Systems 13 June, 2018 343.94 61.91
E.V.Lokhandwal . .
la & Associate Piping Work for Fire System 13 June, 2018 294.13 58.04
Komal Scientific Glassomaster, Elcometer, T|trat|o_n Appsratus, Lab 10 May, 2018 60.78 10.94
Oven and other lab equipments
Mange_sh Storage Tanks MS 50 KL_(Quantlty 1), SS 30 KL 11 June, 2018 25 55 460
Industries (Quantity 1)
Cadetronics Filling Mach!ne 500 ml to 4 Itr, 10 Ltr to 20 Ltr, 12 June, 2018 29,59 532
Lidpress, Inner Plugpress
Otis Elevator
Company Geared Elevator 2500 kg 09 May, 2018 25.90 4.66
Ko.nark Atlas Copco screw compressor 06 June, 2018 8.60 1.55
Engineers
Macneill Fork lift battery operated truck Capacity 2000 ki 8.25 1.48
Engineering yop pacity 9 12 June, 2018 ) '
Span Associates Water Cooling unit of 45000 Kcal/hr (15TR) 08 June, 2018 7.48 1.35
Om Enterprises Flameproof (FLP) Motors — 6 numbers 09 May, 2018 6.77 1.22
Komal Scientific Dispermaster 08 May, 2018 4.55 0.82
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Ball Star Inds Steel Balls 10 mm to 12 mm 11 June, 2018 4.44 0.80
Cadetronics Paste Filling Machine 1 to 5 Kg Cans 12 June, 2018 4.18 0.75
Gel Engineering Spray Painting Booth 08 May, 2018 3.80 0.68
Prakash Pallet Racks, Ground + 2 levels 10 May, 2018 3.00 0.54
Fabcon& Engg
Cadetronics Lidpress Machine split E?:ak type for 10 Ltr & 20 12 June, 2018 0.96 0.17
Khushi - . . .
Enai Mobile Manual Hydraulic Drum Lifter cum Tilter 08 May, 2018 0.73 0.13
ngineers
Jaldoot Materials Hand Pallet Trucks 2 Numbers 09 May, 2018 049 |  0.09
Handling
Alpha Helical Alpha Helical pump and rotary gear pump 1 set 12 June, 2018 192 034
Pumps Pvt Ltd. each
Indo Pump Pumps & Flow Meters 12 June, 2018 0.40 0.07
Toshniwal
Hyvac Pvt Ltd. Oval wheel flow meter 04 July, 2018 16.49 2.96
Advent Supply, Installation & Commissioning of HT Work,
Engineers LT Panel, LT Cables 01 June, 2018 266.49 47.97
TOTAL Electrical Installation, Plant & 211334 | 385.47
Machinery
Total 2498.81

Other Expenses, Contingencies:

Quote / offer | Amount in (Rs.
Reference / Lakhs) Inclusive of
Vendor Specifications date GST

Management Estimate Computers - 6.00
Management Estimate Furniture & Fixtures - 70.00

Contingency including Erection and
Management Estimate installation etc. - 255.00

Total 331.00

Schedule of Implementation:
. Facility
Particulars
Estimated Commencement Date Estimated Completion Date*

Civil construction July 2018 January 2019
Placeme_nt of order of Plant July 2018 October 2018
& Machinery
Recelpt of Plant & October 2018 December 2018
Machinery
Installation October 2018 January 2019
Trial runs - February 2019
Commercial production - March 2019

Power:-

Our Company will have total requirement of connected Electricity load of 500 KV A for the total plant requirement.
Our Company has power sanction load of 125 KVA which will be enhanced upon completion of the project.
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Water:
Water requirement would be met through bore-wells & from other local supplies.

2. Setting up of Regional Distribution Centre (RDC) at Nashik

Our Company intends to set up a Regional Distribution Centre for the paint products manufactured at the
reinstated plant. This Centre will stock the finished goods and facilitate in supplying the paint products to our
various depots primarily in Western and Central region. RDC is proposed to be at 1500 sq.Mtr. with a total cost
of Rs. 340.00 Lakhs.

Vendor Specifications Date of Amount (In Lakhs
Quotation inclusive of GST)
E.V.Lokhandwalla & | Architect’s fee Agreement 10.42
Associate dated
20.05.2018
Solomon Brothers & | Civil Works for Warehouse/Regional | 02.06.2018 320.58
Co Distribution Centre including Plumbing
Work
Management Furniture & Fixtures - 9.00
Estimate
Total 340.00

The construction of RDC would be completed by February, 2019.

3. Long Term Working Capital Requirements Rs. 13,500 Lakhs

We are in the business of manufacturing paints, and have to maintain adequate inventory during all times. Since
we also sell our products to customers on credit, the increased sales will result into increase in debtors. . Further,
at present holding level of creditors is much higher than the industry norms that is affecting our performance
which we need to reduce. We intend to utilize our capacities at optimum level in our plants including
Gummidipoondi Plant which has been recommissioned in September 2017. As, we run our plants at different
locations, hence need to maintain the sufficient inventory at each location to cover the lead time between ordering
to delivery time and optimizing order quantity based on delivery cost and storage costs.

Presently, we have sanctioned working capital limits of Rs. 11000 Lakhs from consortium bankers. The equity
infusion through Rights Issue is proposed to meet our increasing working capital requirement that will help in
maintaining creditors, debtors, inventory holding levels as per our operations requirement and in order to achieve
growth in next 2-3 years and also for maintaining growth pace with Industry going forward. . Therefore, in order
to smoothen our working capital cycle, we propose equity infusion of Rs. 13,500 Lakhs through Rights Issue.

The working capital requirement is estimated as under:

Working Capital Requirement Rs. Lacs
Particulars Mar-17 Mar-18 Mar-19
Actual Actual Estimates

Current Assets

Inventories 9255 7401 12053
Raw Material 1578 1343 2574
Work- in -Progress 157 213 302
Finished Goods 7360 5721 9051
Stores & spares 160 124 125
Sundry Debtors 12470 10584 15562
Cash & Bank balances 1173 1909* 740
Current Tax Assets (Net) 312 278 300
Other Current Assets 2223 1649 1849
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Claim Receivables 3476 2260 3238
Total Current Assets 28909 24081 33742
Current Liabilities and Provisions

Trade Payables 12905 13952 7300
Other current liabilities 1052 1559 700
Provisions and other financial

liabilities 2169 2406** 1232
Total Current Liabilities 16126 17917 9232
Total Working Capital Gap 12783 6164 24510
Working Capital facilities from Banks 11000
Working Capital Requirement 13510

*includes amount of Rs. 1,099.73 Lakhs received as on account insurance claim in respect of Nashik Plant.

** Amount includes Rs. 500.00 Lakhs of unsecured loan from M/S JSL Limited which has since been converted
on April 27, 2018.into Equity shares pursuant to Rights Issue

The Working capital assessment is made on the basis of following assumptions:

Ratios - Months

Particulars Mar-17 Mar-18 Mar-19
Actual Actual Estimates
Creditors Turnover Period 6.66 8.80 291
Raw Material Holding Period 0.99 1.16 1.18
WIP Holding Period 0.07 0.10 0.10
Finished Goods Holding Period 2.43 2.18 2.61
Debtors Turnover Period 4.28 4.68 4.67

4. General Corporate Purposes

We intend to deploy balance issue proceeds aggregating Rs [*].Lakhs towards general corporate purposes
including but not restricted to entering into brand building exercises, strengthening our marketing capabilities,
general maintenance, Capital expenditure, repayment of outstanding loans ,meeting expenditure in the ordinary
course of business including salary & wages, administrative expenditure , Insurance related expenditure, tie-ups,
joint ventures or acquisitions, investment in our Subsidiaries or contingencies in ordinary course of business which
may not be foreseen or any other purposes as approved by our Board of Directors. Our management, in accordance
with the policies of our Board, will have flexibility in utilizing the proceeds earmarked for general corporate
purposes. However, not more than 25% of the proceeds of the issue would be deployed for the General Corporate
purposes.

5. Expenses for the Issue

The Issue related expenses consist fees payable to the Lead Manager, Legal counsel, Registrar to the Issue,
stationery printing and distribution expenses, advertisement expenses, depositories fees, listing fees and all other
incidental and miscellaneous expenses in respect of Rights Issue and Listing of additional equity shares on the
Stock Exchanges. We intend to use approximate Rs [*].Lakhs towards these expenses which are to be met out of
issue proceeds.
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(X in lakhs)

Particulars Estimated % of % of
Expenses ( in Estimated Estimated
Lakhs) Issue size Issue
expenses

Fees payable to intermediaries including [°] [] [-]

Lead Manager and Registrar to the Issue

Advertising, travelling and marketing [] [] []

expenses

Printing, stationery expenses and despatch [] [] []

charges

Other expenses (including but not limited to [] [] [*]

legal counsel fees, SEBI fees, listing fee,

depository fees, auditor fees, out of pocket

reimbursements, etc.)

Total [] [] []

Estimated Schedule of Deployment of Funds

As estimated by our management, the entire proceeds received from the issue would be utilized a under:

(Zin lakhs)
Particulars Funds already 2018-19 Total

deployed

(upto[*])
Project of Reinstatement of Nashik Plant [-] 4,657.23 4,657.23
Setting up of RDC at Nashik [-] 340.00 340.00
Long term Working Capital Requirements [-] 13,500.00 13,500.00
General Corporate Purposes [-] [] []
Issue Expenses 8.45 [] []
Total 8.45 [] []

Deployment of Funds towards the Objects of the Issue

We have incurred ¥8.45 lakhs upto 19™ June, 2018 towards the Objects of the Issue which has been certified by
M/S N.C Aggarwal & Co. (Firm Registration no.: 003273N), Chartered Accountants, vide its certificate dated
20" June 2018. The same has been incurred towards issue related expenses and have been financed through
internal sources.

Interim Use of Proceeds

Pending utilization for the purpose described above, we intend to deposit the net proceeds only in
Scheduled Commercial Banks included in the second schedule of Reserve Bank of India Act 1934, as may be
approved by our Board.

Bridge Financing Facilities

Our Company has not raised any bridge loans from any bank or financial institution as on the date of this Draft
Letter of Offer, which are proposed to be repaid from the Issue Proceeds.

Monitoring of Utilization of Funds

We have appointed [] as the monitoring agency for monitoring the proceeds from Rights issue. Our Board and
Monitoring Agency will monitor the utilization of Net proceeds. The monitoring agency will also submit a
report to our Board in terms of Regulation 16(2) of the SEBI ICDR Regulations.

Our company shall, on a quarterly basis disclose to the Audit Committee the uses and application of the proceeds
of the Issue and further disclose the same a part of the quarterly declaration of financial results. We will disclose
the utilization of the proceeds of the Issue in our balance sheet till such time the proceeds of the Issue have been
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utilised, clearly specifying the purpose for which such proceeds have been utilized. We will also, in our balance
sheet till such time the proceeds of the Issue have been utilised, provide details, if any, in relation to all such
proceeds of the Issue that have not been utilized thereby also indicating investments, if any, of such unutilized
proceeds of the Issue. The said annual disclosure shall also be certified by the Statutory Auditors of our
Company. Furthermore, in accordance with Regulation 32 of the SEBI (LODR) Regulations, 2015, our company
shall furnish to the stock exchanges on a quarterly basis, a statement including deviations, if any, in the
utilization of net proceeds from the object of the Issue as stated above. Our company shall also submit to stock
exchange(s) any comments or report received from the monitoring agency.

No proceeds from the Issue are proposed to be paid to the Promoters of our Company.
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STATEMENT OF TAX BENEFITS

STATEMENT OF TAX BENEFITS AVAILABLE TO THE COMPANY AND ITS SHAREHOLDERS UNDER
THE APPLICABLE LAWS IN INDIA

The Board of Directors,

Shalimar Paints Limited,

Stainless Centre, 4th floor,

Plot No. 50, Sector 32,

Gurgaon - 122003, Haryana

Dear Sirs,

Sub: Statement of Special tax benefit (‘the Statement’) available to Shalimar Paints Limited and its
shareholders prepared in accordance with the requirements under Securities and Exchange Board of
India (Issue of Capital and Disclosure Requirements) Regulations, 2009 as amended (the ‘Regulations’)

We hereby confirm that the enclosed Annexure, prepared by Shalimar Paints Limited(‘the Company”),provides the possible
tax benefits available to the Company and to the shareholders of the Company under the Income-tax Act, 1961 (‘the Act’),
presently in force in India. Several of these benefits are dependent on the Company or its shareholders fulfilling the
conditions prescribed under the relevant provisions of the Act. Hence, the ability of the Company and its shareholders to
derive the tax benefits is dependent upon their fulfilling such conditions which, based on business imperatives the Company
faces in the future, the Company or its shareholders may or may not choose to fulfill.

The benefits discussed in the enclosed statement are not exhaustive and the preparation of the contents stated is the
responsibility of the Company’s management. We are informed that this statement is only intended to provide general
information to the investors and is neither designed nor intended to be a substitute for professional tax advice. In view of
the individual nature of the tax consequences and the changing tax laws, each investor is advised to consult his or her own
tax consultant with respect to the specific tax implications arising out of their participation in the issue.

We do not express any opinion or provide any assurance as to whether:

(i) the Company or its shareholders will continue to obtain these benefits, in future;
(ii) the conditions prescribed for availing the benefits have been/would be met with;
(iii) the revenue authorities/courts will concur with the views expressed herein.

The contents of the enclosed statement are based on information, explanations and representations obtained from the
Company and on the basis of their understanding of the business activities and operations of the Company.

No assurance is given that the revenue authorities/courts will concur with the views expressed herein. The views are based on
the existing provisions of law and its interpretation, which are subject to change from time to time. We would not assume
responsibility to update the view, consequence to such change.

We shall not be liable to Company for any claims, liabilities or expenses relating to this assignment except to the extent of
fees relating to this assignment, as finally judicially determined to have resulted primarily from bad faith of intentional
misconduct.

The enclosed annexure is intended for your information and for inclusion in the Draft Prospectus/ Prospectus in connection
with the proposed issue of equity shares and is not to be used, refer red to or distributed for any other purpose without our
written consent.

For A K Dubey & Co.
Chartered Accountants
Firm Registration No. 329518E
Place: Gurugram
Date: 23 May, 2018 Arun Kumar Dubey
Partner
Membership No.- 057141
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ANNEXURE

Statement of Special Tax Benefits available to the Company & its Shareholder under the Income Tax Act, 1961
and other Direct Tax Laws presently in force in India

SPECIAL TAX BENEFITS

1. Benefits available to the Company

Expenditure on scientific research under section 35 of the Income tax Act, 1961(the Act)

Sub section (2AB) (1) of section 35 is applicable to the Company, the relevant portion of it is  reproduced below:-

“Where a company engaged in the business of biotechnology or in any business of manufacture or production of any article
or thing, not being an article or thing specified in the list of the Eleventh Schedule incurs any expenditure on scientific
research (not being expenditure in the nature of cost of any land or building) on in house research and development facility
as approved by the prescribed authority*, then, there shall be allowed a deduction of a sum equal to two times of the
expenditure so incurred.”

*The prescribed authority is Secretary, Department of Scientific & Industrial Research, Government of India.

The Company has in-house approved scientific research and development facility at Nashik, for carrying out research in
relation to production of paints and allied products. Deduction allowable with effect from 1%t April, 2018 under the Act,
subject to fulfillment of specified conditions, is one and one half times of the expenditure incurred on scientific research.

There are no other special tax benefits available to the Company.
11. Benefits available to the Shareholders

There are no special tax benefits available to the shareholders for investing in the proposed right issue of shares of the
Company.

For A K Dubey & Co.
Chartered Accountants
Firm Registration No. 329518E

Place: Gurugram
Date: 23rd May, 2018 Arun Kumar Dubey
Partner
Membership No.- 057141
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OUR BUSINESS

We are engaged in the business of manufacturing and marketing of paints. The paint industry is classified in two
broad categories - Decorative and Industrial. For our company, the Decorative segment consists of 67% of total
turnover while industrial segment contributes 33% for the financial year ending March 31, 2018 we believe in
continuous product innovations for sustainable future by introducing new generation products including eco-
friendly products and practices.

We have the wide range of products in Decorative & Industrial sectors as mentioned below

Decorative Paints — Decorative paints are generally used for painting of domestic, office and other buildings
mainly for enhancement of aesthetic look & protection. Our Company manufactures and markets wide range of
decorative paints for interior and exterior surfaces — concrete, plaster, metal or wood etc. We have created
established brand like Weather Pro, Xtra Tough premier, Shaktiman exterior emulsion specially designed for
exterior surfaces. We have wide range of interior emulsions brand like Signature luxury emulsion, Stay Clean
interior emulsion, Superlac Advance, No 1 Silk and Master interior emulsion & NO.1 Distemper. Shalimar enjoys
established brand in solvent based product range like Superlac Hi—Gloss synthetic enamel, Superlac satin enamel
and lustre finish. Our Company’s range of water based paints come with no added lead or mercury and with near
zero VOC (Volatile Organic Component).

Industrial Paints — Shalimar manufactures and markets industrial coatings to cater Protective coating sector,
Product Finish (OEM,GENERAL INDUSTRIAL SECTOR), Range of marine paints including antifouling
paints Packaging coatings for metal decoration including food can lacquers are established products running
successfully in different coating lines for years. Industrial paints can again be classified into Heavy duty
protective Coating, Gl coating, Packaging Coating and Marine coatings and primarily used for protect the
structure from deterioration through corrosion and then beautification. Shalimar is actively involved in providing
solution through their expert team to mitigate corrosion by recommending the appropriate coating systems.

Manufacturing facilities & Supply Chain: We have at present running manufacturing facilities at Sikandrabad
(UP) and Gummidipoondi which was re-commissioned in September, 2017. Our Company has two other
manufacturing facilities at Nashik and Howrah. There was a fire incident in the Howrah Plant on 12 March,
2014 and the plant is under suspension since then. The Nashik Plant caught fire on 19" November, 2016 and the
paint plant has not been in operation since then. Before the fire broke out, the average production at the Nashik
Plant for one year was around 1400KL per month. The plant was heavily damaged in fire. We have however
restarted a small unit at Nashik plant which was not affected by fire i.e. Alkyd Resin, Aluminum Paint and
Packaging Paint Unit in April 2017. The two fire incidents have impacted our performance adversely.

We have insured our plants and other assets with sufficient insurance cover and an insurance claim amount of
Rs. 1,122.35 lakhs in respect of Howrah plant has been recently received in June, 2018. However, as regard
insurance claim of Nashik Plant, we have received on account payment of Rs. 1,099.73 Lakhs in March 2018. In
the financial years ending March 31, 2018, the production was limited to two plants, i.e Sikandrabad and
Gummidipoondi (from September, 2017 onwards) and for the FY ending March 31, 2017, the production was at
Sikandrabad and Nashik Plants (upto November, 2016).

At present, we have active distribution network with 5,300+ active dealers, 32 sales depots and 3 regional
distribution centers (“RDC”) across all four zones in India. We also exports our products to U.A.E, Nepal and
Bhutan. The percentage contribution of exports to the total revenue of our company is 2.94% and 0.92% for the
financial year ending March 31, 2018 and March 31, 2017 respectively. Generally, the products manufactured in
plants are first moved to RDC’s for onward movement to sales depots and sales depots service the needs of vast
network of dealers and customers. We also sell products directly to the customers, mainly in the industrial
segment.
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Key Clients and Projects Executed:

In Decorative paint segment — Our paint products have been used in painting of various prestigious buildings
like AIIMS, Townships of major institutions like NTPC etc., various private residential and commercial
buildings, religious institutions, educational institutions, Airports, Railway stations, Sugar Mills and many more.

In_Industrial paint segment - Major customers include NTPC, JSW Energy Ltd, Jindal Saw, Jindal Steel and
Power, Jindal Stainless Steel, Tata Projects, Essar Projects, FL Smith etc., Hindustan Tin Works, Tata Mettaliks,
Tata Iron and Steels. In addition, paints produced by us have been regularly utilized in painting of structure of
Howrah Bridge which are supervised by Kolkata Port Trust and inspected & tested by National Test House,
Kolkata.

MANUFACTURING FACILITIES

Howrah Plant

Located at P.O. Danesh Shaikh Lane, Howrah, West Bengal. Howrah Plant is the Oldest Plant of our Company
and it was first Commissioned in 1902. It was acquired by the current promoters in 1989. There was a fire
incident in the Howrah Plant on 12th March, 2014 and the operation has been suspended since then. We are in
the process of obtaining approvals from respective authorities for restarting part of the plant. Our company has
received recommendations for fire and safety process from the department. Accordingly, our company has
started working on various aspects of fire safety process. After completion of fire and safety process and
installation of related equipment we will apply for licenses and approval for fire safety. Other maintenance work
in the plant has been started.

Nashik Plant

Located at Village — Gonde Dumala, Taluka: Igatpuri, Nashik. Plant came into operation in 1992 and had a
capacity of 23,400 KLPA. This unit generally manufactured 40% decorative and 60% of Industrial paints. The
Plant caught Fire on 19th November, 2016 and the paint plant is not in operation since then. Before the fire
broke out the average production at the Unit for last one year was around 1400 KL/ month. We have however
restarted a small unit at Nashik plant which was not affected by fire i.e. Alkyd Resin, Aluminum Paint and
Packaging Paint Unit in April 2017 with capacity of around 150 KL per month.

Sikandrabad Plant

Acquired in 2002. This plant is located at No.A-1 and A-2 Sikandrabad Industrial Area, Bulandshahr, Uttar
Pradesh. It has an installed capacity of 21,600 KLPA. The capacity utilization of the plant was 78% in FY 2017-
18.

Gummidipoondi Tamil Nadu Plant

Located at Chinna Puliyar Village, Gummidipoondi Taluka, District Thiravallur, Tamil Nadu, is a Greenfield
Project of our Company. The plant was decommissioned in April 2015 due to technical reasons. The plant has
been recommissioned and started commercial production w.e.f September 04, 2017. The capacity of the plant
is 18,000 KLPA.

We are outsourcing some of the products. In the Financial year 2017-18 we outsourced/got job work done for
products aggregating to 10,443 kilo litres as against 10,664 Kilo litres in FY 2016-17. Going forward with the
production at Greenfield Gummidipoondi Tamil Nadu Plant ramping up, the share of our own production will
increase, thereby maximizing the profitability. Though we may continue outsourcing of some of the products in
order to further capitalize on brand and increase market share with better overall profitability. All the quality
control standards are adhered to the outsourcing unit by our Company.

As per audited standalone financial statements for the Fiscal 2018 and 2017, our Company has generated total

income of Rs. 27,863.96 lakhs and Rs. 39,631.13 lakhs respectively and net profit (loss) after extra-ordinary
items and tax of Rs. (4,541.64) lakhs and Rs. (961.24) lakhs respectively.
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R&D

Our company set up its R&D Centre in Howrah, West Bengal in 1902. This Centre holds the distinction of
amongst the first Indian in-house R&D unit to be recognized by the Department of Scientific & Industrial
Research (DSIR), Government of India, in 1979. To keep pace with our Company’s growth and expansion, the
R & D Centre was shifted to Nashik, Maharashtra in 2009. It is spread over 10,000 sg. ft. It is also recognized
& approved by DSIR. Our R&D center at Nashik Plant is full-fledged, well equipped, modern state of the art
laboratory and pilot plant facilities on paints and resin and is manned by highly qualified, experienced and
dedicated 25 Technocrats/Scientists.

The Research and Development Department (R&D) is carrying out the following activities to fulfill short term
and long term business goals of our company:

Development of new products in decorative & industrial market sectors in line with market demand, meeting
the functional & performance expectations from customers, at optimum cost & meeting EHS (Environment,
Health & Safety).

Continuous value engineering through various means such as design change, new / alternate raw materials use,
vendor development.

Up-gradation of existing products / process to improve quality, reduce cost, save batch cycle time, energy
consumption & overall operational efficiency.

In-house development of Resins & polymeric intermediates for paints.

Import substitution & introduction of new local raw materials for development.

Optimization of products & processes to minimize waste generation and address environmental & safety
concerns.

Establishment of industrial products at customer production line.

Recommendation of coatings system for enhanced service life of national assets.

Technical service to customer as & when required.

Undertaking collaborative Research programme with vendors / institutes / academia

Absorption / Adaptation of new technology — Technology transfer.

InR & D, we have two laboratories. Decorative labs work on interior & exterior architectural paints & coatings.
Industrial labs work on protective industrial paints & coatings. In DTS (Dealer Tinting System) lab, formulations
are studied, researched & developed. Color computer lab creates and researches colors. In instrumental lab there
are latest testing equipment’s like QUV, corrosion testing chamber, etc. which are used for testing paint
performance. In resin development lab, various new resins are explored and developed.

We have developed the following products in the last 2 years:
Superlac Advance
Xtra Tough
Stay Clean
Signature
Weatherpro+
Solvent free epoxy (Red & Grey) coating for water pipeline interior
Rapid cure epoxy coating for DI pipe exterior
Shalitol HW Black for DI pipe
Products for exploration
We intend to explore new products like Mosquito repellent paint, all in one paint, Low VOC high build
polyurethane coating etc.

Third party certification

Our decorative products like Signature, Superlac Advance & Stay Clean interior emulsions are GRIHA Certified.
Our industrial products are WRAS and CFTRI certified.

Some of the product properties we get it tested from well know institutes like NTH Mumbai, IIT Powai etc.

Carbon Foot Print

In the past one year, we have optimized the use of TiO2 in various products. This resulted into lower carbon
footprints.
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In Financial year 2017-2018, our expenses on R&D Centre was Rs. 174.03 lakhs.

Quality Policy:

We are committed to ensure enhancement in customer satisfaction for our entire range of Paints & Allied
products. This is being achieved by ensuring consistent product quality through close monitoring, measuring
and corrective actions and by maintaining efficient operations through continual improvement in our quality
management system.

CORPORATE SOCIAL RESPONSIBILITY

Our Company has CSR policy and CSR committee. Though in FY 2017-18 we were in losses and CSR
provisions are not applicable to us in view of continuous losses, but we did spent Rs. 3.53 lakhs on CSR
activities relating to Education.

EXPORTS

We are exporting our paints to various nearby countries like Nepal, Bhutan and UAE. In the financial year
2017-2018 our export revenue was Rs. 809.83 lakhs FOB. We have no export obligation.

HUMAN RESOURCE
We have a structured policy to strengthen our human resources. Our Human resource policy includes various

guidelines, including those pertaining to recruitment, travel, leave, separation, POSH and medical benefits.
The table stated below provides details of the employees of our Company as on June 30, 2018:

Category of employees Managerial Staff Workers Total

Employees on the payroll of our Company
Corporate and Registered Office 37 33 0 70
Nashik Plant 7 37 9 53
Howrah Plant 3 2 22 27
Sikandrabad Plant 6 30 25 61
Gummidipoondi Tamil Nadu Plant 7 32 7 46
Depots 40 200 0 240
Sub-Total (a) 100 334 63 497

Employees of Subsidiary Companies

Eastern Speciality Paints & Coatings Private 0 0 0 0

Limited

Shalimar Adhunik Nirman Limited 0 0 0 0

Sub Total (b) 0 0 0 0

Total 100 334 63 497

INSURANCE

Our operations are subject to risk inherent in the manufacturing such as work accidents, fire or explosion,
including hazards that may cause injury and loss of life, severe damage to and destruction of property and
equipment and environmental damage. We maintain insurance for a variety of risk including standard fire and
special perils policy, burglary policy, vehicle insurance and import export transit policy which covers insurance
of building including stocks, machinery and equipment used in our factory.

The summary of major insurance policies as on June 30, 2018 are as under:

(Rs. In lakhs)
Policy Head Sum of Total Sum Insured
Burglary 21,709.94
Director & Officer Liability 2,400.00
Fire Insurance -Chennai 9,326.18
Fire Insurance -Depot Stock 9,583.76
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Fire Insurance -Howrah 2,600.00
Fire Insurance -Nashik 3,000.00
Fire Insurance -Sikandrabad 5,903.92
FLOP-Gummidipoondi Plant 4,231.89
FLOP-Nashik 1,000.00
FLOP-Sikandrabad 4,000.00
General Liability - Insurance 500.00
Marine Sales Turnover Policy 35,000.00
Money Insurance 1,000.00
Others 14,507.50
Public Liability 500.00
Vehicle Insurance 14.28
Fire Insurance- office 49.87
Grand Total 1,15,327.34

COLLABORATIONS
We have not entered into any collaborations with respect to our business.
COMPETITION

We face competition from existing paint manufacturers, both organized and unorganized. Further, as
unorganized sector constitute significant portion of industry in India, the competition remains intense. The large
players having higher industry share includes Asian Paints Limited, Berger Paints Limited, Kansai Nerolac
Limited and Akzo Nobel Limited.

INTELLECTUAL PROPERTY

We have 23 trademarks registered in our name in terms of provision of Trademark Act 1999 including trademark
“Shalimar” and Label” S Shalimar Paints”

OUR MANUFACTURING FACILITIES AND OTHER IMMOVABLE PROPERTIES

Our Registered and corporate office is situated at Fourth Floor, Stainless Centre, Plot No. 50, Sector 32,
Gurugram which is on lease from group company M/s Jindal Stainless (Hisar) Limited. The lease is valid for
eleven months upto December 10, 2018 at a monthly rental of Rs. 6,16,140/- per month plus GST. While, three
of our manufacturing facilities/plants at Nashik, Gummidipoondi and Howrah are on properties owned by us,
the Sikandrabad (U.P) plant/facility is on property on Long term Lease from U.P State Industrial Development
Corporation Ltd. (UPSIDC).

DETAILS OF PROPERTIES OWNED BY US

Facility

the agreement

Village Gonde Dhumala,
Tal.-lgatpuri, Distt.
Nashik

Sr. Documents Name of the Details of Property Area Considerati
No Executed Seller on Amount
(Rs)
1) Nashik Sale Deed dated | Group of Gat N0.121/126/127/ 56530 Sq. 16,18,200
Manufacturing 27/03/1991 persons as per 132/133/134/141, Mtrs.
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Sale Deed dated | Mr. Jagadesh Agricultural Land 3.49 Acres 1,25,64,000
2)Gummidipoondi | 11/12/2009 # kumar admeasuring 3.49 Acres
Manufacturing Bhandari; at Survey Nos.1/1A of
Facility Mr. Jitendra No0.19 Chinna Puliyur

Kumar Village, Gummidipoondi
Taluka, Thiruvallur
District, Tamil Nadu
(Certified Dry land as
per local revenue official
and based on that town
and county planning
department has given
permission for
construction of factory
thereon)
3)Gummidipoondi | Sale Deed dated | Mr. Jagadesh Agricultural Land 5.40 Acres 58,82,750
Manufacturing 11/12/2009 # Kumar admeasuring 5.40 Acres,
Facility Bhandari; comprised in Survey
Mr. Jitendra nos.3/2 (3.32 acres),
Kumar;  Mr. | 3/1(1.50 acres), 15/1A
S. Subash (0.28 acres), 15/1B (0.16
Chand acres) and 15/1C (0.14
acres) of N0.19 Chinna
Puliyur Village,
Gummidipoondi Taluka,
Thiruvallur District,
Tamil Nadu (Certified
Dry land as per local
revenue official and
based on that town and
county planning
department has given
permission for
construction of factory
thereon)
4) Howrah 68 Sale Deeds Governor of 68 land parcels in Mouza | 32.36 acres 3,11,434
Manufacturing of different West Bengal, Goaberia and
Facility dates from Secretary of Thanamakua, Distt.
08/06/1926 to State, Secretary | Howrah, aggregating to
10/05/1929 for State of 32.36 acres (out of
India in which 4.96 acres of land
Council, India furnished as security to
General Calcutta High Court in a
Navigation pending legal matter)
Railway,
Individuals and
Group of
persons.
5) Industrial Plant | Conveyance Haryana Urban | Plot No.75, Sector -32, 4050 5,06,25,000
at Gurgaon Deed dated Development Gurgaon Sq.Mtrs.
25/09/2008 Authority
(HUDA)
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6) Office

Sale Deed dated
24/01/2003

M/s Wellworth
Developers

Unit Nos. 5098 to 5110
on 5th Floor in Wing
"C" of 'Oberoi Garden
Estates', Village
Chandivali, Taluka
Kurla, Mumbai
Suburban Distt.
Containing CTS Nos. 47
and 47/1 to 47/20.

admeasuring
7880 sq. ft.
super area
and 6304 sq.
ft. built-up
area

1,04,01,600

# These parcels of land acquired for factory at Gummidipoondi, Thiruvallur District, Tamil Nadu is agricultural
land. Our Company has received approval for construction of factory thereon from Tahsildar Office,
Goomidipoondi Department vide their approval no R.C.N0.2522/2017/A1- dated 18/07/2017.

In addition, we have taken on lease/rent 38 properties including our Registered and corporate office, one
property of Sikandrabad factory land on lease from UPSIDC, one office at Connaught Place and 35 others are
used as our RDC’s/Sales Depots.
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OUR MANAGEMENT

Our Company functions under the Control of Board of Directors. The day-to-day affairs of our Company are
looked after by qualified key personnel under the supervision of Mr. Surender Kumar, Managing Director.
Presently we have 4 Directors on our Board. The constitution of the Board is as under:

Sr.
No

Name, Father’s Name, Designation,
Address, Occupation, Date of Appointment,
Tenure and DIN

Age
(in
years)

Nationality

Directorship / Partnership in other

entities (including foreign
companies)

1.

Mr. Gautam Kanjilal

Director

S/o Mr. Nirmal Chandra Kanjilal

Address: | — 1698, Chittaranjan Park, New
Delhi—110019

Occupation: Ex-Banker

DIN: 03034033

Date of Appointment: November 07, 2015.
Chairman w.e.f November 07, 2016
Term: November 06, 2018

68

Indian

Jindal Stainless Limited
Optiemus Infracom Limited
Jindal Coke Limited
Optiemus Electronics Limited

Mr. Surender Kumar

Managing Director & CEO

S/o Mr. Lakhmi Chand Bhatia

Address: D 084, The ICON Apartments,
DLF Phase 5, Gurugram — 122 002
Occupation: Service

DIN: 00510137

Date of Appointment as Director: May 30,
2015

Appointment as Managing Director & CEO:
August 12,2016

Term: August 11, 2019

53

Indian

Shalimar Adhunik Nirman
Limited

Eastern Speciality Paints &
Coatings Private Limited

Mr. Alok Perti

Director

S/o Mr Onkar Nath Perti
Address: House No. 552,
Shriniketan CGHS, Plot No. 1,
Sector 7, Dwarka,

Delhi 110 075

Occupation: Professional
DIN: 00475747

Date of Appointment: May 24, 2017
Term: May 23, 2020

66

Indian

IIFCL Projects Limited

Ms. Pushpa Chowdhary

Director

D/o Mr. Sarb Deo Chowdhary

Address: 111, Himvarsha Apartment 103, IP
Extension, Delhi 110 092

Occupation: Service

DIN: 06877982

Date of Appointment: May 30, 2014

Term: September 25, 2019

45

Indian

Nil
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Brief Biography of our Directors:

Mr. Gautam Kanjilal, aged 68 years is a Non-Executive Independent Director holding post graduate degree in
Economics. Started his career as a Probationary Officer in July 1972 at State Bank of India. In his more than 37
years of service in SBI, he handled many important administrative and business assignments covering a large
matrix of banking operations, including credit management and forex. He was also posted at the corporate
headquarters of SBI Capital Markets Ltd, the merchant banking arm of SBI, where his responsibilities covered
project finance, debt syndication and handling capital issues. Among the important assignments he subsequently
held in SBI were as AGM (Planning), Kolkata, Dy. General Manager (Accounts & Compliance) at SBI’s
Corporate Centre, Mumbai, Chief Executive Officer of SBI’s New York operations, General Manager (Mid-
Corporate), Kolkata and lastly as Chief General Manager, Delhi Circle, from which post he superannuated in
September 2009.

Mr. Surender Kumar, aged 53 years, Managing Director and CEO, of our Company has 27 years of rich
experience out of which he spent close to 15 years at Akzo Nobel, a global paints and specialty chemical major.
He is a qualified Chartered Accountant and a keen sports enthusiast. He is a leader focused on talent management
and customer strategies, R&D and innovation, reducing non-value add activities, thereby increasing the
productivity of the Organization. He has keen understanding of Supply Chain Management.

Mr. Kumar is an executive with domestic and international experience in operations, finance, P&L management,
multichannel product distribution and marketing. A result oriented and decisive leader with proven success in
new market identification and strategic positioning of B2C and B2B businesses. He has implemented a lot of
efficiency improvement initiatives. Mr. Kumar heads the overall operations including sales & marketing of our
company and is responsible for steering the growth of the organization as it continues to be positioned as a
strong player in the Indian paints industry.

Mr. Alok Perti, aged 66 years is a Non-Exceutive Independent Director holding a master’s degree in physics
from the University of Allahabad. Mr. Perti has also completed a master’s course in Social Planning & Policy
in Developing Countries from the London School of Economics and Political Science. He joined Indian
Administrative Service in 1977 and has worked in various capacities with the Central Government and the
Assam Government. He was on the board of several Defence PSUs as official director when he was working as
Joint Secretary in Ministry of Defence. He was also Official director on the board of CIL and NLC when he was
serving in the Ministry of Coal. He was also chairman of the Expert Appraisal Committee of the Ministry of
Environment and Forest for Hydro-electric and river projects. Apart from this he is also the Director General of
the Indian Association of Ammonium Nitrate Manufacturers. Presently he is on the board of 1IFCL Projects
Ltd, which is a PSU.

Mrs. Pushpa Chowdhary, aged 45 years is Non- executive Director has over 19 years of experience in creating
sales leadership and turnaround for new and underperforming product categories. She has diverse experience
in sales, marketing and training with Infrastructure, Service, and Consumer Electronics industry. She is a gold
medalist in executive HRM from XLRI and MBA in sales from IGNOU. She is also an ICC-UK-certified
international coach, NLP-certified practitioner, FIRO-B -certified practitioner and California Institute certified
counselor.

Relationship between Directors

None of our Directors are related to each other. We further confirm that:

e we have not entered into any arrangement or understanding with our major shareholders, customers,
suppliers or others, pursuant to which our Director were selected as Director or member of Senior
Management.

e There are no service contracts executed between our Company and any of our Directors providing for
benefits upon termination of employment.

Further none of our Directors were either director on board of listed companies that have been delisted from any

Stock Exchanges or hold any current and past directorship(s) during the preceding five years in listed companies

whose shares have been or were suspended from being traded on BSE or NSE.

Further, none of our Directors are associated with the securities market, in any manner and there is or has been

no action taken by SEBI against our Directors or any entity in which our Directors are involved in as promoters

or directors.
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Borrowing Powers of our Board of Directors

The members of our Company has passed a resolution in Annual General Meeting on September 26, 2014,
authorizing the Board of Directors of our Company to borrow from time to time all such monies as they may
deem necessary for the purpose of business of our company notwithstanding that money borrowed by our
company together with the monies already borrowed by our company may exceed the aggregate of the paid up
capital and its free reserves provided that the total amount upto which monies be borrowed by the Board of
Directors shall not exceed the sum of Rs. 400 Crores at any point of time.

Interest of Directors

All of our directors may be deemed to be interested to the extent of their shareholding, remuneration / fees, if
any, payable to them, for attending meetings of the Board or a committee thereof as well as to the extent of other
remuneration paid in their professional capacity and / or reimbursement of expenses, if any, payable to them
and the shares held by them in our Company.

Except as stated above our Directors do not have any other interest in our business.

Corporate Governance

Corporate Governance involves the building of a set of relationships between the Company, its Board, the
management, the shareholders and other stakeholders by putting in place a structure and a system through which
the established goals of the Company may be achieved. It denotes the process through which the Board of
Directors oversees what the management does. Good governance is integral to the existence of a Company. It
inspires and strengthens investor confidence by ensuring Company’s commitment to higher growth and profits.
Your Company’s management and Board of Directors are committed to ensure good corporate governance in
its operations. Our Company has complied with the Regulations of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

1. Audit Committee
The Audit Committee was reconstituted by our Board in their meeting held on November 07, 2015 and
further reconstituted on May 24, 2017. The Audit Committee presently comprises of:

Name of Member Designation
Mr. Gautam Kanijilal Chairman
Mr. Alok Perti Member
Ms. Pushpa Chowdhary Member

2. Nomination and Remuneration Committee
The Nomination and Remuneration Committee was reconstituted by our Board in their meeting held on
November 07, 2016and further reconstituted on May 24, 2017. The Nomination and Remuneration
Committee presently comprises of:

Name of Member Designation
Mr. Alok Perti Chairman
Mr. Gautam Kanjilal Member
Ms. Pushpa Chowdhary Member

3. Stakeholders Relationship Committee
The Stakeholder Relationship Committee was reconstituted by our Board in their meeting held on May 28,
2016 and further reconstituted on May 24, 2017. The Stakeholder Relationship Committee presently
comprises of:

Name of Member Designation
Mr. Alok Perti Chairman
Mr. Gautam Kanjilal Member
Ms. Pushpa Chowdhary Member
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4. Corporate Social Responsibility Committee
The Corporate Social Responsibility Committee was constituted by our Board in their meeting held on May
24, 2017. The Corporate Social Responsibility Committee presently comprises of:

Name of Member Designation
Ms. Surender Kumar Chairman
Ms. Pushpa Chowdhary Member
Mr. Alok Perti Member

5. Rights Issue Committee
The Rights Issue Committee was constituted by our Board in their meeting held on July 10, 2018. The
Rights Issue Committee presently comprises of:

Name of Member Designation
Ms. Pushpa Chowdhary Chairman
Mr. Surender Kumar Member
Mr. Alok Perti Member

Shareholding of our Directors
As on date, none of the directors of our Company is holding shares in our company.

Changes in the Board of Directors in the last 3 years

Sr. Name of the Directors Designation Date of Date of Cessation

No. Appointment

4. | Mr. Aditya Vikram Lodha Director 11.07.2015

5. | Mr. Gautam Kanjilal Director 07.11.2015 -

6. | Mr. Girish Sundar Director - 12.08.2016
Jhunjhnuwala

7. | Mr. Ratan Jindal Director - 28.09.2016

8. | Mr. Alok Perti Director 24.05.2017 -

9. | Mr. Rajiv Rajvanshi Director - 24.05.2017

Key Managerial Person

The following are Key Managerial Personnel of our Company.

Name Designation Age Qualification Experience | Date of
(years) (years) Joining
Surender Kumar Managing Director 53 Chartered 27 years 30.05.2015
Accountant
Sandeep Gupta Chief Financial 50 Chartered 25 years 11.02.2017
Officer Accountant
Nitin Gupta Company Secretary 32 Company 7 years 01.02.2016
Secretary, LLB

Other Senior Managerial Personnel

The following are Senior Managerial Personnel of our Company.

Name Designation Age Qualification Experience Date of
(years) (years) Joining
M. Sivaram Head Mfg Chennai 47 MSc 22 years 01.11.2017
Chinmaya Nayak Head R&D - 44 M.Tech 18 years 14.12.2017
Industrial
Konar Sodali Muthu | Head R&D 43 M.Sc 20 Years 08.01.2018
Decorative
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Name Designation Age Qualification Experience Date of
(years) (years) Joining
Manoj Kumar Head SCM 48 MSCM 25 years 10.01.2018
Sharma Logistics
Nalak GM Mfg SKBD 56 B.Tech 29 years 01.09.2003
Bhattacharyya
Manish Bhardwaj AVP- Sales 40 B.Tech 19 years 18.12.2013
Sachin Singhal Head Project Sales 37 BE 15 years 01.12.2017
Ashok Jade Sr. GM-IT & 43 Post Graduate 21 years 02.12.2013
Analytics Diploma in IT
Jasbir Singh Bindra | Director- Sales 55 M.Com 34 years 15.09.2017
Anmol Gagroo Head of Marketing 30 MBA 9 years 15.06.2017
TCN Sai Krishnan Vice President - 48 Masters In 28 years 26.04.2017
Manufacturing Business
Administration
Anita Verma Chief HR Officer 36 PGDM 14 years 01.04.2017
Suresh Nair Vice President - 45 PGDM 18 years 14.12.2017
Sales
Anil Pandey AVP Procurement 48 B.Com, C.A 23 years 02.02.2015
Inter

All our Key & Senior Managerial Personnel are permanent employees of our Company.

Relationship between Key Managerial Personnel

None of our KMPs are related to each other. We further confirm that the service contracts entered into with
our Key Management Personnel does not provide for any benefit upon termination of employment except the
retirement benefits payable to them as Provident Fund, Superannuation and Gratuity as per the policies of our
Company. Except the normal incentive scheme of our Company, there is no specific incentive sharing plan
for the Key Managerial Personnel.

Shareholding of Key Managerial Personnel: Nil

Interest of Key Managerial Personnel

No key Managerial Personnel have any interest in our Company other than to the extent of the
remuneration or benefits to which they are entitled to as per their terms of appointment and reimbursement

of expenses incurred by them during the ordinary course of business.

Employee Stock Option Scheme / Employees Stock Purchase Scheme
Presently Employee Stock Option Scheme 2013 is in place.

Payment or benefit to officers of our Company
Except the payment of salaries and perquisites, our Company does not make any payments to its officers.
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OUR PROMOTERS
The Promoter of our Company are

i. Mr. Ratan Jindal

Passport No.: Z4378993 issued on September 12, 2017

PAN : AASPJ0852D

Bank A/c Details.:017201075337 with ICICI Bank Limited, Kamla Palace
Road, Red Square Market, Hisar, Haryana — 111 110

Ratan Jindal aged 57 years resident of 6 Prithvi Raj Road, New Delhi -110001, is a promoter of our Company.
Mr. Jindal is a Commerce graduate from Kurukshetra University and a Graduate of the Wharton Advance
Management Programme from Wharton School of Management. He is currently the Chairman and Managing
Director of Jindal Stainless Limited, which is India's one of the largest integrated manufacturer of quality
stainless steel. He has more than 30 years of experience in the steel industry. He serves on the board of a number
of companies including Jindal Stainlesss (Hisar) Limited.

He has also been associated with the paint industry since last 28 years and was our director from August 1990
to September 2016. He advises us on strategic management business operations and on new market
developments. Mr. Ratan Jindal is holding 66,218 equity Shares of our Company in its individual capacity.

He is associated with a 600 bedded multi-specialty charitable hospital and also devotes time to oversee the
functioning of two large schools.

Other Ventures:

He is also promoter of Jindal Stainless Limited, Jindal Stainless (Hisar) Limited, Nalwa Sons Investments
Limited. All these three companies are listed companies. Besides these, he is also promoter of unlisted
companies viz Mansarover Investments Limited, Jindal Equipment Leasing and Consultancy Services Limited
and Nalwa Investments limited. He is also Karta of R.K Jindal & Sons (HUF).

Other Directorships:

Currently, he is the Chairman and Managing Director of Jindal Stainless Limited, and Non-executive Chairman
of Jindal Stainless (Hisar) Limited. He is also a Director on the Board of Directors of Sonabheel Tea Limited,
Jindal Coke Limited, Jindal Industries Private Limited, Jindal United Steel Limited, Om Project Consultants
and Engineers Limited, Nalwa Fincap Limited, Nalwa Financial Services Limited and OPJ Investments and
Holdings Limited. He is also on the board of directors of foreign companies viz Jindal Stainless Mauritius
Limited, Jindal Stainless UK Limited, Jindal Stainless FZE Limited and JSL Group Holdings PTE. Limited.

ii. Hind Strategic Investments

PAN No. AABCH7462B
Bank Account No. — 000444521682, Mauritius Commercial Bank Limited

Hind Strategic Investments earlier a firm, was incorporated vide certificate dated February 10, 1995 of Registrar
of Companies, Mauritius as a Private Company limited by shares, having its registered office at Les Cascades
Building Edith Cavell Street Port Louis — Mauritius. The principal activity of the Company is to hold
investments. Hind Strategic Investments is holding 58, 41,570 equity shares of our Company.

Promoters of Hind strategic Investments are two trusts, i.e Ranisati Trust and Sundar Vanch Trust. Both the
trusts were formed on July 08, 2004 with an object to hold investment under trust. The details of the trusts and
beneficiaries are given below:
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Name of the Trust Beneficiaries

Ranisati Trust — Trustee is Pitar Dev (PTC) Limited Ritu Jhunjhnuwala

Arushi Jhunjhnuwala
Shivika Jhunjhnuwala
Gaurang Jhunjhnuwala
Vidyadevi Jhunjhnuwala

Sundar Vanch Trust — Trustee is Rigasu (PTC) Limited Sarika Jhunjhnuwala

Shivang Jhunjhnuwala
Avisha Jhunjhnuwala
Avni Jhunjhnuwala
Vidyadevi Jhunjhnuwala

There was no change in the control or management of Hind Strategic Investments in last three financial year.

Board of Directors

Mr. Surya Kumar Jhunjhnuwala
Mr. Girish Sundar Jhunjhnuwala
Mrs. Ritu Jhunjhnuwala

Mr. Praveen Beeharry

Mr. Sandeep Fakun

Shareholding Pattern (As on June 30, 2018)

S. Name of the Shareholder Number of Shares | % of Shareholding

No.
1. Ranisati Trust — Trustee is Pitar Dev (PTC) Limited 5,000 50.00
2. Sundar Vanch Trust — Trustee is Rigasu (PTC) Limited 5,000 50.00
Total 10,000 100.00

Financial performance

The audited financial results of Hind Strategic Investments for the financial years ended December 31 2017,
2016, and 2015, are set forth below.

(In USD millions)

Particulars December | December | December
31, 2017 31, 2016** | 31, 2015**

Revenue* 13.60 1.05 1.38
Net profit / (loss) after tax 13.25 0.83 1.144
Equity Share Capital 0.01 0.01 0.01
Preference Share Capital - - -
Retained Earnings 32.17 18.91 18.08
Net Worth 32.18 18.92 18.09
Book Value (in USD) of face value 1 each 3,218.07 1,892.74 1,809.28

*Revenue in FY 2017 and FY 2016 includes unrealized gain on fair valuation of financial assets amounting to

USD12.96 Million and USD 0.92 Millions respectively.

** While filing the Letter of Offer dated March, 22, 2018 for the earlier Rights Issue of our company, by an
inadvertence, the financial data pertaining to the period 2015 of our Promoter HSI was shown as data pertaining

to the period 2016.

# excluding comprehensive loss of USD 1.45 Millions in FY 2015.

Other confirmation

We confirm that the details of the permanent account numbers, bank account numbers and Passport of our
promoters have been submitted to the Stock Exchanges at the time of filing the Draft Letter of Offer with the
Stock Exchanges. Our Promoters have informed that they have not been declared as willful defaulters by the
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RBI or any other Governmental authority and there are no violations of securities laws committed by them
in the past or are pending against them.

Our Promoters have certified that there is no outstanding litigation, proceedings, disputes, defaults, non-
payment of statutory dues including disputed / contested tax liabilities, overdues to banks / financial institution
and that there is no proceedings initiated against them for any criminal / civil / economic / any other offences
(including past cases) against them.

No disciplinary action / investigation has been taken in the last 3 years by the Securities and Exchange Board of
India (SEBI) / Stock Exchange against our individual promoter or other entities where he is associated as a
Director / Promoter / Partner / Proprietor.

Our Promoter was not a director of any company whose shares were suspended from trading by BSE/NSE under
any order or directions issued by the stock exchange(s)/ SEBI/ other regulatory authority during his association
with the said company. He is / was not a director of any entity, whose shares were delisted from any BSE/NSE
under any order or directions issued by the stock exchange(s)/ SEBI/ other regulatory authority during the period
of his association with it as a director.

Common Pursuits
None of the Promoters are engaged in activities similar to our business.

Interest of Promoter

Our Promoters shall be deemed as interested to the extent of Equity Shares held by them or by the
companies / firms / ventures promoted by him/them, if any and dividend or other distributions payable to
him in respect of the said Equity Shares. Except as stated above and in the section titled “Financial
Statements” on page 79 of the Draft Letter of Offer, and to the extent of shareholding in our Company, our
Promoters does not have any other interest in our business.

Related party transactions

For details of related party transactions refer to “Financial Statements” on page 79 of the Draft Letter of
Offer.
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FINANCIAL STATEMENTS

STANDALONE FINANCIAL STATEMENTS

Independent Auditors’ Report
To The Members of Shalimar Paints Limited
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Shalimar Paints Limited (“the Company”),
which comprise the Balance Sheet as at 31 March, 2018, and the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013 (“the
Act”) with respect to the preparation of these standalone Ind AS financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) prescribed under Section 133 of the Act,read with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the standalone Ind AS
financial statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our audit.
In conducting our audit, we have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the Rules made there under.
We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the standalone Ind AS financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the standalone
Ind AS financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial controls relevant to the Company's preparation of the standalone Ind AS
financial statements that give a true and fair view in order to design audit procedures that are appropriate in the circumstances.
An audit also includes evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company's Directors, as well as evaluating the overall presentation of the standalone Ind AS financial
statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the
standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid standalone Ind
AS financial statements give the information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India and the Ind AS, of the state of affairs of the Company
as at 31% March, 2018, and its loss, total comprehensive income, its cash flows and the changes in equity for the year ended
on that date.

Other Matters

(i) The comparative financial information of the Company for the year ended 31% March, 2017 and the transition date opening
Balance Sheet as at 1% April, 2016 included in these standalone Ind AS financial statements, are based on the statutory
financial statements prepared in accordance with the Companies (Accounting Standards) Rules, 2006 audited by previous
auditors whose reports for the year ended 31t March, 2017 and 31% March, 2016 dated 24™" May, 2017 & 28" May, 2016
respectively, expressed an unmodified opinion on those standalone financial statements. . The said financial statements
as adjusted for the differences in the accounting principles adopted by the Company on transition to the Ind AS have been
audited by us.
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(ii) As per information and explanation furnished to us, the insurance claims of loss for damage of immovable & movable
assets due to fire in Company’s plants/units located at Howrah & Nashik, are yet to be assessed by the Insurer & claim
have been accounted for on estimated basis.(Note 52 of standalone financial statements).

(iii) .Some of the financial assets & liabilities including trade receivables, trade payables & advances are pending confirmation
Ireconciliation, and their impact on financial statements, if any, is unascertained.( Note 58 of standalone financial
statements )

Our opinion on the standalone Ind AS financial statements and our report on Other Legal and Regulatory Requirements below
is not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit, we report, to the extent applicable that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from our
examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the Cash Flow Statement
and Statement of Changes in Equity dealt with by this Report are in agreement with the relevant books of account.

d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Indian Accounting Standards
prescribed under Section 133 of the Act.

€) On the basis of the written representations received from the directors as on 31t March, 2018 taken on record by the Board
of Directors, none of the directors is disqualified as on 315 March, 2018 from being appointed as a director in terms of Section
164(2) of the Act.

) With respect to the adequacy of the internal financial controls over financial reporting of the Company, and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A”. Our report expresses an unmodified opinion on
the adequacy and operating effectiveness of the Company's internal financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditors' Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its standalone Ind AS financial
statements.( Note 40 to the standalone Ind AS financial statements)

ii. The Company did not have any long-term contracts including derivative contracts for which there were any material
foreseeable losses.

iii. There has been no delay in transferring amounts required to be transferred to the Investor Education and Protection Fund.

2. As required by the Companies (Auditors' Report) Order, 2016 (“the Order”) issued by the Central Government in terms of
Section 143(11) of the Act, we give in “Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the Order.

For A K Dubey & Co.
Chartered Accountants
Firm Registration No. 329518E
Place: Gurugram
Date: 23 May, 2018.
Arun Kumar Dubey
Partner
Membership No.- 057141
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Annexure “A” to the independent Auditors’ Report

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ Section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Shalimar Paints Limited (“the Company”) as of
31% March, 2018 in conjunction with our audit of the standalone Ind AS financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (“ICAI”). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note™) issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial reporting
included obtaining an understanding of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditors' judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the
Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial controls over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company's internal financial controls over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion
or improper management override of controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial reporting to future periods are subject to
the risk that the internal financial controls over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at 31% March, 2018, based
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on the internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the

Institute of Chartered Accountants of India.

For A K Dubey & Co.
Chartered Accountants
Firm Registration No. 329518E

Place: Gurugram
Date: 23 May, 2018.

Arun Kumar Dubey

Partner

Membership No.- 057141
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Annexure “B” to the independent Auditors’ Report

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of
even date)

i. (@) The Company has maintained proper records showing full particulars, including quantitative details and situation of the
fixed assets.

(b) Due to fire in Company’s Howrah Plant/unit during financial year 2013-14 & Nashik Plant/unit during financial year
2016-17, there has been significant damage its fixed assets comprising Building, Plant & Machineries, etc situated
therein. The Company has a regular programme/policy of physical verification of its fixed assets included in Property,
Plant & Equipments (PPE) by which all fixed assets are verified in a phased manner. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and the nature of its assets. As per the policy,
certain fixed assets, excluding damaged, as stated above, were physically verified by the Management during the year.
According to the information and explanations given to us, no material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and the records examined by us on test basis, we report that,
the title deeds in respect of freehold immovable properties of land and buildings, are held in the name of the Company
as at the Balance Sheet date. In respect of leasehold immovable properties, the lease agreements are in the name of the
Company.

ii. The inventory,( except goods-in-transit, stocks lying with third parties& stock ,burnt/damaged due to fire in Howrah &
Nashik Plants ), have been physically verified by the management during the year. In our opinion, the frequency of such
verification is reasonable. For stocks lying with third parties at the year end, written confirmations, obtained by the
management have been verified by us, on test basis. The discrepancies noticed on verification between the physical stocks
and the book records were not material and have been dealt with in books of account.

iii. The Company is to receive Rs 699.90 lakh (previous year Rs 672.74 lakh) is from its subsidiary, Shalimar Adhunik
Nirman Limited (SANL) which is shown under the head ‘Loans (Non-current) under sub head Loan to Related parties’ in
Note 9 of the Financial Statement. The said Loan includes Rs 492.00 lakh (Note 50), being consideration money for transfer
of Land by the Company to SANL, and the same is interest free. The terms and conditions of said advances are not prejudicial
to the Company’s interest.

As per information & explanation given to us the repayment schedule is being adhered to so far as it relates to payment of
principal & interest whenever, they fall due. There is no overdue amount of loan & interest.

Except loan and advances to the aforesaid subsidiary, the Company has not granted any loans, secured or unsecured, to
companies, firms, Limited Liability Partnership or other parties covered in the register maintained under section 189 of the
Companies Act, 2013.

iv. In our opinion and according to information and explanations given to us, in respect of loans, investments, guarantees,
and security, the Company has complied with the provisions of section 185 & 186 of the Companies Act, 2013, to the extent
applicable.

v. In our opinion and according to the information and explanations given to us, the Company has not accepted any deposit
from the public in accordance with the provisions of Sections 73 to 76 or any other relevant provisions of the Act and the
rules framed thereunder. Accordingly, Clause 3(v) of the Order is not applicable to the Company.

vi. The Central Government has prescribed maintenance of Cost Records under Section 148(1) of the Companies Act, 2013
in respect of certain manufacturing activities of the Company. We have broadly reviewed the accounts and records of the
Company in this connection, and are of the opinion, that prima facie, the prescribed accounts and records have been made
and maintained. We have not, however, made a detailed examination of the same.

vii. According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues, including Provident Fund, Employees'
State Insurance, Income Tax, Sales Tax, Service Tax, Customs Duty, Excise Duty, Value Added Tax, cess and other
material statutory dues applicable to it to the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund, Employees' State Insurance, Income Tax,
Sales Tax, Service Tax, Customs Duty, Excise Duty, Value Added Tax, cess and other material statutory dues in arrears
as at 31 March, 2018 for a period of more than six months from the date they became payable, except as tabled below:-.
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Sl. No Nature of dues Amount due
(Rs, lakh)
1 Value Added Tax (VAT) 185.28
2 Central Sales Tax(CST) 6.08
3 Entry Tax 7.20
198.56

(c) Details of dues of Income Tax, Sales Tax, Service Tax, Excise Duty, and Value Added Tax which have not been
deposited as on 315t March, 2018 on account of disputes are given below:

Name of Statute Nature of Forum where dispute is Amount
dues pending Involved
(Rs, lakh)
Excise Act Excise Duty Various Assessing, Appellate 855.95
& Tribunal Authorities
Income Tax Act Income Tax Various  Assessing, 62.73
Appellate, Tribunal
Authorities
Sales Tax Act Central Sales Various  Assessing, 1636.51
Tax & VAT Appellate, Tribunal
& Revision Board
Authorities

viii. In our opinion and according to the information and explanations given to us, the Company has not defaulted during the
year in repayment of dues to its financial institutions, bankers and government, except as stated in Note 25 of the to the
standalone Ind AS financial statements. The Company did not have any outstanding debentures during the year.

ix. The Company has not raised money by way of initial public offer or further public offer (including debt instruments)
According to information & explanation given to us, the term loans are applied for the purposes for which those are raised.

X. Based upon the audit procedures performed for the purpose of reporting the true and fair view of the financial statements
and according to the information and explanations given by the management, we report that no fraud by the Company or on
the Company by the officers and employees of the Company has been noticed or reported during the year.

xi. According to the information and explanations given by the management, the managerial remuneration has been paid /
provided in accordance with the requisite approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act 2013.

xii. According to the information and explanations given to us, the Company is not a Nidhi Company & accordingly, reporting
under clause (xii) of the Order is not applicable to the Company.

xiii. According to the information and explanations given to us, all transactions with the related parties are in compliance with
Section 177 and 188 of Act, where applicable; and the details have been disclosed in the Financial Statements as required by
the applicable Indian Accounting Standards.

xiv. During the year, the Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures; hence, reporting under Clause (xiv) of the Order is not applicable to the Company.

xv. According to the information and explanations given to us and based on our examination of the records of the Company,
the Company has not entered into non-cash transactions with directors or persons connected with him; hence, provisions of
Section 192 of the Companies Act, 2013 & Clause (xv) of the Order are not applicable.

xvi. According to information and explanations given to us, the Company is not required to be registered under Section 45
1A of the Reserve Bank of India Act, 1934. Hence, Clause (xvi) of the Order are not applicable.

For A K Dubey & Co.

Chartered Accountants
Firm Registration No. 329518E
Place: Gurugram
Date: 23 May, 2018.
Arun Kumar Dubey
Partner
Membership No- 057141
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SHALIMAR PAINTS LIMITED

STANDALONE BALANCE SHEET AS AT MARCH 51,2018

( Rs. lakhs)
Particulars Note As at As at As at
No. March 31, 2018 March 31, 2017 _April 1, 2016
| ASSETS
1 Non-current assots
A Propeny.Plant and Equipment 5 22,061.10 19,26048 2021740
L Capital work-in-progress 13 66,70 1.373.99 55315
c intanglble assets 7 175.05 18537 25718
d  Financial Assets
) Investments 8 7310 6868 B3ir?
W} Loans 9 904,34 87893 664 96
iil} Other financial assets 10 4177 2214
° Doforred tax assets (net) n 290.99
f Other norn-current assets 12 2110 76075 40801
2 Current assets
a Inventories 13 7A400.65 5,255 34 11,082.13
b Financial Assets
i) Investments 14 - 291 89 -
i1} Trade receivables 15 10,583.86 1246995 14,324 19
iil} Cash and cash equivalents 161 15519 BO8® 22 #5998
v} Bank balances other than (i) above 162 357.00 64 63 367
v) Othex financial assets 17 240964 36149, 1,607.38
c Current Tax Assets (Net) 18 277.78 31243 30694
d  Other current assets 19 149922 L7aen 186213
Total Assets 47,714.21 51,459.83 52,473.39
Il EQUITY AND LIABILITIES
Equity
a Equity Share Capital 20 378493 37893 37893
b Othar Equity 21 11,727 64 1629274 17.21058
LIABILITIES
1 Non-current liabilities
a Financial Lisbilities
IBorrowings 22 249444 236707 3356
W) Trade payables
iW) Other financial Nabilities 23 22.73 27.60 30.38
b Provisions 24 L7062 67483 63939
¢ Deferred tax Nabilities (Net) 1" . 188002 240218
d  Other non-current Habiities
2 Current liabilities
a  Financial Liabifities
HBorrowings 25 150031 137277 1242418
f)Trade payables 26 13.951.75 12,904.98 12,519.33
HYOther financlal labikities 27 1,714.55 2,04027 245033
b Other current habilities 28 155877 1,051 .68 92424
c Provisions 29 191.67 12894 13714
Total Equity and Uabilities 47,714.21 51,459.83 52,473.39
Overview and Significant Accounting Policies 1-4

Accompanying notes form an integral part of the financial staterments.

As per our report of even date
For A. K. Dubes & Co.,
Chartered Accoumntants

For and on Bahalf of Board of Directors

DiN- 06877982

Gupta
Chief Financial Officer G Secretary
Mem No F8485

Date : May 23, 2018
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SHALIMAR PAINTS LIMITED
STANDALONE STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31,2018

( Rs, lakhs)
Year ended Year ended March
Pacticulars Note No.  \rarch 31, 2018 31,2017
| Revenue From Operations 30 27,773.78 3941128
It Other Income 31 90.18 21985
Il Total Revenue (1+11) 27,863.96 39,631.13
IV EXPENSES
Cost of matenals consumed 32 1387441 19,056.67
Purchases of Stock-in-Trade 33 5161.59 4,204 23
Changes in inventories of finished goods, Stock-in -Trade and work-in- 1,583.03 1,098 58
progress 34
Excise duty 655.12 443306
Employee Benefit Expenses 35 3,940.86 3,532.28
Finance costs 36 2.591.77 2,257.13
Depreciation and amortization expense 37 786.37 81277
Other expenses 38 5,977.86 5,733.67
Total expenses 34,571.01 41,128.39
V  Profit/(loss) before exceptional items and tax (111-1V) (6,707.05) (1,497.26)
VI  Exceptional items - -
vii Profit/(loss) before tax (V-VI) (6,707.05) (1,497.26)
Vil Tax expense 39
Current Tax -
Deferred tax (2.165.41) (536.02)
IX Profit/(loss) for the period (VII-VIII) (4,541.64) (961.24)
X Other Comprehensive Income
(i) Itemns that will not be reclassified to profit or loss (18.13) 44 87
(i) Income tax effect on above (5.60) 13.86
Total Other Comprehensive Income/(Loss) for the year (i)-(ii) 12.53 31.01
X1 Total Comprehensive Income/(loss) for the year (IX+X) (4,554.17) (930.23)
XIl Earnings per Shares of Rs. 2/- each a1
1) Basic (in Rs) (23.97) (5.07)
?) Diluted (in Rs) (23.97) (5.07)
Qverview and Significant Accounting Policies 1-4

Accompanying notes form an integral part of the financial statements

As per our report of even date
For A. K. Dubey & Co.,
Chartered Accountants

Place : Gurugram

. No. 329518E)

Date : May 23, 2018
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For and on Behalf of Board of Directors

ki

Kumar

\

Managing Director and CEQ

DIN:- 00510137

otV

Chief Financial Officer

\
Pushpa Chowdhary

Director
DiN:< 06877982
N\ ’

bt
Nitif Gu
Col ny Secretary
Mem. No. FB485



SHALIMAR PAINTS LIMITED
STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018

( Rs. lakhs)
PARTICULARS For the year ended Fur the year ended
March 31, 2018 March 31, 2017

A. CASH FLOW FROM OPERATING ACTIVITIES
Profit / (Loss) Before Tax (6,707.05) (1,497.26)
Adjustrments for:
Deprociation, amortization and impsirment expenses 786.37 81277
Net (Gain) / Loss on Sale of Property, Plant & Equipment 368 76.66
Net (Gain) / Loss on Sale/ Fair valuation of Investment (7.84) (30.01)
Bad debts/Provision for doubtful Debts Written Back 3059 (40.00)
Employee stock option expenses {7.20) 1308
Finance Costs 259177 225713
Interest Income (6742) (28.22)
Operating Profit/(loss) before Working Capital changes (3,377.10) 1,564.15%
Adjustments for:
Trade Receivables & Other receivable 333313 (58.38)
Inventories 1,854.68 1,83679
Trade & other Payables 1,707.54 78.61
Cash generated (used) in /from Operations before tax 3,51825 342117
Direct Taxes (pasd)/refund (net) 3465 (549)
Net cash flow (used) in/ from Operating Activities 3,552.90 3.415.68
B. CASH FLOW FROM INVESTING ACTIVITIES
Acquisition of Property, Plant & Equipment/ Intangible Assets including
Capital Advan (1.446.76) (1,354.20)
Proceeds from sale of Property, Plant & Equipment 7403 34593
Acquisition of Investments (1.200.00)
Sale of Investment 29532 95320
Interest/othar income Recelved S8.83 2867
Movement in Margin money/Fixed deposits (14.92) (352 34)
Net cash flow (used) in/ from Investing Activities {1,033.50) (1,578.74)
C. CASH FLOW FROM FINANCING ACTIVITIES
Repayment of Borrowings
Proceeds from /(repayment) of Borrowings (neq) 833.20 348.09
Finance Costs (2.60891) (2.236.79)
Net cash (used) in/ from Financing Activities (1, 775.71) (1.888.70)
Net cash (used) in/ from Operating, Investing 8 Financing Activities 74369 (51.76)
Opening balance of Cash and Cash equivalent BOB.22 85998
Closing balance of Cash & Cash equivalent 1.,55191 BO8.22
Note: Cash and cash equivalents included in the Cash Flow Statement comprise of the following (refer note 16.1):-
i) Cash Balance on Hand 317 490
i) Balance with Banks :

-In Current Accounts 152228 18629

~Cheques/draft in hand 19.80 61530

“Bank deposits with maturity of less than 3 months 6.66 1.73
Total 1,551.91 808.22

For and on Behalf of Board of Directors
Kumar Pushpa Chowdhary

Director and CEQ Director
DIN:- 00510137 ¥

Place Gurugram Gupta
Date : May 23, 2018 Chief Financial Officer

Mem. No. FB4BS5
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SHALIMAR PAINTS LIMITED
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

an

Overview
Shalimar Paints Limited ("the Comparny ) 15 a public d domiciled In India The registered office of the Company is d at Stak Cantre, 4t
floor, Plot no - 50, Sector 32, Gurugram, 122001, HmmmdmCMme ianal Stock Exchange and Bombay Stock € Q

The Comparny s engaged it the buss of manutacturing, selling and of paints, coatings and proveding related ces The Comparry has pon-india
presence through its marketing offices in all major states in India

Basls of p tion of financial
IhtnﬁnmdnlmmhuebnnmndmucmmmmMmmummmmwnMAﬂ
a5 per the Companies (Indlen Ac ing S ds) Rules, 2015 notitiod under Section 133 of the Companies Act 2013 (the Act’) antd other relevant provisions of
the Act to the extent applicatis

For all periods up to and including the year ended 315t March 2017, the Compary had prepared its financial n with o
anthndmmmm&!mAMMMMTdWCMMMMM(MwnWMM
The Comparty has { phied the g policies used in the preparation of its opening Ind AS Balance Sheet 81 Apell 1, 2016 throughout all periods
pmmdutmmummmmm.wnmwmnsm'nmmmpuondwuumuqsumm'mmuonw-
carried out from pted in India (“indian GAAP™) which is sdered as the p GAAP, as defined In Ind AS 101 The

mliondeﬂemNonﬁunmdem"nmndM! 2016 anet March 31, 2017 and an the net profit and material adjustrments to
cash flows for the yoar ended March 31, 2017 is disclosed in Note 61 to these financial statements

The L il provide ve inf Jon in respect of previous year In the RO I ts bl theet as at the
beginning of previous year which Is the ransition date to Ind AS.

Key A ting Judg m.w

The peepacation of the financisl q qe 10 make judgr et and assumptions that affect the rep of i

wmwlmmm- panying disch at the date of the fin | statemants. The judg i and underying sssumpts
lewed on an ongoing basle Revisions to ing est e recognised in the period in which the esti Is revised If the revision effects only that

w«mcwwawm-mmmummmmmwwmm

Manngqm-m,._, s required for the calculation of prowi foré taxes and deferred tax assets and Babilities. The parny fevi ot woch bak
Mmmmmdwmuwmmmwhnmmmvmmmmmubngmﬂm
o Wt 1o the eported in the dal

Defined Benefit Obligation

The cost of the defined benefit plan and other post-employ efits andd the p value of such oblig a d using i val An
actuanal valuation invoives making various assumptions that may differ from actusl developments in future. These inchede the g dtho“‘ ™ rate,
future salary increases, mortality rates and attoition rate Due 1o the complexities rwotved in the valuation and its Jong term nature. a defined & blig: s
highly sensitive to changes in these prions. Al ptions are reviewed at each reporting date

Fair value of Financlal |

When 1he faic values of financial assets and financlal In the b sheet be d based on guoted prces in active markets, their
fair value s d using valuation techniques including the Discounted Cash Flow (OCF) madel. The inputs 10 these models are taken from obsernvable markets
where possible. but where this is not feasitde, & dogree of judgm Is required In blishing falr values Judg Include of inputs such as
licquadsity risk, credit risk and volatility. Changes in assumptions about these 1actors could sffect the repocted fair vilue of financial instruments.

Contingencies

Management judg s required for estimating the possible outfiow of ces, i any, in respect of ingencies/claim/litiga: painst the Company as it
iz not passible to p the of pending with accuracy,

Property, plant and equipment

Property, Plant and Equipment represent a significant proportion of the asset base of the C The chacge in respect of periodi Is o d afrer
Mmmmmmdmmﬁ-apmﬂuu‘ulﬁ-mdhwmmummdbnmwmd(wwsmw
d ined by the 9 ot the time the ssset is scquired and revi [ ly

Significant Accounting Policies

Basis of measurement

The financlsl have been prepared under the histoncal cost on the | basis. except for the following assets and labllities which have

been measured fair value
- Property, Plant & Equip mmw-swm-nmmmux

- Financis! assets and labifities e Loans and ¢ Ws carried at amortised cost

« Defined benafit plars - plan assets measured at fair value,

« Share based payments

The 1 al oo pr d in Indian Rupees which is the Company's i al and p jon currency and all amounts are rounded to the nearest

lakhs and two & th f, Pt otherwise stated.
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SHALIMAR PAINTS LIMITED
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

an

0

iy

Property, plant and equipment
Recognition and

On transition to Ind AS, the Comparny has " pronal P under 1nd AS 101 to mesure Property, Plant and Equipment at fair value Conseguently the

fnir value has been d 1o be d d cost of Property, Plant and Eguipment (PPE) on the date of transition.

Anmhmummmmwmnmmmmm-wmmwuuMwmmmd

Property, Plamt and Equipment are cartied at its cost, net of available duty/tax credits, less sated and Jlated impal losses if any.

Costs inchude costs of acquisiti or ¢ ctl Including i g thereto, b re cmmmmmnmamwmmwm

working condition for its intended use.

Sub diture g to Property, Plant and Equipment Is capitaiized only whwn it is peobabln that future i benefits with theso will

ﬂwwhtm“ﬁnmdhmmh d refably Costs in of minor regairs and e are gnized in the State of Profi

and Loss as and when Incurred

The carying amount of an item of property, plant and equip ad g d on digp or when no future iC Denefity are exp d from Ity use or

disposal. Gains of losses arising from discard/sale of Property, Plant and Equipment are d as the diff b the net disposal p ds and the

carrying amourit of the assot and are g nthe of profit and loss when the asset is discarded / sold.

mmwm:&dmmwwmmm lop Other sxpencsiture (including trial ran / test run
d ) during sction / erection period (net of i pending apitalization as at the bal sheet date,

Depreciation

Deprociation on property, plant and equipment |s provided at the rates and in the manner specified in e 1 of the C jes Act 2013 and in respect of

assets addud/dinposed off during the yesr on pro-rata basis with reference to the date of its use / disposal/resichual value

4} In respoct of sssets located at Nashik, Ch | and Sikandrabad < on sght fine method.

b) In respect of other assets - on written down value method.

Subsequent 10 fair value as deemed cost of property, plant and equip as at 15t Agwil 2016 under ind AS 101, depreciation s charged on fair valued nt

less estimated salvage value.
Leasehold land is amortized on a straight line basis aver the remalning period of lease

The usebul lives, residual values of each pant of an item of properny, Mwwmmdmm-nmunmamw

vear. I any of these expectations differ from i esl such ch is accountad for as a ch i an e

Intangible assets

Recognition & messurement ©

Wommwmﬁ-nhh bie that the exp d future ec @ mumumwmmﬂmnmmwmlﬁ

assets can be dy. Intang assels acquired sep Iy are d on initial recognition at cost. Foll g initial 9 glble atsets are
ied at cost less slated ization and ac Aated Wnp loss, W any

Amortization:

Intangibie Assets with finite lves are ized Over the et d useful ic life a5 per foll 9

a) In rezpect of assets located at Nashik, Sikandrabad & Chennai - on strkght line method.
b) In respect of other sasets - on written down vadue method.

mwmmimmmmnmm-‘ gnized in the Sta of Prafit and Loss. The estimated useful life of intangible assets as per
tis e

Canmsduun & ywars

Tiade mark 10 Years

Technical know how 10 years "

mmmmmmmmmemmmwmnmmcnmmdmwm It any of these

wxpoctations differ from prev such change Is acc d for as a change Inan ing

Derecognition;

The carrying amount of an intangible asset ks o gnized on disposal or when no futume economic benefits are expected from its use or disposal The gain or lass

arising feom the Dy gnition of an i gible asset is d as the differ o the net dk I p nd the ying of the i bk

asset and is recog! in the Sta of Profit and Loss when the asset is derecognized.

Impalrmeont

The carrying amount of Property. Plant & Equipment, intangible assets and cavh WJ assets are reviewed at each Bal Sheet date to assess impaimment, i

anvy based on i i/ i & An assat I3 treated as impalrod whan the carrying cost of asset of excends its recoverable value being higher of value In use

and falr value less cost of dispasal An imgairment loss s recognized as an exp In the Sta of Profit & Loss in the year in which an asset |s identified as
wed The imp: loss recog in prier Vg period is . If theee has been an imp in ble amount.

Lease Accounting

The o ination of whether an 0 5, or irts, & lease is based on the sub> of the G ot the inception date, wh fultlliment of the
e is dependent on the use of a specific asset or assets or the Arangement conveys & fight 1o uUse the asset, even if that is not explicitly specified in an

armangement
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4.6)

470

Financial instruments

A financial instrument is any contrsct that gives rise to » financial ssset of one entity and a financial Kability o« equity Instrument of ancther entity.

Initlal recognition

The Compary tecognises tinancial assets and financial labilities when it becomes a party to the s p of the Al financal assets and
labilities are recognised at fair value on initial recognition. Transaction costs That am directly attributable Lo the isiion or suwe of financial assets and financiel
labilities, that are not et fair value through profit or loss. are added/deducted respectively 1o the talr value on initisl recognition. Trade meceivables and trade
payables that do not contan a significant financing component are mitially red at their tion price

(1) Financial assets carried at amortised cost

A T sal ssaet bs queritly f at amortisedt cost i It i heid within a business model whose objective is to hold the asset in order to collect contractusl
umnmmau-mm!mdmmlmglwmmmmwwmnumm,_, of principsd and on the
prncipal o 19 When the fi | asset is d gnised or impaired. the gain or loss s gnived in the of profit and loss.
mm..muumm-ﬁ.wm

A i | assnt is subsequently d at fair value through ather prehensi i1t s held within a business mode! whose objective is schieved by
mmmmmmmmw-mwm‘ummdmmumgmmmwmmmvmnm
solely payments of principal and interest on the principal sten Mo in the canying amount are recognised in OC! except the recognition of
Impairmenst gaim or losses, | | mmtmmmmmmmammmmmmﬁnnnm
in profit and loss. On derecognition of the asset, Cumulative gain or loss p ly recoge in Other Compr Income s reciassified from the equity to
Statement of Profit and Loss.

(i) Financial assets at falr value through profit or loss

A financial asset which it not chessified in any of the abowe Q Mo subseg ly fair valued through profit or loss. Therefore, they are subs nitly
measured at each teponing date st fair value, with alt fair value Q! in the of Profit and Loss.

(iv) Financial labilities

Financial liabifities are subsequently cared at smartized cost using the effective interest method. Firancial llabilities at fair value through profit and loss (FVTPL)
Includes fisancial llstulity held for trading and financial Bability designated upon initial recognition us #t fair value though profit and loss.
(v) Investment in subsidiaries

Investmunt in subsicharies is carried at cost less impalrment. if any, In the sep financia

Impairment of financial assets

Financial assets. other than debt instrumenis measured ot FVTPL snd Equity i are sed for indi of imp at the end of each reporting
period. The Comguary gnises a loss all for expacted credit losses on all financial asset. In cose of trade ivables, the Company foll the simphfied
approach pecmitied by Ind AS 109 - Financial Instrumnents for recognition of impal loss all The appl of simplified agproach does not requi

the Comparny to track changes in credit risk. The Company caloulates the expected cedit losses on trade ivables using a provision matrix on the basis of its
Wintorical credi loss experience

Derecognition

Finanical Assets

Company derecogrises & financisl asset when the contractual rights 1o the cash flows from the financial asset expire of it transfers the rights 1o receive the
contractual cash flows In a ion in which sub ially sl of the risks and rds of ip of the 1 k2l asset are sterred o In which the Company
Neither transfers nor retains sutstantially all of the risks and rewards of ownershio and does not retain control of the financial asset.

Financial Rabilities

The w de gnises a fi lal Slability when s e igations are distharged or cancelled.or expires.

Reclassification of Financial Assets and Financial Liabilities

The company determines classification of financial assets and Sabilities on initial recognition. After Initial recognition, no reclassification is made for financial assets
which ate equity instruments and financisl Babilities. For financial assets which are debt mstruments, @ reclassification s made only If there is a change In the
mwmmmmnmmmnwwumumummmmmmmm

mmsu-mnayum dately next g period following the change In busk model. The pany does not any previously ol
gains. losses (including imp Qaing or | or
mew

siach as 1 Curmency contracts are used to hedge foresgn cumency risks, and are iuthally rocogniaed at thalr takr vialues on the date on
which a derivaty is Into and are subsequently re d st feir value on each reporting date. A hedge of foreign currency risk of a firm

commitment is accounted for as & fair value hedge. Ay gains or losses arising from changes in the fair vatue of derivitives ane taken directly 1o Staterment of Profi
and Loss.

Offsetting
Financial assets and financial Babilities are offset and the net Is rep: 4 i the bal sheet If there is a currently enforceable legal nght to offset the
fecognisec amounts and thore is an intention to settie on a net basis, 10 rmalise the assets and settie the labilities simultaneousdy.

Fair value moasurement
Fﬂrmbhphﬂmhmmuﬂmmapﬂﬂb”o%hn deddy transaction b arket participants at the measurement
date.

The fair value of an asset or a llabisty iy ited using the P that mark ich would use when pricing the asset or lability, assuming that
market participants act in their economic best intorest.

A fair value of & non- fi tal asset takes In to account a market panticipant's ability to ge i Danelits by wsing the asset in 15 Mghest
and best use o by selling it to another market participant that would uze the asset in its highest and best use,

For the purpose of fair value disch the Company has o ived cl of amsets and Tiabilithes on the bass of ¢

asset or lability and the level of the fair vislue hietarchy in which they tall
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4.8

4.9)

4.10)

411

4.12)

4.13)

0]

Inventory

Inventory are valued at lower of cost, computed on weighted average basis, Or net realizatsie velue Cost of inventories indutdes in case of rew metedial cost of
purchase Including taxes and duties net of tax credits/GST and Incld | exp Inmdmklnmmwwqumnwm
net of cenvat credits and approp propoetion of e and other averheads, in case of finished goods d direct cost inchuding taxes and duties
net of tux credits/GST and approped mmhumnud‘hﬁwlmmmimuMhmwmnmmmmM
:mmu»anuwmmdmmoeummmm~ Wing the | 1o the p i Y s condi

The gedt itoms of i ey ace d at bie value

Provisions, Contingent Liabilities and Contingent Assets

A provision is recognised it 83 o result of a past event the Company has a pi bligation (legst or Ctive) that can be estimated rollably. and it W
probable that an cutfiow of ic benedi wtlbe quired 1o setthe the obligation.

If the effect of the time value of y 5 iy are determined by discounting the expected future cash flows at a pre-tax rate that reflects, when
mesﬂxnwmmcummnmw'n“ 1N the Provision die 10 the ge of time is recognised as a finance cost
Contingent Liability is disclosed after ful fuation of facts, uncerainties and p bility of reimb uniess the possibility of an outflow of
embodying ic benefits is of the amount cannat be estimated relisbly. Contingent liabilities are not gnised but are josed In notes.
Contingent assets are not recognized but disclosed in the financial statements whan an inflow of ic benefits is probab

Revenus Recognition

Revenue i recognized when It ks probable that it benefits cated with o son flows 1o the Company In the ordinary course of its activities and
the amount of can be d refiably. R " d a1 the fair vakue of the derath ceived of recervable. net of returne. trade discounts
and rebates granted by the Company.

Revenue Includes only the gross inf of I fits, Including excise duty, recerved and recewvable by the Company, on s own account. Amounts
collected on behelf of third parties such as sales tax, value added tax and goods & service tax e excluded from revenue.

Other income

Interest income

Interest income s recognized on a time proportion basis taking into account the cfing andl the applicable effective interest rate interest income is°
included in uther income in the staternent of peofit and loss.

Dividends

Dividend | s gnised when the Company's right o hve dividend is established, and is Included in other income in the statement of prali and loss
Employee Benefits

Shoet term yee benelits sre grized as an exp o the dmwl.naovawmmm are dered The
Company recog the undk ntod nt of short term employee benefits exp d to be paid in exchange for services rendered as a liabliity (accrued

The Company makes regular fib to provident funds which ae ad d by G and are indep of Compary’s fi The Company
ribution payable 10 & defined contribution plan #s an exp in the $ of Profit and Loss when the employees render services to the

Company duting the reporting period.

The C y Is g Defi Beasfit Plan for its Gratuity Scheme. The Company contributes to gratuity fund, and such it ad ined by the

mu-yﬁlhcmddhy- The gratuity fund is Ink bythe T

For 5¢ whore g funds have been set up, annual contributions are made as determined using the Projected Unit Credit method with actuarial

valustions being carrled out at each reporting date. prising actuaisl gaine and losses arising from exp we adj ond changes in

Actuarial assumptions are charged / credited to Other Comprehensive Income in period in which they arise. The Comgany o in the Statement of Profis &

Loss gains or losses on Nt of setth of a defined benefit plan o3 and when the curtailment or settiement occurs.

Provigion is made for leave h benefit payable to employ on the basis of independent actuarial valiation, at the end of each yest and tharge is

recognized in the Staternent of Profit and Loss.

Foreign Exchange Transactions

Initial Recognition:

On initial G itk chiom in foreigr { d into by the Campany are initialy ded in the functional y (e indian Rupees) at ates

prevailing at the date of the transaction, Exchange differences aiging on foreign exchange transactions settled during the year are gnized in the 5 of

Profit and Loss

md%mmumh&

y Hems of the Comparny are lated at the closing exchange rates and the resufting exchange diff ised in of
mdll&lounonmneﬁymﬁ-tm d at hi | cost in a foeeign ¢\ y e lated using the exchang uﬁummdn\oumcﬁon
Non-monwtacy iterms that are measured st fair value in a foreigl y are transiated using the exchange wates at the date when the fair value is measured
Exchange component of the gain or loss arising on fair valustion of y Iterns is recognised in line with the gain or loss of the itern that gave iise 10
such exchange difference.
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4.14)

4.15)

4.16)

47

4.18)

4.19)

Borrowing costs

Borrowing costs are interest and other costs including exchange differences relating 1o foreign yb s to the that they are regarded as an
dj 1wk COsts) i d in connection with the b ing of funds.

Barrowing costs attributable 10 acquisition of construction of qualifying asset that iy take a sub Jal period of time to get ready for their intended use
Is worked out on the basis of attributable of funds out of project specific inans and/or other b ings to the identifiable with the qualifying asset and is

capitalized with the cost of qualifying asset, using the effective interest method. Other Borowing Costs are recognised as an expense in the period in which they
are incuired

Taxes on Income

Tax expense comprises current and delerred tax, It is recognised in profit or loss except to the extent that it 1o itemns recognised directly In equity or in
Other Comprehensive income

Tax on income for the curment pedod is determined on the basis of taxable income and tax credits computed In accordance with the provisions of tha Income Tax
Act. 1961, The tax rates and tax laws used to compute the amount are those that sre enacted of substantively enacted, at the reporting date.

Deferred tax is peovided on P y diff ansing b 1 the tax bases of assets & labilities and thelr carrying amounts Tor financial reporting purposes st
the reporting date, Deferred tax is measured using the tax rate that are expected to apply in the year when the asset is realizod or the llability is setted based on
the tax rates and the tax laws enacted or substantively enacted at the reporting date.

Deoferred tax ssset is recognized to the extent that it is probable that sufficient future taxable profit will be available ageinst which the deductible temporary
differences and the carry forward unused tax credits and unused tax losses can be utifized. The carrying amount of deforred tax assets is reviewed st sach reporting
date and reduced to the extent that it is no longer probable thet sufficient taxable profit will be available to allow all or part of the deforred tax asset to be utilized.

Minimurn Alternate tax (MAT) credit is recognized as an asset only whan and to the extent there is convincing evidence that the Company will pay normal income
tax during the specified period

Segment Reporting

As the company’s business falls within a pri y b o viz, *Palnts”,

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, bank balance, short-term d its with ari | maturities of three ths of less and  other short term highly

llquldlnwmmmmudwmhmm.mmolmh.ndwhochaeuhjmmminllgr\iﬁumviskofdnngutnvnlm

Share-based ctions
vamdsh-e-hnsedmnum P are d at the fair value of the equity instruments at the grant date. The fair value determined at the
9rmmammmwmswm.wmmmmmmm Gased on the Company’s estimate of equity
instruments that will eventually vest, with o P g | In equity

Earning per share

Basic esrnings per share is calculated by dividing the net profit or Joss for the period ibutable to Equity Shareholders by the weighted ge number of equity
shares outstanding during the period.

For the purpase of calculating diksted Eaming per Share, the net profit or loss for the p d attributable to Equity Shareholders and the weighted age number
of shares g during the p d are adjusted for the effects of all dilutive potential equity shares.
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SHALIMAR PAINTS UMITED

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

6.1 Statement showing the details of expenditure during trial run forming part of capital work in progress;

Vaar snded March

Particulars 31, 2018
Raw Material Consumed 26100
Consumption of Power & Fuel 2336
Consumption of Stores & Spare 425
Salary & Wages 7883
Contribution 10 PF & Other Funds 215
Staff Welfare Expenses 554
Rent 475
Repair & Maintenance 204
Travelling expenses 7.79
Bank Charges 0.07
Consultancy Charges 14.07
Miscellaneous Expenses 7.68

41153
Less:
Sale of Products - Finished goods 299.76

177
Less: Capitalised/transfer 111.77
Net Balance -

7 INTANGIBLE ASSETS
( Rs. lakhs)
Particulars Computer & Technical Know Trade Mark Total
Software How

Gross carrying value (Cost/Deemed cost)
As at April 01, 2016 13893 68.47 49.78 25718
Additions 262 2.62
Disposals -
Balance as at March 31, 2017 141.55 68.47 49.78 259.80
Additions 4515 - . 4515
Disposals - -
Balance as at March 31, 2018 186.70 68.47 49.78 304.95
Amortization
Charge for the year 52.70 8.29 1344 7443
Disposals -
Balance as at March 31, 2017 52.70 829 13.44 7443
Additions 41.00 4.66 a8 5547
Dispasals -
Balance as at March 31, 2018 93.70 3-.95 23.25 129.90
Net Carrying Value
Balance at Aprit 1, 2076 13893 68,47 49,78 25718
Balance at March 31, 2017 B88.85 6018 36.34 18537
Balance at March 31, 2018 93.00 55.52 26.53 175.05
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SHALIMAR PAINTS LIMITED
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

B INVESTMENTS (NON-CURRENT)

—__AsotMarch 31,2018

Particulery No. of No. of .
—Sharesfwnits  _ Sheresfumits ===0==n0Shavesfumits =000
oy In Equity
Unquated shares
Investment in wholly-owned subsidiary companies at Cost
1) Shalmar Adhunik Ninman Ld.
Fulty pald up shaves of Rs 10 sach 49990 S0 49990 500 49950 s00
Partly pald up shares @ Bx 1 sach (Share of R 10 each) 450000 4% 450000 4% 450000 450
Equity Component of 6% Non cumulative, non convertibie Hecdesmable 1398 1335 1395
Praforence Shates of Rs. 100 sach
(i) Eastorn Speciafity Paints & Coatings Pyt Ltd.
Fully paid up shares of Rs 10 sach S0000 500 50000 500 S0000 so0
Totat 28.45 2845 7845
8.2 Investment in Mutual Fund st Fair Value through Profit & Loss
Quoted
[ UTH Infrastructure Fund -Growth S5 mo
Towl . ° - 19.04
B3 in Dels rried at A rtisnd Cont
Unguoted
03 V2% Woodtand Medical Centre Lid 006 aos ooe
) 5% Woodland Medwcal Centre Ltd 0w Q1 RN
Tetal 023 023 021
1.4 Investment in Preference Shares In wholly -owned subsidisry
companies- Fair Value through Profit & Loss
Unqueted
(1) Shalimar Adhunik Nirman Led.
6% Non cumulative, noa comertibile Redesmatile Preference Shares of R 100
{ Fuliy paid up ) 50000 4442 50000 4001 50,000 3805
Yosed 2442 2901 ReSS.
GRAND TOTAL 7310 LT 877
Aggregate amount of guoted Investments 19.04
Markat vadur of g o 1904
Aggrwg of ung d 7w L) 6473
Aggregaie af " value of
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NOTES YO THE ONE SENTS FOR TME YEAR ENDED MARCH 31, 2018
% LOANS- NON CURRENT { Rs. lakhs)
Particular As at March 31, As ot March 31, As et Aprll 1,
2018 2017 2018
Secunty Deposits. 20414 20870 434
Loan 10 rolted partiesirulen ecie 478 30y 0020 Laed b 62128
TOTAL 90434 ATRAE nELTE
10 OTHER FINANCIAL ASSETS. NON CURRENT [%
As at Match 31, As ut March 31, As et s
Particutars 2018 2017 2008
tUnamsuced. comidersd goed
Bark Balance more than 12 Month Maturity arn 2214
TYOTAL £1.77 E'G -
11 DEFERRED TAX ASSETR/ {
T T e e
— 2017 LN 2 2018
Oelerred tay assets/ Aabdities are annbutatie 1o the following tenms;
Deferrod Tax Assnts
~Carry Forwerd Losses/Unatisorbed deprecation 954 226158 2w
‘Disalowsnoe under section 434 288 1751 4559
~Othwer Indd AS adjustenent LR L) L% -000
of the defined benefit plans - SE0 560
Sub. Total (a) 0% on 2a7d33 560 326801
Daferred Tax Liabilities
~Flaed assets 2005 5 -100.%4 297443
~Fase valuation of imwstment -an 062 255
Subs. Total () 386310 orax EX L
Lens: MAT Crudit Avnllatde
Net Deferved Tax Assets/ (Liahility) (a)« (&) -1n=0.02 EXCE T =60 20099
Particut As a1 April 1, o " m; n A..‘a..‘;.”.
Deferred tax assets/ labiltes are stiributatile to the follawing iteme;
Deferred Tax Assets
Carry Forwand L L = 64150 mnaza 9554
~DisaBomance woder section 438 2902 084 s
Provision for doubeful debt and 120 SEE
Fair velustion of iInvestment 030 030
“Other Ind AS adpustment 2o 274 e
L of the defi beneht plans 1388 1385
Sub- Totsl ¢a) 596 €0 31634 NErS T
Deferred Tax Liabilithes
Fined sssets ~Aonn e 2289 206509
Faw valustion of swestment » -321 = ral
Sub- Total ) EXTIE) BT : 26336
Less: MAT Credin Avallatide
Mot Deferred Tax Asseta/ (Lislility) (a)+ YT Y] Y T S
12 OTHER NON CURNRENT ASSITS (Rs.
As ot March 57, As ot Murch 31, As st 1,
Particulars
JR— 1] 2017 2018
Capanl Advaoces 21n10 oS amo)
ToTAL TR T8T3 LT
13 INVENTORIS
Aut cot o net restuable value, sticheves is lawst] ___m____ﬁ‘_.m-_-m_
Asat B, Asat B Asatapeil 1,
Particuliars
st — 2R 2017 2008
Raw Matertal
Irmntares 1338857 152507 223106
Goods in Transit 407 Lr A 197
Wk in -Progress 21348 15652 32638
Finlshed Goads
Inventones frcluding trading goods it 52137 Lakhs (PY Ry, 756559 Lakm)| SATT 80 708521 795945
Goorts In Trami 24303 sy Aress
Stores & spares 12353 a3 e
ToraL 740065 EECTET X




SHALIMAR PAINTS LIMITID
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

(R bk
As ot March 31, 2018 As at March 31, 2017 A at Al 1, 2016

Particulars No, of A No. of A No. of .
Investment in Mutual Fund - falr Value Swough Profit & Loss
Queted
0 UT) indrmetructum Fund -Growth 1600036 291he

= 21
Aggregate amount of Guoted investments 1189
Markart value of quoted imvessments 29189

—
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15 TRADE RECEIVABLES
Particulars

Unswcured
“Commidered Good
Coradered Doubtfut

Larna Pravision for bad and dosutithsl recelable
TOTAL

16.1 CASH AND CASH EQUIVALENTS
Particulans

Ratance with barks
On Current Accounts
Cash on hand
Chergue, dealts on hand
Bark deposits with maturity of kess thas 3 moniis

ToTAL

16.2 Bank Balance ather than Cash and Cash Equivalents
Urpaid dividend
Margin Money
Fivod Daposit Account
TOTAL

17 OTHER FINANCIAL ASSETS- CURRINT
Particulars

Other Receivablesirefer note S3)
Interest accruna
Security Deposit

TOTAL

18 CURRENT TAX ASSETS/[UARILITIES) (NET)

Particulars

Asvance Income Tax
Lesy Provision for inccene Tay

TOTAL

19 OYHER CURRENT ASSETS
Parviculars

Advances other than capltal advances
Advances 1 suppliers

Advance to employee
Vrepaid aspense

With Govr. A & Omers
Other recevabile

ToraL

L.
As wt Mareh 31, Asat March 31, As at Apeit 1,
— RN 2017 20106
1058200 1240095 1432419
- - 4000
10581 80 12464995 14564 19
- . 4000
1038305 Vaeews 1432419
¢ Re lakhs)
As 0t March 31, As at March 31, Asat Apell 1,
— 2018 ELLES 2016
152220 e an EUREY
317 490 115
1900 81530 ran 32
) 173
1,561.91 o822 BS990
100 wo nrs
1946 985 696
13048 24477 1746
357.00 36463 3617
( Rs. lakhs)
Az ot March 31, As et March 51, As at Apedl 1,
2018 2017
239537 361323 1,60525
w0 168 213
EXTCY ) EXTED 1AM
(LS
As at Macch 31, As ot March 31, Asat April 1,
2018 2017 (1 S—
280020 204153 23044
253150 253150 2,531.50
2rr.am 31243 306.94
(Rs. laichs)
As ut March 37, As =t March 51,  As st April 1,
2018 2017 208
26981 30637 w132
s un T
18268 13150 22744
&nve 114756 120937
16038 17407 178359
1La%e33 R X1 L8833
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20

W

(i3

(i)

{v) _Details of shareholders holding more than 5% shares in the Company

™

EQUITY SHARE CAPITAL ( Rs. lakhs)
As ot March 31, As at March 31, As at April 1,

Fotintuy 2018 2017 2016

Authorised

4,00,00,000 (375t March,2017: 4,00,00,000 and 15t April, 2016: 4,00,00,000) equity shares of 800,00 800.00 B00.00

Rs. 2/- each

Issued, subscirbed and fully pald up

1,89.45,975 (315t March,2017. 1,89,45,975 and 15t April, 2016: 1,89.45,975) equity shares of 37892 37892 378.92

Rs. 2/« each

Share Forfelture Account 00 0.0 0.01
378.93 37’_.!3 37893

Notes:

Reconciliation of ber of sh and share capital outstanding at the beginning and end of the year

Particular ; As at March 31, 2018 As at March 31, 2017 As at April 1, 2016

No. of Amount of Amount Amount

Number of shares at the beginning 18,945,975 37892 18,945,975 7892 16,9281 378,56

Add: Shares issued - - - - 17,875 0.36

Number ofshares st the end 18,945,975 37692 18,945,975 37892 18,945,975 378.92

Rights, prefe and restrictions attached to shares
The Company has ane class of equity shares having a par value of Rs 2 each | Each shareholder is eligibile for one vote per share held In the event of liquidation, the
equity shareholders are eligible to receive the remaining assets of the Company after distribution of all Preferential amounts, in proportion to their shareholdiog

Ouring the five yoars immediately preceding 31st March, 2018, the Company has not allotted any equity shares as bonus shares and also not Issued any share for
consideration other than cash.

Name of Shareholder As at March 31, 2018 As at March 31, 2017 Az at April 1, 2016
Number of % of shares  Number of % of shares Number of

shares held shares held shares % of shares held
Hind Strategic Investments Ltd 5841570 3083% 5,841,570 3083% 5,841,570 2083%
Hexa Securities and Finance Co. L1d. 1,500,000 T92% 1,500,000 792% 1,500,000 7.92%
Nalwa Sons Investments Ltd {(Formerly Jindal Strips Ltd.) 1,372,590 7.24% 1,372,590 724% 1,372,590 7.24%
Colorado Trading Company Ltd. 1,224,635 6.46% 1,224,635 646% 1,224,635 546%
Nalwa Investments Ltd, 1,193,855 6.30% 1,193,855 6.30% 1,193,855 6.30%

The Company does not have any holding / ultimate holding company.

35,52,370 equity shares of face value Rs 2/- each have been allotted on 27th April 2018 at the price of Rs. 140/- per share {induding premium Rs. 138/ per shares)
aggregating to Rs. 4,973.32 lakhs, spp d by the Board of Diroctors in their meeting held on March 22, 2018, to the eligible eguity shareholders on right basis in
the ratio of 6 equity shares for every 37 aquity shares,
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SHALIMAR PAINTS LIMITED
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

22 NON-CURRENT BORROWINGS LIS
Pasticul As at March 21, As ot March 31, As ot April 1,
2018 2017 2016
Secuced
Term Loans :
from Banks 21930 104851 1LA78 46
from Rnancial institutions (refer note 54) 214717 237448 242500
- from others {vehicle loan) 1840 .4
238547 3,362.96 4.303.46
Less: Current Maturity of Long term Dabi {refer note 27) 41138 355.89 4675
197409 2.367.07 3356.71
Unsecured
- from related party In foreign currency {refor note 47) $203% - -
520.35 - -
TOTAL 2.434.44 2,367.07 33567y
SECURITY
Term Loans from banks

Loans of Rs. 7530 takhs (March 31, 2017 Rx 37651 lakhs), ROI 10.95%, taken from HMDFC Sank Ltd, originally repayable in 45 monthly instaliments,
rescheduled to 11 Quarterty installments, mmnnzmsmmmnmumlumdm 144.00 lakhis (Merch 31, 2017 Re 672.00
lakhs), ROT 11.25 W, takun from State Bank of dndfa, 1 yable in 28 i, liments starting from 30.04.201¢ and ending on 21.07.2018
Aboveb-mamnandbymﬂmdmggmmumbywdmmmwwmuwmdbm-\dhypotmwﬂom«
flumd sssats thoreon, at the Company’s factory at Nasik. Maharashtrs (i) first charge. ranking peri passu, by way of hypothecation of plant and machinery
at the Caomparny's factory situated at H h, West Bengal (i) d charge, raking parl passu, on the fixed assets of the Company a1 its factary situsted
at Slkand Uttar Prad ) Frsx parl passu charge by way of equitable martgage of land and building of the Company situated at vilage
Chnnpuliyur, Taluks-Gurrsridipoondi, District - Thiruvaliur, Tamill Nad; and hypothecation charge avar plant and machinery to be purchased out of the
term loan (v) Second parl passu charge on the eritite current assets of the Company,

Term Loans from financlal institutions

Loans of As. 405,50 lakns (March 37, 2017 Rs. 45801 lakdu), RO 13 5%, token from Indle Bulls Housing Finance (td. repayable in 84 monthly instafimants
stanting from 05052016 and ending on 05.04,2023 are securad by first charge on company’s immovable property situated at Sth Floor.C wing, Oberoi
Garden Estate, Chandivalli Farm Road, Chandivall, Andheri (East), Murmibai 400072

Loons of Rs, 1T741LA7 lakhs (March 31, 2017 Rs, 1856.44 lakhd), RO 13.0%, taken from Heligars Finvest Ltd, repayoble in 117 monthly instadments ssarting
from 01.08.2016 and wrfing on 01.04.2026 are secured by First charge an wany's the ble & rv bie properties of Sikandabed plant suated
at Plot No AT & A2 UPSIDC industrial Aroa, Sikandrabad Distt- Bulandshy (PR

Vehicle Loan

Loans of R 18,40 lskhs (March 31, 20717 Nlij, RO 8.75% taken from Toyota Financied Senice India Led, repayabie in B4 monthly imstallments starting from
2201.2018 and ending on 20122024

23 OTHER FINANCIAL LIABILITIES . NON CURRENT

(Rs.
As at March 31, As at March 31,  Asat April 1,.

Particulars
2018 2017 2016
Secunty Deposit
‘From othen nmn 47 80 03s
Others . — .
24 PROVISIONS. NON CURRENT ( Rs. lakhs)
ticul As ot March 31, As at March 31, As st April 1,
. - 2018 2017 2016
Provision for employes benefits
Geatuity (refer note 42) 32503 522 28711
Pravision for Leave Benefit (refer note 42) 4559 59.61 52.28
Others 3oo.00 30000 300.00
TOTAL 670.62 674.83 639.39
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SHALIMAR PAINTS LIMITED
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 311, 2018

CURRENT BORROWINGS ( Rs.
Particul As at March 31,  As ot March 31, As ot April 1,
2078 2017 2016
Secured
Loans Repayabie on Demand
From Banks (Cash Cradit and WCDL) 11,704 72 m 76851 S40218
Unsecured
Loam Repayabie on Demand
From other partiny S00.00
il Dizcounting 279839 294426 302200
ToraL 1SP03TI___ WTET_raaais

Cash Credit and WCDL from Ranks

Secured by (1) first charge , ranking pari passu (a) by wey of fypothecation on the entire stocks and current assets of the Campany (b) by way of equitable
morigagn of land and bullding. and hypothecation of other flued assets thereon, of the Company's factory, at NasikMaharashire () by way of
hypothecation of plant and machinery at the Company’s foctory situated st Howrah, West Bongal (if) second charge , ranking pani passu, () on the fixed
assots of the Campany at its factory stusted at Sikandarabad W'Mlb)mdedemmwmnM

Chi diywr . Taluka-G idip di . District- Ti e, Tamil Nadu ; and typotencation of plant snd Yy to b i d out of tarm loan,
Rate of borowing; 11.15% p.a. - MESK oa
Jhe details of delay in repayment of borrowing as at March 31, 2018 is as foliows.
Pacticulery _Amount Period of delay
Principal
State bank of india S2632  Less than 60 Duys
Punjab Nations Bank 1223 Less than 30 Days
Corporation Bank Ltd 11663 Less than 60 Deys
Asig fankciid 145581 Less than 60 Days
26 TRADE PAYABLES (M hakeiva)
As ot March 31, Asat March 31, Asat April 1,
Particulars
—2018 2017 2016
Micro & small enterprises® 348 » -
Acceptances 231478 259760 188556
Other trade payatis 157349 1030734 10,633.47
ToraL ,Ls"n M

“The company has received intirnation from some of the Micro & Small emerprises and thelr oues have been settled in full, except #s stated above.

froem

With the above exception, the Company has not ived any ints
Erverprises Development Act, 2006 and hence disch It ary relating 1o
requited Loder the said Act have hot been given,

27 OTHIR FINANCIAL LIABILITIES . CURRENT
Particulars

Current maturithes of long-term debit (refer note 22)
Interest accrued

Unpaid Dividend*
Creditors for Capial expenditure

Others

Employes’s Paysbles

Others (Dparating avpories)

TOTVAL
Fund.

* There 2re no outstanding dues to be paid to |

28 OTHER CURRENT LIABILITIES
Particulars

Acvances froem customens
Other Payables
Statutary dues

TorAaL

25 PROVISIONS- CURRENT
Particulars

Provision for employee benefits
Geatuity trefer note 42)
Provision for Leave Bensfit (reler note 42)

103

g their status under the Micro, Small and Medium

w.nwaWﬁliﬂlmﬂnu

(Rs tachn)
As at March 31, As at March 31, As at Aprit 1,
3
41138 99589 94675
«0.7% 5789 3755
.09 0.0 nrs
33358 17285 14685
33853 26251 17456
58329 54112 113287
171433 308037 245033
(Rs,
As at March 31, Asat March 31, As at April 1,
2018 2017 2016
350.00 17884 38026
120877 87274 54338
55877 105168 22424
{Rs.
As at March 31, Asat March 31, As wt April 1,
2018 2017 2016
18949 12309 13225
218 s a8s
191.67 128,94 13714




SHALIMAR PAINTS LIMITID
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 21, 2018

30 REVENUE FROM OPERATIONS ( Rs. lakhs)
Particul Year ended Vw;uruth
March3y, 2008 31,2007

#) Sale of products

Fnlshed Goods 2738208 35239.92
Sale of Serdees 17218 49.11
27,554.26
b) Other operating Revenues
Scrap Sabes 13102 110.00
Othors 650 13.05
21952 12105
TOTAL 2777878 411.28
Note: Post spplicability of Goods and Services Tax (GST) wat July 01, 2017, mevenus from Ooperatios ane disciosed net of GST. However, the

cor g fage for pr your wers inculsive of excise duty A dngly Fom operath for the year ended 315t March 2018
are not comparatile with the figures of previous year.

31 OTHER INCOME Rs.
Particulars Vc.-'lo.‘ Year .:‘o‘ March
—March 33,2078 31,2007
Intermst Incorme
~Bank Deposits 4395 885
“Others 347 1937
Profic on sale/Fale value of investmsnts Tha .01
Other Non-Operating Income
-Rent - o2
“Miscetianecus Rocaipts- rofer note 5% 1492 16137
TOTAL ”;‘3 219.85
i —VeaT Ve
oar
Farscuine March 31, 2018 31,2017
Organic acid/chemicals 289210 4.538.58
Pigments 167247 270140
Sobverit & Oy 533789 596102
Packages anc Packing Materials 183437 241183
Others* 213558 344374
“include individua! (tems of less than 10% of the totsl and therefore, not cortiderad for the
above classification
TOTAL 13,874.41 19,056.67
33 PURCHASE OF STOCK.IN-TRADE Rs.
—ar onr
Partipsor March 31, 2018 31, 2017
Purchass of SIock in trade 516159 420423
TOTAL alii.i! 4,204.23
T T TS M ORI — e =
C 4 Year
Diriiniey March 31, 2018 31, 2017
Closing Stock
Work in progress 21345 156,53
Finished Goods 572043 736058
5.934.08 78171
Opening Stock
Work in progress 15653 32638
Finished Goods 7.360.58 828931
7,517.11 8,615.69
. ' B ot Y TOTAL 1,583.03 1,058.58
i = —VasRa vaaR et
ear
PRCcers March 31, 2018 31,2017
Salaties and wages* 3142634 32T 8A
Contribution to provicdent & other funds 23048 19192
Expe (4 I) on Employee Stock Option Schame (7.20) 1308
Statf Welfare Expenses 29124 100,64
TOTAL w 5’_’3.3.
*Cumant year expenfiture inciudes Ry, 13520 Lakhs (P.Y, Rs. 150,48 Lakhs Yincurred on & o

{5
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36 FINANCE COST {Rs.
sicul Yeoar ended Year ended March
" March 31, 2018 31,2017
Interest Expenses
On Working Capital & Term loan 2.292.40 1,9400%
Forelgn exchange (gain) / loss 144 144
Other Botowing Costs 25787 30287
TOTAL EO‘L" 2,25711
37 DEPRECIATION AND AMORTIZATION EXPENSES {Rs.
Particulars  Ywar ended Year
March 31, 2018 31, 2017
Degreciation an Property Plant & Equipment 73050
Amonisation on Intangible Assets 5547 7443
TOTAL 786.37 812.77
T -~

38 OTHER EXPENSES

Particulars

Conzsumption of stoms and spamm parts®
Power and fue!

Rent

Repairs to building

Repairs to plant and machinery™
Repaeirs - others

nsurance

Rates and taxes

Printing and stationary
Communication expanses
Directors’ fees

Payment to Auditors

C&F Charges

Travelling expenses

Application Charges

Freight

Loss on salestransfer of PPE

Dot Debts

Mincmlianecus Expenses®

Varrd e
Year ended var

March 31, 2078 31, 2017

5322 4188
27087 2347
521.65 57630
1572 770
6995 6537
20450 18340
69184 63.66
39.72 17.51
3356 3378
10457 ns72
10,70 460
1936 1289
12787 12943
822,70 566.14
17030 4511
249469 27949
ana 7666

L9 -
1114 81as0
5,977.86 5,733.67

“Inciuding espenditure on research & developimmnt sctivities. incurred duning the yoor 15 Rs. 34.56 Lakhs (Drevious yaar Ry 34,47 Lakhe)

Payment 1o Auditors
Audit Fase
Cemification fees and ather Services

@i of sxpe

Tax Audit Foes

39 Tax Expenses

TOTAL

TOTAL

Particulars

@) Income tax recognized in profit or loss
Current tax expense

tax Al o

Onigination wrmnu of mmpcrary differsnces

b) Effective tax Reconciliation

Particulars

Net Profit/(Loss) before tax

Enacted tux rates for company Le. Shalimar Paints Led.

Addith ! all for tax p 35(2A8)
Disaliowance w/s 438

Deferred Tax relates 1o Property, Plant & Equipments

Othars
Income tax expense reported
Effective Income tax rate

105

725 650
715 275
346 329
17.86 12.64
150 125
1.50 1
(Rs tekhe)
Year ended  Year ended March

(216541) 53602}
(2,105.47) (536.02)
Year snded Year anded March
31,2017
(6,707.05) 1497 26)
o on
(2.072.48) (462 65)
zas4) s781)
17 004G
(B4.66) (3055}
286 1453
(216547) (536.02)
32.29% 3580%




SHALIMAR PAINTS LIMITED
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

40 A. Contingent Liabilities and clasims against the Company

({ Rs. llkhq
As ot March  As ot March  As at April 1,
PARTICULARS 31,2018 31,2017 2016
Contingent liabilities, to the not provided for in respect of:
a. Guarantees, Undertakings & Letter of Credit
Guaranteas | d by the Company’s Bankers on behalf of the Company 19591 B82 06 Tr440
b. Demands
Excise Duty 85585 39186 30259
Sales Tax (excluding lability on account of C/F/Other forms) The management is of the
opinion that these forms will be collected in due course, and no significant liabifity is 163651 77287 676.73
expacted in this respect)
Income Tax 6273 6273 5368
Others 162475 18332 7386

a“

It is not possible to perdict the outcome of the pending fitigations with accuracy, the Company has reviewsd all Its pending fitigations
and proceedings and has adequately pravided for where provisions are required and disclosed as contingent liabilities whoro appiicable,
in its financial statements. The management believe the ending actions will not require outflow of resources embodying economic
beoelits and will not have a material adverse affect upon the results of the operations, cash flows or financlal condition of the Company.

8. Commit ( Rs. lakhs)
RTICULARS As at March  As at March  As at April 1,
P 31,2018 31,2077 2016
(i) Estmated nt of ¢ s g 10 be executed on Capital Accounts and
not provided for, net of advances of Ry, 21.09 Lakhs (March 31, 2017 Rs 760.75 lakhs: 16653 54267 142
March 31, 2016 Rs 411,60 lakhs)
(1) Uncalled liability on partly paid up shares 4050 4050 4050
EARNING PER SHARE Rs Lakhs
Particul Year ended March 31,
2018 Year ended March 31, 2017
(a) Net profit/ {loss) as attributable for equity sharoholders (4,541 64) (961.24)
(b) Weighted average number of equity shares (Nos) 18,945,975 18,945,975
(c) Effect of ial Dilutive Equity shares on Employee stock option
P Quity 5 98,400
outstanding (Nos.) VY BA
{d) V!Ie‘gmod average number of Equity shares in computing diluted 18,976,850 19,044,375
earming por share
Basic Earnings per Share (2397 15.07)
Diluted Earnings per Share* {2397) (507

“Effect being antidituative, hence ignored.

The diluted EPS is calculated on the same basis as basic EPS, after adjusting for the effects of potential dilutive equity.
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y Lin with ing dard (lod AS-19) |
— (R Lakive)
o | y of Tup Adj Year sonded Mareh 39, Yeor ended March 11, Yosr ended March 31, Year anded March 21, Yeur ended Moreh 31,
I 2018 27 2016 2013 2014
s1e8y avoe 43695 420086 ana sz
23 ara 1758 3540 Teas
148y ) 1937 (384 66) (mssn
mon fes25) (L64) 15404 0
0.0%) 1,38 1077 04 “r
a7y 546 57147 ea 10283
w7 (6546 AL ma 7y nozes)
2553 408 158 asy 3433
x
(Rs. Lakha)
Vear ended March 31, 2017
oy U Prasrfiae Impect oo vabilities
1
moel Boz 18 a6
peAld 823 2451 21650
1 — 374 s8e s0e
490 4“3 S8 27

" of Pick fxp

Valuations e pericrmad an cetain base set of pre-determined sssumgiticons snd ather reguistory frmework which may vary oves Ume  Thut the comsseery b sapesed 1o vricus rves s

Tollow -

A Swlary Cucalation Risk The presest value of the definec benafit plans
Increase of salary in futune for plan serticipants from The rete of inoresse i salay used 1o

) Itenest Nate Risk — Thee Plan seposs Me company 10 the risk of fall it interest retus A fall o iedereet sube will result i an

wncd will thus sesiilt in s Screase in the value of the Sabiley.

€1 Uquidiey sk . This = the rk that the company |5 10T sble 10 mext the short term benelit peyout. This may arise o 1o non auatebilly of enough Cashy Gash eaihaent 1o mewt U
Natziktas ar halding of quid assets Aot Deing sokd i tims.

D) Demographvc Kk - The comparny has used cortam

wih the s of sadary | rate of plan partic in huturs. Dy in the rate of
e igation wil have » G on the plan's Fablity
In the witimate cost of pe W the sbove banefit

Y and anty - vak
b worse o the ¥
2 The o asnets fos - c'a-luvv‘-dw-lph-—-un'ohg_x
Particulars I March 31, 2018 [ March 31, 2017 |
[Fend managed by Insurec | 300.00% 100% J
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SHALIMAR PAINTS LIMITED
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR TME YEAR ENDED MARCH 31, 2018

43 CATEGORY - WISE CLASSIFICATION OF FINANCIAL INSTRUMENTS

Financial Assets = o (Rs. Lakhs)
Fair Value As at March 31,2018 As at March 31,2017 As at 1 6
PR— e Amount _Fair Value Amount _ fair Vakse Amount _ Falr Value
1. Financial assets desi d at fair
value M M nnd
a} Derivath 9 d as
hedqing i Levet-2 ; .
b) Investment
0 in rwtuad funds Level-1 - - 29189 29189 1904 19.04
i) In Preference Shares* Lewel-3 4442 4442 40.01 4001 3605 36.05
2, Financial assets designated ot c
amortised cost
a) Othor bank balances 357.00 357.00 16463 36463 367 »B37
b) Cash & Cash Equivalents 11,5519 155191 80822 80822 85998 85995
¢} Trade & Other recevables Level-3 1058386 1058388 1246595 1246995 1432419 1432419
d) Investment Loved-3 023 023 023 023 023 0.23
e} Loans Loves-3 904 34 904.34 87893 87853 864 96 864 96
1} Other Financial Assets Level-3 245140 245141 3163705 3,637.0% 1,607,368 1,607 348
3_Irwestment in subsidiary companias 5] 2645 2845 2845 28.45 2845 2845
*including Equity Componaent
Financial Liabilities o X
Fair Value As at March 01 MMarch31,2017  ~~~ Asat A I
oo Now Amount Falr V. mum Fair Value Amount _ Fair Value
1. Financial liability designated at fair
value through profit and loss
a) D.lm.iﬁm not designated as o Level-2 R 2 - ¢ 5 =
2. Financial fiability designated at
amortised cost
#) Borrowings E Leved-3 1790893 1790893 1707573 1707573 16,727.64 16,727 .64
b} Trade & Other Payables c Leved-3 1395175 1395175 1290498 1250498 12,51933 1251933
¢} Other Financial Liabiticy Level-3 1,32591 1,325 491 107193 1.071.98 1.533.96 1,533.96

The tair vakue of financial assets and llabilities are Included 8t the amount at which the instrument could be exchanged i 3 curent ransaction betwesn willing parties,
other than in a forced or liquadation sade

During the year ended Marcs 31, 2018 and March 31, 2017, there were no transfers between Level 1 and Leved 2 fais value and no sfor into and out of
Level 3 fair value measuremants

The followi hods and prions were used to estimate the fair values.
A.ThefalrnhesofdlmMMsmonMTMupuhnk
B Company has opted to fair value its mutuasl fund & Pref. shares through profit & loss

C. Fair value of cash and deposits, trade receivables, trade payabl and other current fnancial sssets and fabilitios measured at amortized cost Is appeoximate to thei
carrying amounts targely due 10 the short-term maturltins of these Instruments. The fair vakue of other nan-current financial assets and liabilities (security deposit

taken/given,loans to subsidiary and ad e to employees] carrled at amortized cost is approximately equal to fair value. Hence carrying value and fair vilue is taken same.

DMAS!OI.Iwwmny!o. Its | it in subsidiaries, JVs and A i at cost or at fak value on transition 1o Ind AS, Company has opted to value its
in subsidiaries, JVs and A wt cost.

E Long-term borrowings measured st amortized cost are evaluated by the Company based on such as ir rates, spocific country risk tactors, cregin rsk and

other risk characteristics. Fair value of borrowings approximates thair camying values, Risk of other factors for the company ks considered to be lnsignificant in valuation.

Falr value hierarchy
Level 1 - Quoted prices/NAV unadjusted) in active markets for | | assets of liabiities.
Level 2 - Inputs other than guoted prices intluded within Level 1 that #re observable for the asset or liability, either directly (1o as prices) or indirectly (1 & derived from

pricas)
Level 3 - Inputs far the assets or Rabilities that are not based on abservable market dats (Unobservabie inputs).
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4 L GEMENT « fES AND POLICILS

The < ¥ Trancied b e mmnly of 0% Vade ol ether s The C W aseets COmp malnly of Coth wred Canh agursslents, other teluncms
with Danks, joany, trade aef by v

441 Financial risk factarsy
The Companys -;-—aomnwmtamum-ﬁwwmuwmmmm-mwm—uumh——na-.n-q
wunmmmd&—ammm-mmmmm—hmmmmwun—wv-wmm.m
raie A The Compary e all sourres of funding By Including Cout of cureecy cover shio  The Company ues 0 reduce 10ign exchanye rak
ot
| Market risk.
Market rick is the nsk tha the Tae value o luture cash Blows of & wall of Nuchuan: nmm'h-mmm-wodmummm Interest (ate
tiak mnd ather price related neks Financial insnuments effocted by market nk include loans and i ard Fereign y ik i the gk Than the
oy velue of Rture coh tows of o will [5 of thang hmmm—mmﬂh”rﬂ“”&m«%m'h—d-m—nﬂm-l

sctiaato Docimate 0f PMNQEd i matiut interest rates. Beguisr infel 30N with beekers, iermedisries smd e macket peticip heltp ox t gate wach Mk

Risk and ety
m»mmmmmhm:nmwmy o0 the & ks smawts and s e deate e 310! March 2018, het of releted
foveign mchange cortincts
The carrying f the s formign <y o y e (Unbedge) mre as

= N
Particulars A nt 00t March, 2018 As ot 21a8 March,
Finnocial Fabilities
Bamowsngs (USE) mieny
Nt sesuts (32035 -
Formign Currency Sansitivity
Semithity anatysn i mompotes Daed o the CHaNges in Ihe incame ssd sxpecass in 1GTRIGN CHTERCY wBON nto ¥, Sow b e rate 1 tha PO
W“ﬁwmw
5% In and ewgn ates will have the fullewing impeact ot profit/lless) before tax .
(L35 __ N
Partiadany 201708 T
5% decromin 5% Inerware 5% decrmase

B802) a0

L Toss —aeon 2602 : =
B, Interest Rate Risk and Sersitivity
wmmﬁ-hﬂ”mh*dﬁmwmuo be of DEs I mariat interest rates. Arry chuangss in the iteresl rates sevaamment may spect
Tutune rates of w9 The C Ty mitigy m-mwnmmum-u Bnding sppeng et e i with e lunders for srwuring the cost
dem
Antarest Rate Ridk Exposure

-t st aunm_ru_g,m
Particutars usD win uso |
17,308 58 520,35 17, -
Tranase o -
. Commodity price risk and sensitivity
Cammoany Price Risk b5 the fah that fulere cash Hiow of B Comparmy witl an Of changes in maret prce of bey rew . The C: " o the " pece of hey raw
i o and
il Credit Rick
Crodit rish seders 1o the ik of default on ity by the Y 9 ine loss  Trude ey are
fotuted in indie Credt nak aring from trade - ged In el wen the W policy, pr

of credit fak i Hmited due to the fect et the customer base |y Brge.
The depcaits wih banks constitute mortty e Sausd of the et e o 30 CreaiT ek
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Agwing Analyss of Trace
~ﬂllml.ll
|Particutary Mot Due Less Than Six Mors than Six Total
_Months ___ Months
Unsecarwd receivable 371830 E" 2.906 00 10,503 86
Proveson for Docttful Messwatien . — ———
Not Balan<e 371030 280076 2.966.80 10,583.86
As 375t March, 2017
Particulars Net Due Loxs Than Mare than Six Yol
1 Menths ___L___Months |
Uvrsecured recewalile 300795 q&rz 293324 1246095
Net 5,007.95 Asz72 231334 12,469 9%
1L Uquidtty rivk
Lguidiny rek refers 10 Nsk of financal distress or fgh Smancng cost arising due 10 shortage of fequid funds in o situation where tagn I and requite fi g The & ()
Objective & to muntain o all times optimum levels of liquidity 10 maet iis cash and @ and policies related 10 such risk are Ly weniar ) and Gt
moniton the Compary's net Sguidity Dhrough reifing on the hases of eapectod cash Nows
The table belaw tdes detads the J of 22 as of Maech 31, 2018
Particulars Amoent On Demand Luss 1 Marw 1 Yoar Y-E
Borowrgs 17,008 93 1220472 320877 2404848 17,900.93
Tracke & Other paysties 139507 s wrn 13,851,715
Onher financal kabifties 13259 12871 117347 nn 13289
The Tl below dotwils rding the U witios of sigrificant financial liabslities &5 of March 31, 2007
R Lakha)

Particulars On Dwmand Less than 1 Maore Than 1 Year Tatal

1707573 " 1 294055 2386707 17,075.73
Tracie & Othwr payabley 12,904 58 AB5858 824042 > 12,904 98
Ot financial labilities 1071 %0 2147 a2:n 180 107190

44.2 Capital Bisk Managemant
The Camparry's polcy it 10 maintain an sdequate copty base 0 95 10 maietan creditur and market confidence and o st tutire development. Capital inchudes issuet capital, share pramium and all other

w<quity ressrves stiributabie 10 equity holders. in order to strengthen the capital Base, the PRy Mmay use means 1o of educe capital, st the case may be
(L

Particulars Axat Asat Aswt

3, 2008 March 31, 2017 1, 2016
Borrowings 1790853 1707573 e
Less: cash and cash squaunts 155191 80822 85698
Neat dott 16387 02 162675 15857 66
Yotal Equity” 12,10657 16,671 67 17,5858 51
Capital and Net debt 6330 n'sT,o 16 EEXEATM
Georing Ratio 5TH 43% v
inciudiong lur al Plant & fauioment.
Notw Serativiey anshyss for risk ™ " Based on 9
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45 Additional Notes (Rs. Lakhs)
Year ended
Year ended
Particulars March 31,
March 31, 2018 2017

a CIF Value of Imports
Raw Materials 136687 1724.99

b Expenditure in foreign currency
Purchase of Raw Material 134997 164674
Travelling Expenses Nil 038
Testing Charges 214 1.16
Interest expenses 19.40 -

c Earnings in foreign currency

FOB Value of Export 80983 379.52

d Amount remitted in foreign currency on account of dividend
a) Number of Non-resident shareholders Nil Nil
b) Number of shares held by them Nil Nil
¢) Amount of dividend remitted Nil Nil
d) Year to which dividend relates Nil Nil

c Consumption of imported and indigenous raw materials & stores

2017-18 2016-17
Particulars % Amount % Amount
Imported 7.03 93387 10.71 2,045.87
Indigenous 92.97 12,353.96 89.29 17,052.68
100,00 13,287.83 100.00 19.098.55
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46 SHARE BASED PAYMENTS

The Company provides share-biased payment schemes 10 (ts employess The réfevant details of the scharme are as follows:

L Option M during the year ended Mar 2018
March 31, 2018 March 31, 2017
Particulars No. of options Wt avg No. of options Wt avg
exorcise Price (in Rs.) enwrcise Price (in R}
No. of Options Outstanding st (hw beginning of 98,400 7212 170125 7108
hy«v
Opmcrmduﬁnghyw *
mm { Surnndm-d / Lapsed during the year 67,525 7212 71,735 7108
wamm«mnmcwdm 30,875 719 #8400 7212
yoar
1 Weighted Average remaining L iite
March 31, 2018 March 31, 2017
Range of Exercise Price No. of options Walahise tvereoe No. of options Wilghat sriege
outstanding contractusl ife cutstanding contractual life
i (years) o A (years)
4380- 11122 20875 a7z 58400 4564
L. Weighted average Fair Value of Opth L] d duri
Particulan — March 31, 2018 | March 31, 2017
[xercise price is less than market price 10229 | 7570
V.  The weighted average market price of options execcised during the year onded March 31, 2018 is 144.99
The weighted average market price of options exercised during the yoar anded March 31, 2017 is 107.63
V. Method and A pcns used to the fair value of optians granted duting tie year onded:
The fair value has been calculated using the Black Schales Optian Pricing model
The Assurnptions used in the model are as follows:
Variables March 31, 2018 March 31, 2017
Weighted Aversge ghted Aversg
1. Risk-free rate of retum Ri5% B15%
115 1.64
59.57% EANT%
. Exercise Price (n Rs) ) B 9719 7212
6 Price of the underying share in mariet at the time of the option grantfin Rx) 14459 107,63
(s, lakdhs)
VI. Particulers March 31, 2018 March 31, 2017
Total liability a1 the end of the period 2873 39.66
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47  Related Party Disclosure as per Ind AS 24

A, List of Relatcd Party & ip

Namn of Related Party Country of | O
Incorparation lnuwaiclnumuw[ st Aprit 2016

[Shalimar Adnunik Nirrnae Ld. | india | W% 1 59.99% 99.93%

r s

‘ |Eastern Speciality Pasits & Coating Put. Ltd. 1 India 1 100% | 100% 100%
) Koy Managerial person
1 M Surender Kumae Managing Director & CEO
2 Mr Sandeep Gupta Chief Firancal Officer wet, 11/02/2017
3 M Janak Raj Goyal Chief Finandal Officer il 31/01/2017
4 Me, Nitin Gupta Compony Soecetay wed 03/02/2016

(€} Relative of KMP
T Mrs Anita Gupta (Wite of Mr Sandesp Guptal

(d) Other refated parties
1 Hind Strategic investments Lid.

8. Related Party T
Partical Transaction during the year
FY 2017-78 FY 2016-17
5.’"“".‘!.’“!‘_‘.""_"“_"!'!‘!‘.99_ il
Easten Sp y Paints & C s Pye. Lid, =
smmwncmvm ud. 27.18] 154
Retmburs incurred by Company —
&mm Specinlity | h-m ac‘-mm Pyt Ltd, 0.22 o0e
g-.-,--wm st
Hind Stratogic Investmant 53035
e = 7
Hind w mmmm 19.40
Vebicle Hire charges .
Relative of KMF 230
20107 180.60
Particul Outstanding Balances at the ended
31st March.2018 | 31st mr 13t Apedl, 2016
ul-_!gm _— IO,
Shalimar Adhunik Nirman _Lid. = 69950 §72.74 521
Eastarm Specialty Paints & Coatings P, Ltd, == e 030 a8 -
59,50 55.50 5950
500 ] 500 500
634 359 ]
422 s i
= 060 0%9
130 .
52025 S -
Shari-term benwfits
FY 2017-18 FY 201617
1’154 91.78
7083 17.16
6428
864 738
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51

S5

59

Impairment Review

Assets are tested for impairment whenever there are any internal or external indicators of impairment. Impairment test ls performed &t the level of each
Cash Generating Unit ('CGLY) or greups of CGUs within the Company at which the geodwill or other assets are monitored for internal management
purposes, within an operating segment. The impairment dssessment is based on higher of value in use and value from sale calculations.

During the year, the testing did not result in any impairment in the carrying amount of goodwill & other assets The measurement of the cash generating
units’ value in use is determined based on financial plans that have been wsed by management for internal purpases. The planviing horlzon reflects the
assumptions for short to- mid-term market conditions,

Key assumptions used in value-in-use calculaticns are-
{1) Operating margins (Eamings before interest and taxes),
(Il) Distount Rate,

(I} Growth Rates and

(iv) Capital Expenditure

Segment Information
The Company operates
products.

1 b

ly in one bust G (Business Segment) Le Paints; accordingly sales & stock in trade represent paints & allied

Loan to relsted perty {refer note 9) includes the balance consderation of Ry, 452 lakhs (interest frae) recelvable by the Company in cash as per the order
of Hon'ble High Courts of Calcutta and Deihi, for transfer of its Real Estate Division to the subsidiary company, Shalimar Adhunik Nirman Limited.

The Comparny has - comissionad its Chennal Plant and started its commercial production w.ef 4th Seplember 2017,

Other receivable includes insurance claimn receivable Rs. 904 45 lakhs (net of Rs 1099.73 lakhs received during the year) refated to Nasik plant and Rs.
147481 lakhs related to Howrah Plant The above daim of receivables are accounted for on estimated basis pending final assessment by the insurer, The
palicy is on Reinstatement basis, and Loss of profit for 6 months [s yet to be assessad by the Insurer,

Fixed sssets and inventories, except the said damaged assets, nave been verified & valued as per applicatile accounting standards as wall as existing
accounting polidies of the Company, with no material discrepancy.

Term Loan from financials institutions represent loas svalled by company for working capital for business needs.

The Division Bench of Hon'ble High Court of Calcutta passed an order on 07/05/2009 requiring the Company to give immovable property to the extent of
k4500msasueud‘nyinhvwrd!anﬁopeﬁas(&eumbmdmmnﬂ,Cunxsm Kofkata). The Company has given porticn of the land
at Goabaria as a security.

Pursuarit to the Scheme of Merger of Woodlands Madical Centre Limited with Woodlands Multispecisity Hospital Ltd., as approved by the Caloutta High
Court on 29.17.2010, the Company applied for 2350 shares of Rs. 10 each fully paid up in Woadlands Multispecialty Hospétal Ltd against debenture of Rs,
23,500 held in Woodlands Medical Centre Uimited, Pending aliotment, the same has been retained as debentures,

The company has considered fair value a5 deemed cost on date of transition 1o Ind AS ie.3st April 2016 of cortain iterns of its Property plant and
equipment Le Land, Building Plant & Machinery and other assels. In accordance with option given under Ind AS 101 resulted Impact of fair value has
boen recognised in Other Equity. Accordingly PPE value & increased by Rs. 13,730.27 lakhs and depreciation reflected in statement of profit & loss of
current year is hgher by Rs. 277.11 Lakhs for the year ended 315t March 2018 and to that extent loss is higher

Some of the Financials assets & liabilites including trade receivables, trade payables and advances, are pending for confirmation/ reconciliation, and
Impact of the same on financial statements, If any, is unascertaned.
Miscellaneous Receipts include debtors/creditors written back Rs. 0.21 lakhs (Previous Year Rs 14641 lakhs)

Finance charges include foreign exchange 1oss of Rs 1.44 lakhs (previous year Rs 14.41 lakhs),
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(i)

FIRST TIME ADOPTION OF IND AS

These financial statements, for the year ended 31 March 2018, have been prepared in accordance with tnd A%, for the purpases of transition to Ind AS. the
company has foltowed the guidance prescribed in ind AS 101- First time adoption of indian Accounting Standards, with 1st April, 2016 as the transition date and
IGAAP 35 the previous GAAP.

This note explains the printipal adjustments made by the Company in restating its finandal statements prepared under Previous GAAP, including the balance
sheet as at 15t Aprl, 2016 and the financiel statements as at and for the yoar ended 315t March, 2017,

Exemptions Applied:

Ind A5 101 First tame adoption of indian Accounting Standards allows first-time adopters cenain exemptions from the retrospectiva application of certain
requirements under Ind AS. The Company has applied the exemptions which have baen explained below:

Property, Plant and Equipment

The Compary has elected to measure certain items of its of Property, Plant & Equipment (PPE) at the date of transition to Ind AS at their fair value. The Company
has used the fair value of PPE, which i considered as deemed cost on transition. Fair valuations are assessed as on 15t Apeil, 2016,

Investment in subsidiaries, joint ventures and associate

The camying amounts of the Coenpany’s investments in its subsidiary companies as per the financial statements of tho Company prepared under Previous GAAP,
are considenad as deemed cost for ing such ir ts in the opening Ind AS Ralance Shast.

(iii) Share based payment transactions

()

Ind AS 102 deals with the accounting and disclosure requirements related 1o share-based payment transactions. The standurd addresses three types of share-
based payment transactions; equity-settied, cash-settled, and with cash alternatives. A first-time adopter s encouraged, but is not required, to apply Ind AS 102
to: i) equity instruments that vested bedore the date of transition to Ind AS, (i) liabilities arsing from share-based payment transactions that wers settied befors
the date of transition to Ind AS The Company has opted not to apply Ind AS 102 to the equity instruments vested bafare the date of transition

Ind AS Mandatory Exceptions
Estimates

ind AS estimates as at T April 2016 are consistent with the estimates as at the same date made In conformity with peevious GAAP. The Company made estimates
for impairment of finandal assets based on expected credit loss model , fair valuation of financial instruments carried at FVTPL in accordance with Ind AS at the
date of transition as these were not required under indian GAAP.

Classification and Measurement of Financial Assets

The Company has classified the financial assets in accordance with Ind AS 109 on the basis of facts and sircumstances that exists st the date of trausition to Ind
AS.

(iii) Derecognition of Financial Assets and Liabilities

The Compary has electad to apply the derecagnition requirements for financial assets & financial Kabilties in accordance with Ind AS 103 prospectivaly for
transactions ocouning on of after the date of transition to Ind AS

Impact of transition to Ind AS
The following is a summary of the effects of the differences between ind AS and Indian GAAP on the Company's total equity sharehaldars’ funds and profit and
soss for the finandial perlod for the periods previously reported under Indian GAAP following the date of transitian to Ind AS
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61(i) Reconciliation of Equity as reported under Previous GAAP to Ind AS (Rs. Lakhs)
. As at April 1,2016
Particulars IGAAP ___ Adjsutments IND AS
ASSETS
1 Non Current Asset
a Property, Plant & Eguipment 6,487.13 13,730.27 20,217.40
b Capital work-in-progress 553.15 - 553.15
¢ Other Intangible assets 257.18 257.18
d Financial Assets -
i) Investments 84.73 (0.96) 83.77
i) Loans 1,233.47 (368.51) 864.96
ii) Other financial assets . - -
Deferred tax assets (net) 34491 (344.97)
i Other non-current assets 408.01 408.01
2 Current Asset
a Inventories 11,092.13 - 11,092.13
b Financial Assets
1) Investments -
ii)Trade receivables 14,324.19 . 14,324.19
iii)Cash and cash equivalents B96.15 (36.17) 859.98
iv)Bank balances other than (ii) above - 3617 36.17
v)Loans 55367 (553.67) -
vi)Other financial assets - 1,607.38 1,607.38
¢ Current Tax Assets (Net) - 306.94 306.94
d Other current assets 3,262.28 (1,400,15) 1,862.13
TOTAL 39,088.99 13,384.40 52,473.39
EQUITY & LIABILITIES
EQUITY
a Equity Share Capital 37893 (0.00) 378.93
b Other Equity 6,228.36 10,982.22 17,210.58
6,607.29 10,982.22 17,589.51
LIABILITIES
1 Non Current Liabilities
a Financial Liabilities
i)Borrowings 3,356.71 . 3.356.71
ii)Other financial liabilities 3038 - 30.38
b Provisions 771.64 (132.25) 639.39
¢ Deferred tax liabilities {Net) 240218 240218
2 Current Liabilities
a Financial Liabilities
i)Barrowings 9,402.18 3,022.00 12,424.18
i)Trade payables 15,688.18 (3,168.85) 12,519.33
iii)Other financial liabilities - 2,450.33 2,450.33
b Other current liabilities 3,227.72 (2,303.48) 92424
¢ Provisions 489 132.25 13714
TOTAL 52,473.39

\/ 39,088.99 13,384.40
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61(ii). Reconciliation of Equity as reported under Previous GAAP to Ind AS {Rs. Lakhs)
Particulars As at March 31, 2017
IGAAP Adjsutments IND AS
ASSETS
1 Non Current Asset
a  Property, Plant & Equipment 5,958.12 13,302.36 19,260.48
b Capital work-in-progress 137399 . 137399
¢ Other Intangible assets 18538 (0.01) 18537
d  Financial Assets -
1) Investments 64.73 3.96 68.69
if) Loans 1,612.49 (733.56) 878,93
iii) Other financial assets = 22.14 2214
h  Deferred tax assets (net) 71215 (712.15)
i Other non-current assets 760.75 760.75
2  Current Asset
a Inventories 9,255.34 - 9,255.34
b Financial Assets -
i) Investments 28547 642 29189
ii)Trade receivables 12,469.95 - 12,469.95
iii)Cash and cash equivalents 1,194.99 (386.77) 808.22
iv)Bank balances other than (i) above 36463 36463
viloans 650.91 (650.91) -
vi)Other financial assets - 361491 361491
c Current Tax Assets (Net) - 31243 31243
d  Other current assets 5,093.30 {3,301,19) 1,792.11
TOTAL 38,856.82 12,603.01 51,459.83
EQUITY & LIABILITIES
EQuiTy
a Equity Share Capital 37893 - 37893
b Other Equity 5.569.74 10,723.00 16,292.74
5,948.67 10,723.00 16,671.67
LIABILITIES
1 Non Current Liabilities
a Financial Liabilities
i)Borrowings 2367.07 - 236707
yOther financial liabilities 2760 - 2760
b Pravisions 79792 (123.09) 67483
¢ Deferred tax liabilities (Net) - 1,880,02 1,880.02
2 Current Liabilities
a Financial Ligbilities
i)Borrowings 10,768.51 294426 137277
iijTrade payables 16,022.09 3.117.1) 12,90498
iiOther financial liabilities . 2,04027 2,040.27
b Other cutrent liabilities 29191 (1,867 .43) 1,051.68
¢ Provisions 585 12308 12894
TOTAL 38,856.82 12,603.01 51,459.83
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61(ii). Reconciliation of Total Comprehensive Income as previously reported under IGAAP to Ind AS for the year ended March 31,

2017
(Rs. Lakhs)
Particulars IGAAP Adjustments IND AS
i Revenue From Operations 36,927.02 248426 39411.28
] Other Income 208.50 1135 219.85
1l Total Revenue (1+11) 37,135.52 2,495.61 39,631.13
IV EXPENSES
Cost of materials consumed 19,056,67 0.00 19,056.67
Purchases of Stock-in-Trade 420423 - 420423
Changes in inventories of finished goods, Stock-in -Trade and
work-in-progress 1,098.58 (0.00) 1,098.58
Excise duty on sale 443306 4,433.06
Employee benefits expense 347852 53.76 3,532.28
Finance costs 225713 - 2,257.13
Depreciation and amortization expense 42197 39080 81277
Other expenses 7,645.37 {1,911.70) 5,733.67
Total expenses 38,162.47 2,965.92 41,128.39
V  Profit/(loss) before exceptional items and tax (I1-1V) (1,026.95) (470.31) (1,497.26)
VI Exceptiona! items
v Profit/(loss) before tax (V-VI) (1,026.95) (470.21) (1,497.26)
Vil Tax expense
Cutrent Tax
Deferred tax (367.24) (168.78) (536.02)
IX Profit/(loss) for the period (659.71) (301.53) (961.24)
X Other Comprehensive Income
(1) Items that will not be reclassified 10 profit or loss - 44.87 44.87
(i) Income tax relating to items that will not be reclassified to
profit or loss - 13.86 13.86
X1 Total Comprehensive Income (IX+X) (659.71) (270.52) 0.23
Reconcillation of movement in profit & loss for the year ended March 31, 2017 (Rs. Lakhs)
Particulars 31.03.2017
Reported net profit for the period as per Indian GAAP (659.71)
Changes consequent to Ind AS adoption:-
a) Fair Valuation of Employee Stock Option Plan (6,88}
b) Impact due to Fair Valuation of current/ non current 739
Investment other than Subsidiary ;
) Impact of fair valuation of Pref Share 397
d) Remeasurement of defined benefit obligation (44.87)
e) Depreciation due to Fair valuation of PPE (390,80}
f) Loss on sale/transfer of PPE due to Fair valuation (37.11)
g) Tax Adjustment 168.77
Net profit before OCl as per Ind AS (961.24)
Other Compresensive Income
Acturial Gain/(loss)- net of tax 31.01
Total Comprehensive Income (930.23)
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SHALIMAR PAINTS LIMITED
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

61(v) Notes to firtt-time adoption:

| Property, Plant and Equip ried at di d cost
The Comgany has opted the option of far value as deemed cost for the Property Plant and Equipment as on the date of transition to Ind AS 1e 15t April 2076
and impact of Rs. 13,73027 Lakhs In accordance with said stipulations with resulted impact being sccounted for in other equity
Company has revarsed deprecation charged on revaluation of PPE as per previous GAAP and depeociation on Property, Plant and Fquipment s per ind AS has
been accounted on far volue.

ii Investments
1) Investment In subsidiaries, associates and joint ventures (1) in equity shares has been considered at carrying value #s deemed <ost. (il) other than equity shares
has been considered at Fair value through P&I. & o0 the dste of transition to Ind AS La. 15t Aprit 2016,
ii) Investment in Mutual Fund, these iwvestments have been classified as fair value through Profit snd Loss Account (FVTEL) on the date of transition

iii Deferred Tax
The Company has sccounted for deferred tax on varous adjustment between indian GAAP and Ind AS as wall as on temp y &ty [ the carmying
amount of sssets and liabilities in the balance sheet and cormesponding tax bases at the tax rate at which they are expected 1o be reversed. Corresponding nat
Impact has been rocognised in retained earming/profit & loss/Other Comprehensive Income as appiicable.

iv Excise duty, Discount, Rebate & Claims
Under ind AS, revenue from sale of goods inchudes axcise duty. Excise duty expense is presented separately on the face of the statement of profit and loss as part
of expenses.
Under Indian GAAP, Discount, rebate and claim were recognised a5 expenses which has been adjusted against the revenue from sale of goods under ind AS
during the year ended 315t March 2217,
The said changes do not affect equity as at date of transition 1o ind AS, profit after tax.

vmmdmmm

Under Ind AS, g to defined benefit obligetion is gni mOOmmequimmuoHndAS!S-Enmbmm‘ns
(omequenﬂythenhtndm-ﬂ«:o'ﬂnumehsalwbemucoqdudhoaUMM;WP remessurement benefit of defined b Bl \
ansing primarily due to change in actuarial P was recognised as employee benefits exp in the Statermont of Profit and Loss,

The said changes do not atfect Equity as at date of transition 1o Ind AS and s at 31st March, 2017,

vl Other Comprebensive Income
Under ind AS, all items of income and expense recognised in a prriod should be included In profit or loss for the period, unfess a standard requires or permits

mm;dlmwumMlmno(WMMIuh&swlmmiﬂWslmmmdpwﬁ(v\dlo“ Includes mmeasuraments of
dofined benefit plans. The concept of other comprehensive income did not exist under previous GAAS

vii Share based payments
Und'rlndtmGAM'.Mecomoanyrewg:is-duniyﬁ\ominnsknluec'nnstotkowonsgmuﬂnrﬁnmsuxtOpmm(SovnsmmlndAs
requires the faie value of share options 1o be ined using an appropriate pricing mode! for the purpese of recognizing expense over the vesting period
Accordingly, change in labllity based on fair velue of such opts ding as ted as st Apel 1, sttmbeonumgmdasawmmacompommd
equity against rotained eamings. In staternent of prafit and loss for the year ended March 31, 2017 employ P g due 10 fair valuation of
options Increased,

viii Financial assets and Financlal Uabllities
Financial assets and financial Rabilities have been classified as per Ind AS 109 read with ind AS 32.

ix Statement of Cash Flows
The transition from Indien GAAP to Ind AS has nat had a matorial impact o6 the statement of cash flows.
Amendment to ind AS 7
Effective Apnl 1, 2017, the Company adopted the amendment to Ind AS 7, which raquire the entities 1o provide disclosures that enable users of financial
statements to avaluate changes in lisbilities srising from financing activities, Including both changes arising from cash fiows and non-cash changes, sSuggesting
mduslonohnooncﬂbuonbmuntheopumg-udodngNlmtnmebllmcesvmelbrliabmﬁuMlmmmmmmwmmvndbm
requirement. The sdoption of amendment did not have any material impact on the financial statements,
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SHALIMAR PAINTS LIMITED
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
62  Recent Accounting Pronouncement
©n March 28, 2018, Ministry of Corporate Affairs ("MCA*) has notified the Companies (Indian Accounting Standards) Amendment Rules, 2618 These
amendmaents will come into force for financial periods beginning on or after April 1, 2018,

Ind AS 27, Foreign currency ctions and ady consideration
it clanifind that the date of the transaction for the purpase of detarmining the enchmge rate 10 use on initial recognition of the related asset, expensa or income,

shall be date whan an entity has received or paid advarice coasideration in a foreign currency.
The Company has evaluated the effect of this on the financial statements and the impact is not material
Ind AS 115 Re from C with C

As per revised standard an antity should recognize reverue to depict the transfer of promised goods or services to customers in an amount that reflects the
cansideration to which the entity expects to be entitled in exchange for thase goods or services.

Additonal disclosures about the nature, amount, timing and uncertainty of reverwie and cash flows arising from the sntity's contracts with customers, are
required to be made

Transitional provisions provides two options:

1) Undar the Retraspective approach the standard will be applied ratrospectively 10 each price feporting period presented in sccordance with Ind AS 8-
Accounting Policies, Changes in Accounting Estimates and Errors.

ii) Under the Cumuiative catch - up approach, the cumulative effect of intially applying the standard shall be recognizad retrospectively st the date of intial
application Le. 15t April 2014,

The Commpany will adopt the standard on April 1, 2018 by using the cumulative catch-up transition approach and accordengly comparatives lor the yesr ending or
ended March 31, 2018 will not be retrospectively adjusted. The effect on adopt'on of Ind AS 115 is expocted to be Insignificant

63 Provious yuar figures have been regrouped) rearranged /recast, wherever considered necessary to conform ta ¢ year's classifi

64 Notes 1 to 64 are annexed to and form an integral pert of the financial statements,

As per our report of oven date

For and on Behalf of Board of Directors

Kumar Pushpa Chowdhary
ng Rirector and CFO Director
DIN: 00510137 - 06877982

Secretary
Mem No. F8485

Date : May 23, 2078
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CONSOLIDATED FINANCIAL STATEMENTS

Independent Auditors’ Report
To The Members of Shalimar Paints Limited

Report on the Consolidated Ind AS Financial Statements

We have audited the accompanying consolidated Ind AS financial statements of Shalimar Paints Limited
((hereinafter referred to as “the Holding Company”) and its subsidiaries-Shalimar Adhunik Nirman Limited &
Eastern Speciality Paints & Coating Private Limited ( collectively referred to as “the Group™) comprising the
Consolidated Balance Sheet as at 31% March, 2018, and Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), the Consolidated Cash Flow Statement and the Consolidated Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other explanatory
information (herein after referred to as “consolidated IND As Financial .Statements)

Management’s Responsibility for the Consolidated Ind AS Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of these Consolidated Ind AS financial
Statements in terms of the requirements of the Companies Act, 2013 (“the Act”) that give a true and fair view of
the consolidated financial position, consolidated financial performance including other comprehensive income,
consolidated cash flows and statement of changes in equity of the Group in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under Section
133 of the Act.

The respective Board of Directors of the companies included in the Group are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the Group
and for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error, which have been
used for the purpose of preparation of the consolidated Ind AS financial statements by the Directors of the Holding
Company, as aforesaid.

Auditors’ Responsibility
Our responsibility is to express an opinion on these Consolidated Ind AS financial statements based on our audit.

In conducting our audit, we have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated Ind AS financial statements are free from material
misstatement. An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the consolidated Ind AS financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the consolidated Ind AS financial
statements, whether due to fraud or error.

In making those risk assessments, the auditor considers internal financial controls relevant to the Holding
Company’s preparation of the consolidated Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes evaluating the

123



(i)

appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by the
Holding Company’s Board of Directors, as well as evaluating the overall presentation of the consolidated Ind AS
financial statements. We believe that the audit evidence obtained by us and other auditors in terms of their reports
referred to in sub-paragraphs (a) of the Other Matters paragraph below, is sufficient and appropriate to provide a
basis for our audit opinion on the Consolidated Ind AS Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us and based on the
consideration of reports of other auditors on separate financial statements of the subsidiaries and associates referred
to below in the Other Matters paragraph, the aforesaid consolidated Ind AS financial statements give the information
required by the Act in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the consolidated state of affairs of the Group as at 31st March, 2018, and
their consolidated profit, consolidated total comprehensive income, their consolidated cash flows and consolidated
statement of changes in equity for the year ended on that date.

Other Matters

We did not audit the financial statements of subsidiaries included in consolidated Ind AS financial statements,
whose financial statements financial information reflect total assets Rs 2736.36 lakh as at 31st March, 2018, total
revenues of Rs 0.01 lakh and net cash outflows amounting to Rs 0.04 lakh for the year ended on that date, as
considered in the consolidated Ind AS financial statements. These financial statements have been audited by other
auditor whose report has been furnished to us by the Management, and our opinion on the consolidated Ind AS
financial statements, in so far as it relates to the amounts and disclosures included in respect of this subsidiary, and
our report in terms of sub-section (3) of Section 143 of the Act, in so far as it relates to the aforesaid subsidiary, is
based solely on the reports of the other auditor.

The comparative financial information of the Group for the year ended 31 March, 2017 and the transition date
opening Balance Sheet as at 1% April, 2016 included in these consolidated Ind AS financial statements, are based
on the previously issued consolidated financial statements prepared in accordance with the Companies (Accounting
Standards) Rules, 2006 audited by other auditors whose reports for the year ended 31t March, 2017 and 31% March,
2016 (a) dated 24" May, 2017 & 28" May, 2016,respectively in case of Shalimar Adhunik Nirman Limited (b)
dated 20" May 2017 &28™ May 2016, respectively in case of Eastern Speciality Paints & Coating Private
Limited ,expressed an unmodified opinion on those consolidated financial statements. The said financial statements
audited by other auditors have been restated to comply with Ind AS. Adjustments made in the said consolidated
financial information prepared in accordance with the Companies (Accounting Standards) Rules, 2006 to comply
with IndAS have been audited by us.

(iii) As per information and explanation furnished to us, the insurance claims of loss for damage of immovable &

movable assets due to fire in Company’s plants/units located at Howrah & Nashik, are yet to be assessed by the
Insurer & claim have been accounted for on estimated basis. (Note52 of consolidated financial statements).

(iv) Some of the financial assets & liabilities including trade receivables, trade payables & advances are pending

a)

confirmation /reconciliation, and their impact on financial statements, if any, is unascertained.( Note 58 of
consolidated financial statements )

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory Requirements
below, is not modified in respect of the above matters with respect to our reliance on the work done and the reports
of the other auditor and the financial statements / financial information certified by the Management.

Report on Other Legal and Regulatory Requirements
As required by Section 143(3) of the Act, based on our audit and on the consideration of the report of other auditor
on separate financial statements of subsidiary incorporated in India, referred in the Other Matters paragraph above

we report, to the extent applicable, that:

We have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit of the aforesaid consolidated Ind AS financial statements.
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b)

d)

€)

9)

(i)

(i)

.In our opinion, proper books of account as required by law relating to preparation of the aforesaid consolidated Ind
AS financial statements have been kept so far as it appears from our examination of those books and the reports of
the other auditor.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including Other Comprehensive
Income), the Consolidated Cash Flow Statement and Consolidated Statement of Changes in Equity dealt with by
this Report are in agreement with the relevant books of account maintained for the purpose of preparation of the
consolidated Ind AS financial statements.

In our opinion, the aforesaid consolidated Ind AS financial statements comply with the Indian Accounting
Standards prescribed under Section 133 of the Act.

On the basis of the written representations received from the directors of the Holding Company as on 31st March,
2018 taken on record by the Board of Directors of the Holding Company and the reports of the statutory auditor of
its subsidiary companies incorporated in India, none of the directors of the Group companies is disqualified as on
31st March, 2018 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A”, which is based on the auditors’ reports
of the Holding company and subsidiary companies incorporated in India. Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of, the Holding Company’s and subsidiary company’s
(incorporated in India) internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of the
Companies (Audit and Auditors’) Rules, 2014, as amended, in our opinion and to the best of our information and
according to the explanations given to us:

The consolidated Ind AS financial statements disclose the impact of pending litigations on the consolidated financial
position of the Group —Refer Note 40 to the Consolidated financial statements..

The Group did not have any long term contracts including derivative contracts for which there were any material
foreseeable losses.

(iii) There has been no delay in transferring amounts required to be transferred to the Investor Education and Protection

Fund by the Group.

For A K Dubey & Co.
Chartered Accountants
Firm Registration No. 329518E

Place: Gurugram
Date: 23 May, 2018.

Arun Kumar Dubey
Partner
Membership No.- 057141
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Annexure-A’ to the Independent Auditors’ Report
(Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated Ind AS financial statements of the Company for the year ended 31st Mach,
2018 ,we have audited the internal financial controls over financial reporting of Shalimar Paints Limited (“the Company” or
“the Holding Company”) and its subsidiary companies which are incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding company and its subsidiary companies which are companies incorporated in
India, are responsible for establishing and maintaining internal financial controls based on the internal control over financial
reporting (criteria established by the Company) considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
(“ICATI”). These responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to respective
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the” Guidance Note”) issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditors’ judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditor of the subsidiary
companies which are companies incorporated in India, in terms of their reports referred to in the Other Matters paragraph below,
is sufficient and appropriate to provide a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use,or disposition of the company’s assets that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls Over
Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may occur and not to detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to future periods are subject to the risk
that the internal financial control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Holding Company, and its
subsidiary companies ,incorporated in India, have, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at 31st March, 2018,
based on the internal control over financial reporting criteria established by the Group considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

Other Matters

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the internal financial
controls over financial reporting in so far as it relates to 2 subsidiary companies incorporated in India, is based on the
corresponding reports of the auditors of such companies.

For A K Dubey & Co.
Chartered Accountants
Firm Registration No. 329518E
Place: Gurugram
Date: 23" May, 2018.
Arun Kumar Dubey
Partner
Membership No.- 057141
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SHALIMAR PAINTS LIMITED
CONSOLIDATED BALANCE SHEET AS AT MARCH 31,2018
{ Rs. lakhs)
Particulars Note As at As at As at
No. March 31, 2018 March 31, 2017 April 1, 2016

I ASSETS
1 Non-current assets
a  Property,Plant and Equipment S 2478575 2198672 2294384
o Capital work-in-progress 6 6670 137399 55314
[ Intangsble assets 7 17505 18537 25718
d  Financal Assets
1) Investments 8 023 0.23 1927
i) Loans 9 20414 20611 24375
Wiy Other financial assers 10 4177 2214 .
e Deferred tax assels (net) 111 3569 -
! Other non-current assets 12 2110 76284 20905
2 Current assets
2 Inventories 13 740065 925534 11,09213
b Financial Assets
i) Investments 14 . 29189 .
i1} Trade roceivables 15 10,583.86 1246995 1432419
iil} Cash and cash equivalents 61 155768 81404 86653
Iv) Bank balances other than (lil) above 16.2 358.00 36563 3617
v) Other linancial assets 17 241064 361591 160838
¢ Current Tax Assets (Net) 18 277,78 31243 30694
d  Other current assets 15 150314 179214 1.862.07
Total Assets 49,422.18 53,454.73 54,522.64
U EQUITY AND LIABILITIES
Equity
a Equity Share Capital 20 37893 37893 37893
b Other Equity 21 1342523 18,004.19 1893013
LIABILITIES
1 Non-current liablfities
a  Financat Lisbilities
NBorrowings 22 249444 2.367.07 335671
i) Trade paysbles
iii) Other financial Habilities 23 2273 2760 30.38
b Provisions 24 &£7062 67483 63939
¢  Deferred tax liabilities (Net) 1 215135 268911
d  Other non-current labilities
2 Current liabilities
a  Financial Liabilities
)8orrawings 25 15,003.11 13712377 1242418
E)Trade payables 26 13,95L75 12,907.19 12.546.09
#yOther financial liabilities 27 172279 2,048.50 245850
b Other current liabikities 28 1,560.91 105336 932.08
¢ Provisions 2% 19167 128.94 137.14
Total Equity and Liabllities 4942218 53,454.73 54,522 64
Ovenview and Significant Accounting Policies 1-4

Accompanying notes form an integral part of the financial statements

As per our report of even date
For A. K. Dubey & Co.,
Chartered Accountants
{Firm Regn No, 329518E)

For and on Behalf of Board of Directors

Pushpa Chowdhary
M ing Directod and CEQ Directar
PIN:- 00510137 .- OBRT 7982
o
Place | Gurugram Gupta
Date May 23 2018 Chief Financial Officer Compeany Secretary

Mem. No. F8485
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SHALIMAR PAINTS LIMITED
CONSOLIDATED STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31,2018

( Rs. lakhs)
Year ended Year ended March
iy NoteNo.  ptarch 31, 2018 31, 2017
I Revenue From Operations 30 27,773.78 39,411.28
1 Other Income 31 64.45 198.11
I Total Revenue (I+1I) 27,838.23 39,609.39
IV EXPENSES
Cost of materials consumed 32 1387441 19,056.67
Purchases of Stock-in-Trade 33 5161.59 4,204.23
Changes in inventaries of finished goods, Stock-in -Trade and work-in- 1,583.03 1,098.58
progress o
Excise duty 655.12 443306
Employee Benefit Expenses 35 3,940.86 3,532.28
Finance costs 36 2,591.78 2,257.22
Depreciation and amortization expense 37 787.96 814.36
Other expenses 38 5,980.43 5,733.95
Total expenses 34,575.18 41,130.35
V Profit/(loss) before exceptional items and tax (II-1V) (6,736.95) (1,520.96)
VI Exceptional items - B
vir Profit/(loss) before tax (V-VI) (6,736.95) (1,520.96)
VIII Tax expense 39
Current Tax . .
Deferred tax (2,181.45) (551.62)
IX Profit/(loss) for the period (VII-VII) (4,555.50) (969.34)
X Other Comprehensive Income
(i) Items that will not be reclassified to profit or loss (18.13) 44 87
(ii) Income tax effect on above (5.60) 13.86
Total Other Comprehensive Income/(Loss) for the year (i)-(ii) (12.53) 31.01
X1 Total Comprehensive Income/(loss) for the year (IX+X) (4,568.03) (938.33)
XII Earnings per Shares of Rs. 2/- each 41
1) Basic (in Rs) (24.04) (5.12)
2) Diluted (in Rs) (24.04) (5.12)
Overview and Significant Accounting Policies 1-4
Accompanying notes form an integral part of the financial statements
As per our report of even date
For A. K. Dubey & Co., For and on Behalf of Board of Directors
Chartered Accountants
(Firm Regn. No. 329518E) \
,M»\ \N"ﬁ
Sure| Kumar Pushpa Chowdhary
ne Managing Director and CEO Director
(M. No. 057141) DIN:- 00510137 DIN:- 06877982
o g 2
Place : Gurugram p Gupta N% ta
Date : May 23, 2018 Chief Financial Officer Co ny Secretary

Mem. No. F8485
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SHALIMAR PAINTS LIMITED
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018

( Rs. lakhs)
PARTICULARS For the year ended For the year ended
March 31, 2018 March 31, 2017

A. CASH FLOW FROM OPERATING ACTIVITIES
Profit / (Loss) Before Tax (6,736.95) (1,520.96)
Adjustments for:
Depreciation, amortization and impairment expenses 78796 81436
Net (Gain) / Loss on Sale of Property, Plant & Equipment 368 76.66
Net (Gain) / Loss on Sale/ Fair valuation of Investment (3.44) (26.04)
Bad debts/Provision for doubtful Debts Written Back 30.59 (40.00)
Employee stock option expenses (7.20) 13.08
Finance Costs 259178 225722
Interest Income (46.08) (1045)
Operating Profit/(loss) before Working Capital changes (3.379.66) 1,563.87
Adjustments for:
Trade Receivables & Other receivable 3,356.62 (6.88)
inventories 1,854.68 1,836.79
Trade & other Payables 1,705.87 47.91
Cash generated (used) in /from Operations before tax 3,537.51 3,441.69
Direct Taxes (paid)/refund (net) 34,65 (5.49)
Net cash flow (used) in/ from Operating Activities 3,572.16 3,436.20
B. CASH FLOW FROM INVESTING ACTIVITIES
Acquisition of Property, Plant & Equipment/ Intangible Assets including Capital Advances (1,444.74) (1,356.59)
Proceeds from sale of Property, Plant & Equipment 74.03 34593
Acquisition of Investments (1,200.00)
Sale of Investment 29533 95320
Interest/other income Recewved 3749 10.90
Movement in Margin money/Fixed deposits (14.92) (353.34)
Net cash flow (used) in/ from Investing Activities (1,052.81) (1,599.90)
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceads from /(repayment) of Borrowings (net) 83320 34809
Finance Costs (2,60891) {2,236.88)
Net cash (used) in/ from Financing Activities (1,775.71) (1,888.79)
Net cash (used) in/ from Operating, Investing & Financing Activities 743.64 (52.49)
Opening balance of Cash and Cash equivalent 814,04 866.53
Closing balance of Cash & Cash equivalent 1,557.68 £14.04
Note: Cash and cash equivaients included in the Cash Flow Statement comprise of the following (refer note 16.1):-
i) Cash Balance on Hand 317 490
i) Balance with Banks :

-In Current Accounts 1528.05 192.11

-Cheques/draft in hand 19.80 615,30

~Bank deposits with maturity of less than 3 months 6.66 173
Total 1,557.68 814.04
As per our report of even date
For A. K. Dubey & Co., For and on Behalf of Board of Directors
Chartered Accountants
(Firm Regn. No! 22515?)

/ A A ,A/\ "N

(M. No. 057141)

Place : Gurugram
Date : May 23, 2018
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SHALIMAR PAINTS UMITED

STATEMENT OF CHANGE IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018

A Share

Amount

Equity Share Capital as on 15T Aprd 2016
Movement during the year 2016-17

Equity Share Capital as on 315t March 2017
Mavement during tha yoar 201718

Equity Shore Capital #s on 31st March 2018

37853

6 Other equity { Rs. lakhs)
Reservas & Surplus Other Comprehensive Income
Particulars Securities o Options  General b NUOSISUPTAGNG Total
Premium a3 of
Reserve  Outstanding  Reserve Obligatian/ Plan
Balance as at April 1, 2016 (Ind AS) 96110 FIF 375851 1418325 1X950.1%
«Profit or Loss far the year {969.34) (9¢4.34)]
~Other comprahensive Income for the year nm 3101
~Movement during the year — 12.39 1238
Balance as ot March 31, 2017 961.10 39.66 3.758.51 13,2139 3101
-Profit of Loss for the year (455550} 455550}
~Other comprehensive income far the year n2sy 11253
*Movement during the year 1093 uu_.u
Balance as at March 31, 2018 96110 2873 R75851 B658.41 1848

131



SHALIMAR PAINTS LIMITID
NOTES TO THE CONSOUDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

1

Querview

Shalimar Paints Limsted (“the Company” or “the Parent Company™ i 4 public Bmited company domiciled in Indla. The registered office of the Comnparry i ‘ocated
at Stainless Contre, 4th floor, Flot no 50, Sector 32, 122001, Hary The shares of the Company are listed on National Stock Exchange and S8ombay
Stock Bxchange.

The Company Is engaged In the busness of mamudactunng, selling and distribution of paints, coatings and providing related services The Company has a pan-
India presence through its marketing offices in all major states in incis.

Basis of preparation of financial
The consolidated MNaancial statemerts comprises the financlais statements of Shalmar Palnts Limited ( the Compary ar Parent Camparyy) and its subsidiaries

S’\l.nlrwumkNmnanumuduﬂEMMSmenyhm&cmMUW" it ely rolarred 10 a6 “Shall Graup®).
These © dted financial mbmmucwmxmmmmmgmmmmmpdmhddmmlndlmA«oumng
Standard (Ind AS') as per the Compank Ing Standards) Rules, 2015 notified under Section 133 of the Companies Act. 2013 ('the Act’] and other

relevant provisions of the Act to the extent applicable.
raulpmwwmmmmmmdunnm«nmn the Company had prepared iis consolidated financial statements in accordance with
a5 p ibed under Section 133 of the Companies Act. 2013 (the ‘Act) read with Rule 7 of the Companies {Accounts) Rules, 2014 (referred
loa'lnﬂnGAN’).
The group has corsistantly applied the accounting policies used in the preparation of its opening Ind AS Balance Sheet ot Apeil 1. 2016 through out all periods
pr d, as if these policies had alwoys been in effect and are covered by Ind AS 101 “First-time adop of Indian A ting Standards™. The transition was
carried out from accounting principles genally accepted o india ("Indian GAAP™) which Is considered as the previous GAAP, as defined In Ind AS 101 The
MmdaMdmmmfmmGWmmmuiqnnw1.mlsmum:h3L2017-Monmommmmﬂllndjmw
cash flows for the year ended March 31, 2017 is disclosed in Note no 61 10 these ¢

The consohidated financial provide ive information in respect of previous year. [n ion, the company pi balance sheet as at the
MImdmvmywwmn!NlmﬁbnmwMAS

Bavis of preparation of lidated financial

The d financlal the financial staterments of the Campany and entities cantrolied by the Company Le, its subsidianies Control &
oditvedw'mlhe(ompomise-pwedw.ovharighlsmmmmmsdmmww#wwmmtmmmwlnpovmovetlheontﬂy
Significant infl s achieved when the Company has power to participate in the fi and op g policy sons af the | but & not control ar joint
camdovumosepoliciummwninqhkiudhmm pany and its subsidiaties are largely similar, The Fil lal St of parent C y and its
subsichiaries have been consolidated on line-by-Sne basis by adding together book vulue of like tems of assets, liabifities, income and expenses after eliminating Intra.
group transactions, balances. income and expanses in accordance with Ind AS 110 “C lidated Financisl 51 nl". Figures pertaining to the subsidiary companies
have been reclassified whaereyer necessany to bring theen in line with Parent company’s financial statoments.

Key A ting Judg Lstd & A \pions:

The prep of the financial > gement 1o make judg! i and P Miat atfect the mported amounts of incomes,
expeme:.meucndlimmmucommmumandwtlmwmmmmmmma-dummmmpm
are rpviewed on an ongoing basis. 10 acc i are recognised in the period in which the estirmate s revised i the revision effocts only that

oeriod or in the penod of the revision and future 'Lnu- ision affects LOth current and future vears.
Income Tax

Management judgement is required for the calculation of pr for income taxes and deferred tax assets and liabilities, The company reviews at each balance
sheet date the carrying of defi tax ‘llmmmmnMM\hewmdlmﬂmmmdmwmmndleadoomﬁum
adjustment to the amounts reported in the ¢ lichated I s

Defined Benefit Obligation

The cost of the defined benefit plan and other post-emphkoyment benefits 4nd the present value of such obligation are determined using actuarial valuations. An
actuacial valuation invol king various P mmmmmmmnmmmmmmmdmmomrm
Nmuhcymumnmmsudmmmoumthew; involved in the valustion and its long 1erm nature, a defined benefit obligation is
highly 10 changes in these p AR ™ are reviewed at each reparting date.

Falr value of Financial instruments

When the fair values of finandcial assets and financial liabilities recorded in the balance sheet cannot be d based on g d prices in sctive markets, their
falr valuo Is d using valy ) cluding the Dis ‘Cuhrlaw(DCF)modeLYhinpmtomM«mu&mmoburvlbhmlm
Muepouable.hmwhmtfnnnoﬂm&odewndhdmbwm“"“ fair values. Judg includ i of inputs such as
Tigquidity risk, crodit risk and volatility, Changes In assumptions about these factors could affect the reported fair vatue of financial instrurments,

Contingencies

Manag Judg is regquired for estimating the ble outllow of #5, Il wny, In respect of gencias/claim/tig against the Company as it
bmmsmhlowmmmdpmmgmmwhhau\nq

Property, plant and equipment

Property, Plant and Equipment represent a sigreficant proportion of the asset base of 1the Company. The charge ln of pariodic ds iation s derived after
WmlmnomammuoutmmrtoxpxudMwlnuwmwdmlmnmwdnﬂhmevmdu-lkudwwsmnan
determined Ly the management at the time the asset is acquived and revi [ ly.

Significant Accounting Policies
Basis of measurement

The financial statermais have been prepated undes the al cast co ion on the accrual basis, except for the following assets and labilities which have
been measured at fair value:

~ Property, Planm & Equipment (at fair value as deemed cost as at 1st Apeil 2016)

~ Financial assets and liabifities except certain investrmants, Loans and borrowings catried at amortised cost

- Defined benefit plans - plan assets measured a1 Tair vala

~ Share based payments

The financial e p In Inctian Rupees which is the Company’s functional and presertation currency
hllhs-ldtwodecimlsmﬂmtmﬂmmhew

132



SHAUMAR PAINTS LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

42)

4.3)

4.5)

Property, plant and aquipment

gnition and
On transition to Ind AS, the Company has adopted optional exception under fnd AS 101 to measure Property, Plant and Equipment at fair value Consequantly the
fair value has been assumed to be deemed cost of Property, Plant and Equipeent (PPE) on the date of transition
An asset is recognised 8s property, plant 4nd equipment when it qualifies the recognition critenia as specified in Ind AS 16. Following innial recognaion, iteens of
property, plant and equipment are carried at its cost, net of avallable duty/tax credits, less accumulated depreciation and accumulated impalrment losses If any.
Costs include costs of acquisitions or constructions inciuding Incidental expenses thereto, bofrowing costs, and other attributable costs of banging the asset to its
working condition for its Intended use

b t diture relating to property, plant and equipaent is capitalized only when it Is probable that future economic benefits assotiated with Ihese will
ﬂowmh(ompmynndﬂumdlhemmwsbemaumdvm Costs In nature of mnar repairs and maintenance are recognized n the Statarmant of
Profit and Loss as and when incurred

The carrying amount of an item of propeny, plant and equipmant s derecognized on dispasal or when no future econamic banafits are xpectad from ts use or

dispossl. Gains of losses adising from discard/sale of Property, Plant and Equipment are measured as the difference b the net disposal pr ds and the
carrying amaount of the asset and are gnzed in the of profit and loss when the asset s dscarded / sold,

Capital work-in-progress includes cost of property, plant and equipment under installation/under d P t, other expenditure Gincluding trial run / test Tun
upendhuvu)dmmw/emoeﬂod(moﬁm)umqalmumwanmmmsmaau

Depreciation

Depreciation on property, plant and equipment is provided st the rates and in the specified in Schedule I of the Companies Act. 2013 and In respect of

assets added/disposed off during the year on pro-rata basis with reference to the date of its use / dsposal/residual value:
a) In respect of assets jocated at Nashik, Chennai and Sikandrabad - on ne
b In respect of other assets - on written down vilue method

Subsequent to fair value as deemed cost of peoperty, piant and equipmant 25 at 1st April 2016 under Ind AS 101, depreciation & charged on fair valued amount
less wstienated salvage value
Leasehold [and is amortized on a straight Bine basis over the remaining penod of lease.

e

YNMIMszMdud\pmdmmdm plant and eauipment and the depreciation methads are reviewed at the end of each finsncial

year, If any of these expectations differ from previ such change is d for as a change In an accounting estirmate.

Intangible assots

Recognition &

I gitle assets are Nk ‘mnhﬁwmmumoupumdﬁnnnnmmm.emlbmbkwmmwmllowtuthlonmylndcouol
assets can be measured reliably. Qible assets parately are d on initial o v 8t cost F g Initlal recogniti gible wssets
are carrled a1 cost ess acc dated { nndm- I nnpdnnmian‘iny

Amaortization:

Intangitie Assets with finite fives are amortized over the estimatad useful economic life as per folowing manner:
a) In respect of assets focated at Nashik, Skandrabad & Chennal - on straight line method.
b in respect of other assets - on written down value method

The armontization expersa o0 iMangible assets with finito lves is gnized in the State it of Profit end Loss. The estimated useful life of mtangible assets as
per gement is mer d below:

Computar Software & yoars

Trade mark 10 Years

Technical know how 10 years

The amortization perlod and the amortization method for an Intangible asset with finite useful life is reviewed at the end of each financial year. If any of these
expectations differ from previ st such ge Is ac dforasa ge in an ting estimate

Darecognition;

The carrying amount of an intangible asset is derecognized on spasal or when no future economic banefits ace expected from its use of disposal. The gain or
loss arising from the Derecognition of an intangible asset is maasured as the diff b the net disposal ds and the carying amount of the
intangible asset and is recognized In the af Profit and Loss when the asset is derecognized.

Impairment

The carrying armount of Property, Plant & Eguigrment, Intangible assets and cash generating assets are reviewed at each Balance Sheet date to assess impairment,
i ary based on intermal / external factors. An assat & treated as Impaired when the carrying cost of asset or exceeds its recoverabie value boing higher of vakue in
use and fair value less cost of disposal, An impalrmaent lass is recognized as an expense in the Statement of Profit & Loss in the year in which an asset is identified

as impaed. The Impairment loss recognized n prior ing period is o, if there has been an impr it in bl
Lease Accounting
The determination of whether an arrangernent &, or contains, 8 lesse is based on the substance of the g at the inception date, whether halillrment of

the arrangement is dependent on the use of & specific asset Or assets of the amangement corvays a right to use the asset, even If that is not explicitly specified in
an arrangement.

Financial instruments
A financial Instrument s any cantract that gives rise to a financial asset of one enity and a financiai liability or equity instrument of
Initial recognition
Th-Cnnwymogmmnnanaalaummdf-_tmnbumuwhmcbemmaapﬂiomecnmmalwm“dm- !
llabilities are recognised at fair value on initial recognition Transaction costs that are directly attributable to the acquisitif
financial llabdities, that are not at fair value through profit of 1oss, are added/deducted respectively to the fair value on
trade payables that do not contaln 8 significant financing componant are initially measured at their transaction price
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SHALIMAR PAINTS UMITED
NOTES YO THE OONSOUDAYID FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

4.7

ii)

viy

mnmu«uwnmw

A financlal asset Is subseq d at d cost if It & beld within a business modal whose objective i to hold the asset in order to collect
comrmualcahllowsandmocomnmnlunmoimﬂmmsaﬂngwodsoonmmmmmhmmlmwwpmmdmmdmmmu
on the principal amou g When the fi asset s d gnised of impaired. the gain or 10ss i recognised In the statemant of profit and loss:

() Financial assets at fair value through other comprehensive income

A Bnancial asset is subsequently measured at fair value through othar comprehensive income i it ks heid within a business model whose objective is achieved by
both collecting contractual cash flows and selling financial assets and the contractual terms of the financlal asset give rise on specified dates 1o cash flows that are
solaly payments of principal and interest on the poncipal amount outstanding. Movements in the carrying amount are recognised in OCI except tha recognition of
impairment gains of losses, interest revenue calculated using the [ffective Interest Rate (EIR) method and foresgn exchange gains and lossas which are recognised
in peofit and loss. On derecognition of the asset, cumslative gain or loss previously recognised in Other Comprehensive Income is reclassified from the equity to
Statement of Profit and Loss,

(li) Financial assets at fair value throogh profit or loss

A financisl asset which is not classified in any of the above categories are subsequently fais valued through profit o loss Therefore, they are subsequently

measured 3t oach reporting date # fair value, with alt fair value gnised In the of Profit and Loss.
(iv) Financial liabifities
Financial abilities are subsequently carried at amontized cost using the effective imterest mothod. Financial llabilities at falr value through profit and loss (FVTPL

Inchudes financlat iability held for trading and financial liability designated upon initial recognition as at fair value through profit and loss

{v) Investment in subsidiaries
Investment In subsidiaries is carried ot cost less impainment, if any, in the sep financial

Impairment of financial assets

Financiai assets, other than debt instruments measured at FVTPL and Equity lnstruments are assessed for indicators of impairment at the end of each reporting
d The Company recognises a loss all for expectad crodit losses on all financial asset. in case of trade bles, the Compiny follows the simglified

wnodlpnn\tmdbym.\sms Financlal Instrusnents for recognition of impairment loss allowance. The application of simplified approach does not require

the Company to track changes in credit risk. The Comparny calculates the expected credit losses on trade ivables using a provision matra on the basis of its

historical credit loss expedence,

Derecognition

Finanical Assets

Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire or it transfers the rights to receive the

(ommltahﬂowslnlmmavmmwmwb«mmyalldmrm:ndmdmmhipo'meﬁwnmluaaeum'mdovmwhichm
pay sfers nor retains substantially all of the risks and rewards of ownership and does not retain control of the firancal asset

Financial Babilities

The company denecognises & financial llabilty when its contractual abligations ame dscharged or ¢ llad, of expi

Roclassification of Fij ial Assets and Financial Liabilities

The company determines classification of inancial assets and on intial recognition. After initial recognition, no reclassification s made for financig

assets which are equity instruments and financial llabilities. For financial assets which are debt instruments, a reclassification s made only i there 5 a change in
thobusmmodlllotmmmowmusII‘thcwpmtwsnﬁuﬁmnmlmnmﬁtm:mnmmﬂy'mtmmlasiﬂkwonda-
whach is the first day of the immedistely next reporting period following the change in business moded. The company does not re any proviously ]
gairs, losses (induding imparment gains or losses) or interest,

Derivative financial instr

Derivative instruments such as forward currency contracts momwhodgclonlgommymh.wanlnmanymcoqizcdamﬂwwuesonmem!eon
which 3 derivative contract 5 entered o and are quently re d at fair value on each reporting date. A hedge of foreign currency risk of a firm
mnmmdbruahlrvm.wwg-uummlnghun:hmmh'—mdmunmdlmﬂylosmmmd
Profit and Loss

Offsetting
Financial assets and financial flabilities are offset and the net amount is reparted in the balance sheet i theee is 4 currently enforceable legal right to offsert the
recognised amounts and there is an intention to settle on a net basis, 10 realise the assets and settle the llabisties simultaneously,

Fair value measurement

Falr valuo is tho price that would be recewed 10 sell an asset or paid to transfor a llabifity o an ty ion b rket participants at the
measuroment date.

The fair value of an asset or a llabllity [s measured using the assumptions that market participants would use when pricdng the asset or llability, assuming that
market participants act in their economic best interest.

A talr value measurement of a non- financial asset takes in to account a macket participant’s abliity to generate economik benefits by using the asset in its highest
and best use or by selling it to her market participant that would use the asset in its highest and best use.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics and risks of the
asset of liability and the level of the fair value hierarchy in which they fall.

Inventory
Inventory are valued at lower of cost, computed on weighted average basis, or net reafizable value. Cost of inventories includes in case of raw material, cost of
purchase including taxes and duties net of tax credits/GST and incidental expenses; in case of work-in-progress, d direct cost Including taxes and duties

ne(okenvu(vodmardWhnwmummwmmatmmdummm‘uodmmMmmmmmummm
MdmcwmawmmmammmhdwlmmmmdInbmqhgtﬂunmmarlammmmloamam
conditions; and in case of traded goods, cost of purchase and other costs incurred in bringing the inventories to the present location gnd.ce !

The obsolete/damaged iterms of inventories are valued ot estimated realisable value.
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49)

4.10)

411

413)

4.149)

"

Provisions, Contingent Liabifities and Contingent Assets

A provision i ecoguised (L as a result of & past event, the Company has & peesent obligation (legal or constructive) that can be estimated relistly, and o &
e that an outflow of oc benefits will be required to settle the obligation

thesﬂeddhumnkndmhmﬁatwaﬂmnmdﬂmwmmingiheewhmnmhﬁo«snoptewvmummummn

Appropriate, the ks specitic 1o the liabilty Where discounting is used, the increase in the provision dis to the passage of thne is recognised as a finance cost.

Contingent Liability is discicsed after careful evaluation of facts, uncer ies and possibdity of reimt unless the possibifity of an outflow of resources
embodying economic bensfits Is remote of the amount cannot be estimated ve“ﬂy Contingent lhbililia --Mnmvmﬂd but ae disclosed In notes
Contingent assets are not ecognizred but discosed in the financial satements when an inflow of e dits is p

Revenue Recognition

Revenue Is recagnized when it is probable that banefits associated with a transaction flows to the Comparny in the ordmary course of its activities and
the amount of revenue can be d rellably. R is ed at the faw value of the consideration received or receivable, net of returns, race discounts
ond rebates granted by the Company.

Revenus includes only the gross inflows of economic benefits, including excise duty, receved and recelvable by the Company, on its own account. Amourits
coflocted on bahalf of third parties such as sales tax, value added tax and goods & service tax are oxcluded from revenue.

Other income

Interest Income

Imerest mcome is recognized on a time proportion basis taking into account the amount outstanding and the applicable effective interest rate. Intarest income s
included In other income in the statement of profit and loss.

Dividends
Dividend income is recognised when the Company’s fight 10 receive dividend is established, and is included in other income in the staturent of profit and loss.

Short term emplh benefits are Qe a5 an exp n the Statement of Prof and Loss of the year in which the refated sarvices ae renderad The

Company qgnizes the unds wed amount of shon term employee benefis expected 10 be paid ln exchange for sarvices rendered as a liabilty (accrued
P ) after deducting any nt already pad.

lmtoﬂmnnknngmrmmpmm'undsmm“ i d by G it and are independent of Company's finance. The Compary
cor payable to a defined ibution plan az an exp nthe S of Profit and Loss when the employees rendor senvices to the

memﬂng(hewm

The Company is maintaining Defined Benefit Plan far its ity Sch The Company contributes to gratuity fund, and such contribution is determined by the

octuary at the end of the year. The gratuity fund is admi i by the T

Fw&mmnmm-dmndsmmnmuurnn{coﬂuwuommm“mm mmumjmmltMmmdwmmmd

valuations being carried out at each reporting date. R 1g actuarial gaine and losses arising from exp a0 s and changes In

xmwma-md/a«nedwowwemmmommpm»\Mxmmmt pany gnlzes n the of Profit &

Loss galns or losses on curtalk of setth of & definad benefit plan as and when the curtallmaent or settiement occurs

Provision s made for leave benofit payable 1o employ on the bass of independent actuarial valuation, at the end of each year and charge is

gnized in the S of Profit and Loss.

Forelgn Exchange Transactions

Initial Recognition:

On initial recognétion, transactions in foreigr ) d into by the Company are initially r Sed in the functional currency fi.e. Indian Rupees) at rates

prevailing at the date of the transaction. Exchange differ ing on foreign exchange transactions setthed during the year are gnzed In the Sta of

Profit and Loss.

Measurement of foreign currency items at reporting dato:

Foreign currency monetary items of the Company are lated at the closing exchange rates and the resulting exchange difference grised in of

profit & loss. Non-monetady items that are measured #t historical cost in a foreign currency are transiated using the exchange rate at the date of the transaction
Non-monetary Items that are measured at fair value in 2 foreign currency am transiated using the exchange rates at the date when the fair value is measured.

Exchange component of the gain or loss arising on fair valuastion of non y tems Is recognised in fine with the gain or loss of the item that gave rise 1o
such exchange difference
mm

G COMtS are and other costs (imcluding exchangs ditferences relating 1o foreign currency bomowings te the extant that they are regarded as an
adjuum-m to Intergst costs) Incurred in connection with the barrowing of funds.

g costs ibutable to acquisition or construction of qualifying asset that nec iy take a sub J period of time to get ready for thelr imended use
ommmmvhebundmvibwbhdﬁmmdpmnspedkmmamumwmmbwmmumlmmmmmmmh
capitalized with the cost of qualifying asset using the effective d, Other b ing costs ace recognised as an exp in the period i 'which they
are incurred.
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4.15)

4.16)

417

4.18)

4.19)

Taxes on Income
Tex experse comprses current and deferred tax i i3 recognised in profit or loss except to the extent that it relstes 1o lems recognised directly in aquity or in
Other Camgeahensive income

Tax on incame for the clrrent period s determined on the basis of taxable income and tax credits comy n with the provsions of the Income Tax
Act, 1961 The tax rates and tax lews used to compute the amount are those that are enacted of substantively enacted, al the reporting date
Deferrad tax is provided on temporary differonce arising b the tax bases of assets & Habilities and their carrying nts for fi

repoeting p
1 the reparting date dedmllmuan-oushgmnl:lmw:n-penndmmmlheyunwmnthmhmmudonmlhhlmumdbm
on the tax rates and the tax laws enacted or substantively enacted at the reporting date

Deferred tax asset is recognized to the extent that it o probable thet sufficient futiee Tacable profit will be svislable against which the deductible temporary
differences and the carry forwand unused tax credits and unused tax 0sses can be utilized. The carrying amount of deferred tax assets s reviewed at cach
roponting date and teduced to the extant that it is no longer probable that sutficient taxable profit will be availatle to allow all or part of the deferred tax asset 10
be utifized.

Mankmem Altemate tax (MAT) credit is recognaed as an asset anly when and to the extent there Is corvincing evadence that the Company will pay normal income
tax during the specified peniod,

Segment Reporting
As the company's business falls within a primary business segment vz, “Paints”,

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand, bank balance, short-term deposits with original maturities of three months or less and other short term highly
liquid Investments that are readdly caorvertible to knawn amounts of cash and which are subject to an insignificant risk of changes in value.

Share-based payment tramactions
Equity-settied share-based payments to emplayees are measured at the fair value of the equity instruments at the gram date The fair vadue determined ot the
grant date of the equity s=ttied share-based payments is expensed on o straight line basis over the vesting period, based on the Company’s estimate of equity

nits that will iy vest, with & cormesponding increase In squity.
Earning per share
Basic earmnings per share & cakulated by dividing the net peafit of loss for the period attributable to Equity Shatehok by the weigh age number of
equity shanes outstanding during thw period.
For the purpose of calculating diluted Eaming per Share, the net profit ar joss for the period attributable to Equity Shareholders and the gnted b1

number of shares outstanding dunng the period are adjusted for the effects of all dilutive potential equity sheres.
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( Rs. lakhs)
5 PROPERTY,PLANT & EQUIPMENT
Particalars Land- Free  Land- Lease Buildings  Plant&  Fumiture & Motor Office Total
. hold hold Machinery*  Fi Vehicles  Equipment
Gross carrying value (Cost/Desmad cost)
As at April 01, 2016 1,024.01 A7.35 4,183.28 1,726.06 149.31 12.73 6115 7.203.89
Fair Valuation 11,345.00 164360 256916 105488 6011 008 1615 1573996
As at Apell 01, 2016 12,369.01 1,690.95 6,752.44 1,831.94 209.42 1278 77.30 22,943.84
Additions S04 13404 230 3272 17810
Disposals - - (193.93) (156.23) (104.39) - {1.25) (455.80)
Balance as at March 31, 2017 369.01 690.95 567.55 1,809.75 107.33 12.7_1 108.77 666.14
Additions 1,82 167654 152 1673 7007 3,60040
Disposals — . 5.1 . (75.18}
As at March 31, 2018 12.369.01 II“OJS ‘h 91 3,486.29 114 85 29.51 178.84 z%nus
Depraciation
Depreciation for the year 16-17 562 29710 nzye 60.87 482 3859 73993
Disposals - azo1) (22.50) (25.71) - ©.29; (60.51)
Balance as ot March 31, 2017 - 35.63 285.09 290.43 3516 AB2 3&20 679
Depeaciation for the year 17-18 2562 354.49 29890 1834 131 383 73245
Disposals (6.30) - (6.30)
As at March 31, 2018 - 51.24 64328 mgx S&_{O 813 1,405.61
Neot carrying value
Balance at April 1, 2016 12,36901 169095 675244 183194 20942 1278 77.30 2294384
Balance at March 31, 2017 12365901 166533 628246 151932 7217 7.96 7047 21.966.72
Balance at March 31, 2018 1236901 163971 768463 289696 6L3s 2138 108.71 2478575
)

Halance at April 1, 2016 553114
Salance at March 31, 2017 137399
Balance at March 31, 2008 66.70

*including expenditure on research & development activities, incurred during the year s Rs, 4 28 Lakhs (previous year Rs 0.32 Lakhs),
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6.1 Statement showing the details of expenditure during trial run forming part of capital work in progress:

(Rs. Lakhs!
Year ended it—arc—%
Particulars 31, 2018
Raw Material Consumed 261.00
Consumption of Power & Fuel 23.36
Consumption of Stores & Spare 425
Salary & Wages 78.83
Contribution to PF & Other Funds 215
Staff Welfare Expenses 5.54
Rent 475
Repair & Maintenance 204
Travelling expenses 7.79
Bank Charges 0.07
Consultancy Charges 14.07
Miscellaneous Expenses 7.68
411.53
Less:
Sale of Products - Finished goods 299.76
11177
Less: Capitalised/transfer 111.77
Net Balance -
7 INTANGIBLE ASSETS
( Rs. lakhs)
Particulars Computer & Technical Know Trade Mark Total
Software How
Gross carrying value (Cost/Deemed cost)
As at April 01, 2016 13893 6847 49.78 25718
Additions 262 262
Disposals -
Balance as at March 31, 2017 141.55 68.47 49.78 259.80
Additions 4515 4515
Disposals -
Balance as at March 31, 2018 186.70 68.47 49.78 304.95
Amortization
Charge for the year 52,70 829 1344 74.43
Disposals -
Balance as at March 31, 2017 52.70 8.29 13.44 74.43
Additions 41.00 4.66 9.81 55.47
Disposals -
Balance as at March 31, 2018 93.70 12.95 23.25 129.90
Net Carrying Value
Balance at April 1, 2016 13893 68.47 49.78 25718
Balance at March 31, 2017 88.85 60.18 36.34 185.37
Balance at March 31, 2018 93.00 55,52 26,53 17505
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B INVESTMENTS (NON-CURRENT)

Particulars

1 Investment in Mutual Fund at Fair Value throwgh Profis & Loss

Quoted
40 UTY Infemstractums Fund -Geowth

"2 In Deb.

carried at A

Unqueted
10 1/2% Woodland Medical Castre Lid
) 5% Weodand Medical Centre Ltd

of quoted
Market vakae of quoted rwvestments
Aguregate of ung

tiswd Cavt

As at March 13, 2018

As ot March 31, 2017

As st

Ne,

Ne. of

Amount

No. of

Rs
2016
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03

sons 1904

Total . 15.04
ace 006 006

017 017 n7

Totat 033 023 023
GRAND TOTAL 0.3 0.23 19.27

t1) .
1504
19.04

o2
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9 LOANS- NON CURRENT ( Rs. bakhs)
As at March 31, As at March 31,  As ot April 1,
et 2018 2017 2016
{Unsacured, considered good)
Security Depasits 20414 20610 24375
TOTAL 204.14 20611 24375
10 OTHER FINANCIAL ASSETS- NON CURRENT { Rs. lakhs)
As at March 31, As at March 31, Asat April 1,
gt 2018 017 2016
(Unsecured, considersd good)
Bank Balance more than 12 Month Maturity ALTT 22.14
TOTAL 477 2214 -
11 DEFERRED TAX ASSETS/ (LIABILITIES) (NET) ( Rs. lakhs)
AsatApril 1, Recognized in  Recognized in  As at March 31,
S 2007 PaL oa 2018
Deterred tax assets/ liabilities are attributable to the following tems,
Deferred Tax Assets
-Cany Forward Losses/Unabsorbed deprecistion 96846 227274 3.241.20
-Disallowance under section 438 28148 175 4569
~Onher Ind AS adjustmant 5.76 {576) (0.00)
R of the defined benefit plans - 560 560
Sub- Total (a) 1.002.40 2,284 49 560 3,29249
Deferred Tax Uabilities
-Fixed assets (315177 {105.03) (3,256 80)
-Fair vatuation of investment (1.98) 1.98 -
Sub- Total (b) {3.153.75) 103.05) - (3.256.80)
Less: MAT Credit Avaliable
Net Deferred Tax Assets/ (Lisbifity) (s)+(b) (2,151.35) 2,181.45 5.60 35.69
R As ot April1, Racognized in  Recognized in  As at March 31,
016 P& oa 2017
Deferred tax assets/ liabilities are attributable 10 the following items;
Deferred Tax Assets
-Carry Forward Losses/Unabsorbed depreciation 64532 32114 96846
-Disallowance under section 438 2902 (0.84) 2818
-Provision for doubtul debt and advances 1236 1236) -
~Fair vasuation of investment 030 {0.30)
~Other Ind AS adjustment 302 274 576
R of the defined benefit plans - 1386 (13 86) -
Sub- Total (a) 690.02 32624 (13 86) 1,002.40
Deferred Tax Liabilities
-Fixed sssets 13,37913) 22736 315077
<Othars - -
-Fair valuation of Investment - (1.98) {1.98)
Sub- Total (b) (3.379.13) 22538 - [3153.75)
Less: MAT Credit Available
Net Deferred Tax Assets/ (Liability) (a)+(b) (2.689.11) 551.62 {13.86) (2.151.35)
12 OTHER NON CURRENT ASSETS { Rs.
rticulecs As at March 31, As at March 31,  As at April 3,
- 2018 2017 2016
Capital Advances 2110 760.75 40801
Others
Preoperative & others 209 104
ToTAL 20 76234 40505
13 INVENTORIES
{at cost or net realisable value, whichever is iowee) { Rs. lakhs)
As at March 31, AsatMarch 31,  As at April 1,
Lo 2018 2017 2016
Raw Material
Inventornies 133857 152507 223106
Goods in Transit 407 52.94 1297
Work- In -Progress 21345 156,52 326.38
Finished Goods
1 tones [incluging trad S477.60 708521 795944
Goods in Transit 243.03 27537 32985
Stores & spares 12393 16023 13621
ToTAL 7,400.65 325834 1109213
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14 INVESTMENTS (CURRENT) — Rs.
As at March 11, 2018 As ot March 31, 2017 As at 1. 2016
Particulars No, of A Ne. of A No. A
Shocesfunits Sheresiunits ~  Sheresjunits

Investmant in Mutual Fusd - Fair Valus through Profit & Less
Quoted
00 UM Indrastrucsune Fund Growth 16,000.36 A0380

- 29189
Aggregate of quoted & 291 89
Markst valun of quoled evestments
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15

16.1

16.2

17

19

TRADE RECEIVABLES

Particulars

Unsecured
~Considerad Good
-Considered Doubtful

Less: Provision for bad and doubtful receivable

CASH AND CASH EQUIVALENTS

Particulars

Balance with banks
On Current Accounts
Cash on hand
Cheque, drafts on hand
Bank deposits with maturity of less than 3 months

Bank Balance othar than Cash and Cash Equivalents
Unpaid dividend
Margin Monay
Fixed Deposit Account

OTHER FINANCIAL ASSETS- CURRENT

Particulars

Other Recewvables (refer note 52)
Interest accrued
Security Deposit

CURRENT TAX ASSETS/(LIABILITIES) (NET)

Particulars

Advance Income Tax
Less. Provision for Income Tax

OTHER CURRENT ASSETS

Particulars

Advances other than capital advances
Advances to suppliers

Others
Advance to employes
Prepald expensas
Balance With Govi. Authorities & Others
Other receivable

142

( Rs. lakhs)
As at March 31, As at March 31, AsatApril 1,
2018 2017 2016
10,583 86 12469.95 14,32419
- - 40.00
10,583.86 1246995 14,364.19
. - (40.00)
TOTAL 10,583.86 12,469.95 14,324.19
( Rs. lakhs)
As at March 31, As at March 31, Asat April 1,
2018 2017 2016
1,52805 19211 104.80
317 450 1241
15.80 61530 74932
6.66 173
TOTAL 1,557.68 814.04 866.53
709 1001 1175
19.46 985 6.96
33145 345.77 1746
TOTAL 358.00 365.63 36.17
( Rs. lakhs)
As at March 31, As at March 31, Asat April 1,
2017 2016
239937 361323 1,605.25
1027 168 213
100 1.00 1.00
TOTAL 2,410.64 3.615.91 1.608.38
( Rs, lakhs)
As at March 31, As at March 31, Asat April 1,
2018 2017
280028 284393 2.B3844
253150 253150 253150
TOTAL 277.78 31243 306.94
( Rs. lakhs)
As at March 31, As at March 31,  As at April 1,
2018 2017 2016
27373 306.37 209.24
537 3211 3741
18268 13190 22744
B7278 1,147.59 1,209.39
168.58 17417 17859
TOTAL 1,503.14 1,792.14 1,862.07
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(0

20 EQUITY SHARE CAPITAL ( Rs. lakhs)
As at March 31, As ot March 31, As at April 1,
Pt 2013 2017 2016
Authorised
4,00,00,000 {313t March 2017; 4,00,00,000 and 15t April, 2016: 4,00,00,000) equity shares of 80000 800.00 800.00
Re. 2/- each
Issued, subscirbed and fully paid up
1,89,45.975 (315t March 2017: 1.89,45,.975 and 15t April, 2016 1,89,45,975) equity shares of 378.92 178.92 37892
Rs. 2/- each
Share Forfeiture Account 001 0.0 0.01
37893 378.93 37893
Notes:
Reconcillation of number of shares and share capital wding at the beginning and end of the year
Particular As at March 31, 2018 As at March 31, 2017 As at April 1, 2016
N Amount Amount Amount

Number of shares at the beginning 18,945,975 iras2 18,945,975 37892 18,928,100 378.56
Add: Shares Issued - - = - 17.875 036
Number ofshares at the end 18,945,975 i7892 18,945 975 37892 18,945,975 37892

(i)

(v

)

)

Rights, preferences and restrictions attached to shares
The Company has one class of equity shares having a par value of Rs 2 sach . Each shareholder is eligible for one vote per share held. In the event of liquidation, the
equity sharcholders are eligible to receive the remaining assets of the Company after distribution of all Preferential amounts, in proportion to their shareholding

During the five years immediately preceding 31st March, 2018, the Company has not allatted any equity shares as bonus shares and also not issued any share for
consideration other than cash,

pan)

Name of Shareholder As at March 31, 2018 As st March 31, 2017 As at April 1, 2016
“Number of % of shares  Number of % of shares Number of

shares held shares hedd shares % of shares held
Hind Strategic Investments Ltd SB41570 30.83% 5,841,570 30.83% 5,841,570 30.83%
Hexa Securities and Finance Co, Ltd. 1,500,000 T92% 1.500,000 7.92% 1,500,000 7.92%
Nalwa Sons Investments Ltd (Formerly Bndal Strips Ltd) 1,372,590 1.24% 1,372,580 7.24% 1372590 7.24%
Colorado Trading Company Ltd 1,224635 646% 1,224,635 6.46% 1224635 6546%
Nalwa Investments Ltd. 1,193,855 6.30% 1,193,855 6.30% 1,193 855 6.30%

The Company does not have any holding / ultimate holding company.

35,52,370 equity shares of face value Rs. 2/- each have been aliotted on 27th Aprll 2018 at the price of Rs. 140/~ par share (including premium Rs. 138/- per shares)
aggregating to Rs. 4,973.32 lakhs, approved by the Board of Directors in thelr meeting heid on March 22, 2018, to the efigible equity shareholders on right basis in
the ratio of 6 aquity shares for avery 32 equity shares,
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21 Other squity (R lakhs)
Rasacves & Sueply Other Comprehensive income |
Securities Remeasurement
Particulary » o Share Optiom Generad os of Defined Benefit Total
Reserve Obligation/ Plan
Balance as at April 1, 2016 (Ind AS) 25110 2727 375851 1418325 1893035
~Profit or Loss for the year (969.34) 1969 34)
~Otner compeehensive Income for the year 101 non
~Movernent during the ywar 1239 e 1233
Batance as at March 31, 2017 961.10 3966 375851 3101
-Profit or Loss for the year (4,555.50) 14,555,50)
“Other compeehensive income for the year (253 (1253
[ - — gass)
96110 2373 3,758.51 865841 1840 1142523
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22

NON-CURRENT BORROWINGS (Rs.
As at March 31, As at March 31,  As at April 1,
Ousticulans 2018 2017 2016
Secured
Tarm Loans :
from Banks 21930 104851 187846
- from Financial Institutions 2184177 231445 242500
« from others (vehscle loan) 1840
2,385.47 3,362.96 4,303.46
Less: Currant Maturity of Long term Debt (refer note 27) 41138 935,89 94675
1,974.09 2,367.07 3,356.71
Unsecured
- from related party in foreign currency (refer note 47) 520.35 . -
520.35 - -
TOTAL 2,494.44 2,367.07 3,356.71
SECURITY
Term Loans from banks

Loans of Rs. 75.30 lakhs (March 31, 2017 Rs. 376,51 lakhs), ROl 10.95%. taken from HDFC Bank Ltd, originally repayabie in 45 monthly installmants,
rescheduled to 11 Quarterly instaliments, starting from 29.11.2015 and ending on 29052018 and Loans of Rs. 144.00 lakhs {March 31 2017 Rs 672.00
lakhs), ROI 11.25 %, taken from State Bank of India, repayabie in 28 monthly instaliments starting from 30.04.2016 and ending on 31.07.2018

Above loans are secured by (i) first charge, ranking par passu, by way of an equitable mortgage on the land and building, and hypothecation of other
fixed assets th  at the Company’s factory at Nasik, Maharashtra (i) first charge, ranking pari passu, by way of hypothecation of plant and machinery
at the Company’s factory situated at Howrah, West Bengal (1) second charge, raking pari passa, on the fixed assets of the Company 8t its factory situated
at Sikandarabad, Uttar Pradesh (iv) first pari passu charge by way of equitsble mortgage of land and bullding of the Company situsted at village-
Chinnapuiyur, Taluka-Gurmmidipoond|, District - Th flur, Tamil Nadu: and hypothecation charge over plant and machinery to be purchased out of the
term loan (v) Secand pari passu charge on the entire current sssets of the Company.

Term Loans from financial institutions

Loans of Rs. 40590 lakhs (March 31, 2017 Rs 458,01 lakhs), ROI 13 5%, taken from Indis Bulls Housing Finance Ltd, repayable in 84 monthly installments
starting from 05.05,2016 and ending on 05.04.2023 are sacured by first charge on company’s immaovable property situsted st Sth Floor,C wing, Obenoi
Garden Estate, Chandivalll Farm Road, Chandivali, Andheri (East), Mumbei-400072

Loans of Rs. 174187 lakhs (March 31. 2017 Rs, 185644 lakhs). ROl 13.0%, taken from Religare Finvest Ltd, repaystie in 117 monthly instaliments starting

from 0102.2016 and ending on 01.04.2026 are secured by First charge on company's the immovable & movable propertias of St

at Plot No Al & AZ UFSIDC Industrial Area, Sikandrabad Distt- Bulandshahar (U P)
Vehicle Loan

drabad plant si

b 1 A,

Loans of Rs. 18.40 lakhs (March 31, 2017: Nil), ROT 8.75%. taken from Toyota Financial Service India Ltd, repayable in 84 1 y

2201.2018 and ending on 20.12.2024

OTHER FINANCIAL LIABILITIES- NON CURRENT

Particulars

Security Deposit
-From others

TOTAL

_Gratuity (refer note 42)
~Provision for Leave Benefit (refer note 42)
Others
TOTAL

CURRENT BORROWINGS

Particulars

Loans Repayable on Demand

From Banks (Cash Credit and WCDL)
Unsecured
Loans Repayable on Demand

From other parties

Bill Discounting
LC Devolvernent

(9

TOTAL
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1s starting from

{ Rs. lakhs)
As at March 31, As at March 31,  Asat April 1,
2018 2017 2016
2273 2760 30.38
2273 27.60 30.38
— - c———
( Rs. lakhs)
As at March 31,  As at March 31, As at April 1,
2018 2017 2016
32503 315.22 FL TR S
4559 59.61 $228
300.00 300.00 300.00
670,62 674,83 639.39
( Rs. lakhs)
As at March 31, Asat March 31,  As at April 1,
2018 2017 2016
1.704.72 10,768 51 940218
S00.00 .
279839 294426 3,022.00
0337277 1242418
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Cash Credit and WCDL from Banks

Secured Ly (i) fisst charge . ranking parl passu (a) by way of hypothecation on the entire stocks and current assets of the Company (b) by way of equitable
mortgage of land and building, and hypothecation of other fixed assets thereon, of the Company's factory, at NasikMaharashtra (¢} by way of
hypothecation of plant and machinery at the Company’s factory situated at Howrah, West Benga! (i) second charge , ranking pari passu, {a} on the fixed
assets of the Company at its factory situsted et Sikandarabad Lttar Pradesh ( b) by way of equitable mortgage of land and bulkiing stuated at village -
Chinnapullyue , Taluka-Gummidipoandi , Districts Teuvallur, Tamil Nadu ; and hypotshcation of plant and machienry to be purchased aut of term loan,

Rate of borrowing: 11.15% pa - 1485% pa.

The details of in of borrowing s at March 3 8isa §

Particulars Amount Peciod of delay

Principal

State bank of indsa 42632 Less than 60 Doys

Punjab Nationa! Bank 1223 Less than 30 Days

Corporation Bank Ltd 11663 Less than 60 Days

Axis Bank Ltd _1465.81_ Less than 60 Davs

TRADE PAYABLES ( Rs. lakhs)

As at March 31, AsatMarch 31, As at April 1,

ol 2018 2017 2016

Micro & small enterpnses” 348 . -

Acceptances 237478 2.597.60 1.885.86

Other trade payable 1157348 10,309.59 10.660.23
TOTAL 1395175 12,907.19 12,546.09

*The company has received intimation from some of the Micro & Small enterprises and their dues have been settled in full, except as statad above,
With mo above exception, the Company has not received any intimation from suppliers regarding their status under the Micro, Small and Medium
Entecp Development Act. 2006 and hence disclosure If any ralating to amount unpaid as at the year end together with interast paid / payable as

mqulmdmw:wmhmmbnnglvm

OTHER FINANCIAL LIABILITIES- CURRENT { Rs. lakhs)
' As at March 31, As at March 31,  As at April 1,
boie 2018 2017 2016
Current maturities of long-term dabt (refer note 22} 41138 95585 94675
Interest accruad a07s 5789 37.55
Ungpaid Dividend* 1.09 1001 1175
Creditors for Capital expenditure 33351 17288 14683
Others
Employee’s Payables 33853 26251 17456
Others (Operating expenses) 59153 549,32 114106
TOTAL b722.7! 504&50 2,458.50
* There are no outstanding dues to be pald to Investor Education & Protection Fund
OTHER CURRENT LIABILITIES (Rs.
Particul As st March 31, As at March 31, AsatApril 1,
2018 2017 2016
Advances from customers 350.00 17894 380.26
Other Payables - .
Statutory dues 1.210.91 87442 551.82
TOTAL 1,560.91 1,053.36 932.08
PROVISIONS- CURRENT . ( Rs. lakhs)
seul As at March 31,  As ot March 31, AsatApril 1,
" 2018 2017 2016
Provision for employee bonefits
~Gratulty (refer note 42) 18949 123.09 13225
~Provision for Leave Benefit (refer note 42) 218 585 489
TOTAL 191.67 128.94 13714
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30 REVENUE FROM OPERATIONS
Particulars

a) Sale of products
Finished Goods
Salo of Services

b) Other operating Revenues;
Scrap Sales
Others

TOTAL

( Rs. lakhs)

Year ended Yaar ended March
March 31, 2018 31,2017

2738208 39,23%12

17218 49.11

27,554.26 39,288.23

21302 110.00

6.50 13,05

__219.52 123.05

27,773.78 39.411.28

Note: Post applicability of Goods and Services Tax (GS7) wef July 01, 2017, revenue from oparatios are disclosed net of GST. However, the
corresponding figures for previous year were inculsive of excise duty. Accordingly, revenue from operations for the year ended 315t March 2018

are not comparable with the figures of previous year.

31 OTHER INCOME ( Rs. lakhs)
Year ended Year ended March
Particulars March 31, 2018 31, 2017
Interest Incame
-Bank Deposits 4395 8.85
~Others 213 160
Profit on sale/Fair value of lnvestments 3an 26.04
Other Non-Operating Income
“Rent . 025
-Miscellaneous Receipts- refar note 59 14.93 16137
TOTAL 64.45 198.11
32 COST OF MATERIALS CONSUMED -&hm
Yeur ended Year ended
Purticulars March 31, 2018 31, 2017
Qrganic scid/chamicals 289210 453858
Pigments 167247 270140
Solvent & Oils 5337.89 5.961.02
Packages and Packing Materials 183637 241193
Others* 213558 344374
*include mdividusl items of less than 10% of the total and therefore, not considered for the
above classification
TOTAL 13,874.41 19,056.67
33 PURCHASE OF STOCK-IN-TRADE { Rs. lakhs)
Year ended Year ended March
ieaniais March 31, 2018 31, 2017
Purchase of stock in trade §,16159 4,204.23
TOTAL 5,161.59 4,204.23
34 CHANGES IN INVENTORIES OF FINISHED GOODS, STOCK-IN-TRADE AND WORK-IN-PROGRESS ( Rs. lakhs)
Year ended  Year ended March
i March 31, 2018 31,2017
Closing Stock
Work in progress 21345 15653
Finished Goods 5,720.63 7.360.58
5.934,08 7.517.11
Opening Stock
Work in progress 156.53 32638
Finished Goods 7,360.58 8,289.31
7,517.11 8.615.69
(Increase)/ Decrease in Inventory TOTAL 1_.503.03 1,098.58
T B AL T
Year ended Yoar
Packionss March 31, 2018 31, 2017
Salaries and wages* 342634 312764
Contribution to provident & other funds 23048 19192
Expense/(raversal) on Employee Stock Option .20 1308
Staff Welfare Expenses 291.24 19964
TOTAL 3,940.86 3,532.28

*Current year expenditure includes Rs. 1

()
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36 FINANCE COSY { Rs. lakhs)
Year ended Year ended March
Particulars 31 2017
Interest Bpenses
On Working Capital & Tarm foan 229247 194013
Foresgn exchange (gain) / loss 144 1441
Othes Borrowing Costs 29787 30268
TOTAL 2,591.78 2.257.22
37 DEPRECIATION AND AMORTIZATION EXPENSES {Rs. hlmsz
Yoar oended Year end A
March 31, 2018 31, 2017
Depreciation on Property.Plant & Equipment 73249 73993
Amodtisation on Intangible Assets S547 Jaa3
TOTAL 787.96 814.36
38 OTHER EXPENSES ( Rs. taks
csle Year ended Year ended March
i March 31, 2018 31, 2017
Consumption of stores and spare parts* S322 4188
Power and fuel 27087 23471
Rent 52165 $16.30
Repairs to building 1572 770
Repairs to plant and machineny* 6595 6537
Repairs - others 20456 18340
Insurance 65,84 63.66
Rates and taxes 3972 1751
Printing and stationery 3396 3378
Communication expenses 10451 11572
Directors’ fees 1010 460
Paymant 10 Audiors 19.36 1389
C&F Charges 12767 12943
Travelling expenses 62276 56614
Application Charges 17030 49.1]
Freight 245469 2,194.51
Loss on sale of fed assets 3.68 76.66
#ad Debts 3059 .
Mucellsneous Expenses® 1,117.28 81918
980.43 5,733.95

“including expanditure on research & development activities, incurred during the year s Rs. 34,55 Lakhs (previous year Rs 3441 Lakhs),

Payment to Auditors
As Auditor
Audit Fees 7.25 660
Certification fees and other Services 718 275
Relimbursement of expenses 346 3.29
TOTAL 17.86 12.64
Payment to Tax Auditors
Tax Audit Fees 150 125
TOTAL 1.50 1.25
39 Tax Expenses (R laichs)
F Year endod Year ended March
March 31, 2018 31, 2017
a) Income tax recognized in profit or loss
Current tax expense
Current ye -
Deferred tax exp 7k °)

Origination and reversal of temporary differences

b) Effective tax Reconciliation
Particulars

Net Profit/(Loss) before tax
Enacted tax rates for company Le Shalimar Paints Ltd

Computed tax (Income)/expense
for.
Additional allowance for tax purpose 35(2A8)
Disallowance u/s 438
Deferrad Tax related to Progarty, Plant & Equipments
Others
Income tax expense repurted

148

(2,181.45) (551.62)

(2,181.45) (551.62)
Year ended Year ended March

7

(6,736.95) 1.520.96)
30.90% 30.90%
(208172 (469 98)
(2864 (57.81)
1751 nag

191 46) (38.83)
286 1453
(2181 44 (35162)
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Effective Income tax rate

149

32.38%

3627%

-2,181.45

~55162
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40 A. Contingent Liabilities and claims against the Company

( Rs. lakhs)
RTICULARS As at March  As at March  As at April 1,
A " 31, 2018 31, 2017 2016
Contingent liabilities, to the extent not provided for in respect of:
a. Guarantees, Undertakings & Letter of Credit
Guarantees issued by the Company’s Bankers on behalf of the Company 19591 882.06 774 40
b. Demands
Excise Duty 85595 39186 30259
Sales Tax (excluding liability on account of C/F/Other forms) The management is of the
opinion that these forms will be collected in due course, and no significant liability is 163651 77297 676.73
expected in this respect)
Income Tax 6273 6273 53.68
Others 163475 183.32 73.86
it is not possible to perdict the outcome of the pending litigations with accuracy, the Company has reviewed all its pending litigations
and proceedings and has adequately provided for where provisions are required and disclosed as contingent liabilities where applicable,
in its financial statements. The management believe the ending actions will not require outfiow of resources embadying ecanomic
benefits and will not have a material adverse effect upon the results of the operations, cash flows or financial condition of the Company.
B. Commitments { Rs. lakhs)
Asat March  Asat March As at April 1,
PARTIEINARS 31, 2018 31, 2017 2016
(i) Estimated amount of contracts remaining to be executed on Capital Accounts and
not provided for, net of advances of Rs, 21.09 Lakhs (March 31, 2017 Rs 760.75 lakhs; 166.53 542 67 142
March 31, 2016 Rs 411.60 lakhs)
(ii) Uncalled liability on partly paid up shares 40.50 40.50 40.50
41 EARNING PER SHARE Rs Lakhs
Pardenlars Year ended March 31, 2018 Year ended March 31, 2017
(a) Net profit/ (loss) as attributable for equity shareholders (4,555.50) (969.34)
(b) Weighted average number of equity shares (Nos.) 18,945,975 18,945,975
(c) Effect .of potential Dilutive Equity shares on Employee stock option 30,875 8,400
outstanding (Nos.)
(d) Vflecghted average number of Equity shares in computing diluted 18,976,850 19,044,375
eaming per share
Basic Eamings per Share (24.04) (512)
Diluted Earnings per Share* (24.04) {5.12)

*Effect being antidilutive, hence ignored

The diluted EPS is calculated on the same basis as basic EPS, after adjusting for the effects of potential dilutive equity.
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42 ‘Employee Benefits’, in . with A

o4

The Compary partics in aefi ith

a) Defined Contribution Plans:-

ting
ana buretit schamaes, the assets of which are held twhere funded) in sepacately
amount charged 10 the statements of profit o lons |§ the total of ontrbutions paysble in the year

o (Ind AS-19) :

ed funds. For defl

d cantribution schemes the

The Company ha recognised an expense of s, 12345 Labis (Previous Year fis 11747 lhs) o the el bution plan
b) Defined benefits 9 - s par riad o (Rs. bakis)
Yoar snded March 31, 2018 Year ended March 31, 2017
Particulars Gratuity Leuve Encashmant Gratuity Leave Encashment
Funded Non-Funded Funded Non-Funded
1 |Change in p value of oblig during the year
Present value of cbligation at e beginving of the yeor 43904 6544 43635 57217
+ Current Service Cost 4208 1356 3})9 1102
- Past Service Cost a0 -
Interest Cost 205 s 3430 449
Actusial lesw/igainsi on Caligation (3862} (46.25) <08
Benefits Pald (1439 042} a7.05) a1
Present Value of obligation as at year-end sie47 4177 mul 6546
U [Change in Fair Value of Plan Asscts during the year =
PIan Sgsats 9t the Beglniing ot the yaar — | 758
Investrnant Income - 1.3 .
|empiayers canribution 042 100 1130 |
[Beretits paa 04z azss) AL
Actuarial Gain / (Low) on Assets 0.38)
hmwnm-ldmm - 073 -
Year ended March 31, 2018 Year ended March 31, 2017
1 |Reconciliation of Present vasue of Defined Benefit Obligation and Fair
Valus of Plan Assets Gratulty Leave Encashenent Gratuity Loave Encashenmnt
1 |Presen Value of obligaton &s at yes:-end 516,87 “an 43904 6546
2 [Fair value of glan a5cets ot ywae -end - 073
3 [Funded stans (Sumplus/[Duficit) 4717 (a38.11) (65.46)
Year ended March 31, 2018 Yoar ended March 31, 2017
W Exp gnised In the St of Profit and Loss ol Leave ty Leave Encashament
3 |Current Sarvice Cont 1356 2188 102
2 firterest Cost 4rn 3282 a4a3
3 [Past service Cast -
4 |Expocsadt remum on plan sssets =] =
5 _|Actuanal {Gain} / Lasy A 135.62) _A08
Toml Bxperses 74.09 m.ml 64.81 19.99
Year ended March 31, 2018 Yoar ended March 31, 2017
v |Exp gnised In the St of Other Compreborsi Gratuity Leave Encashment Gratulty Leave Encashment
1 |Net Actuaral (Gaini/Loss - 1813 12467)
V1 [Division of DBO at the end of the year ]
A [Currwen Uisbiiy
2 |Non<urrent Lissility
VI [Actuartal Assurmptions
3_[Discount Rate
2 |Mortality Table
3 |Salary Escasation

al el

The Estimates of future salary Incresss ot n

of inflat)

ikt The above indomation is certified by the actuary.
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a2 ploy L in o with A ting Standard {ind AS-19) 1
(Rs, lalchs)
Vi Actual Return on Pan Assets Fstimates of Contribution for next yuar
Particulars Yoar endod March 31, Year ended March 31, Ywar ended March 31, | Year anded March 31,
2018 2017 2018 2017
Funded Funded Funded Furded
1) Gratiary - - 5902 48943
X |[Mistory of Experience Adjustment: memn Year ended March 31, Year ended March 31 Year ended March 31 Year ended March 31,
S— 1 2017 2016 2015 2014
Gratuity
Present Value of obigution 51687 43604 436395 42008 264327
Fair value of Flan assets 2 on 1758 3540 7845
Net Anm(ummy) 15145 @RI #15.37) (554 64) (”Sl'n
| Actuarial (Galn/Less on plan obligation 1808 148.25) sy 15304) 3862
|Actuanial Gain/tLass) on plan assets ©.05) 11.38) 0.77) 304 A7
Leave Encashrment
[Fresent Vakoe of obligation ar7l 6546 | s747 (T3] 10285
anndﬂmm 25| _T_
Net Asset/iLiabiity) “a777) 165.46) (5717) (68.73) 0102231
| Actiarial (Gain)Loss on plan obiigstion (35.62) aoe 188 837 3633 |
|Actuarial GainviLess) an glan assets . - .
X Sensitivity Anatysis
(Rs. lakhs)
Year ended March 31, 2018 Year endod March 31, 2017
. Impact on labilities Ampact on liabilities
| Assumption Changes In pts | Dpecrease Increase | Decrease
Gratuity T
Discount rate 4+ 1% maverment 2598 2302 2431 2136
Fluture sabary growth I /-1 % tnovermwnt [ 2814 25.23 2451 2158
Lesve Encashrment :
Discour rate I “+1% mavement I ull 7| 5.86 s
Futuse saliiry Growth +/-1 % mavemrent 430 430 598 527
XI Description of Risk txp
Valuations are performed 0N Coran Dasic e of pre-gelermingd assumptinns and other regulaiory framework which may vary aver ime. Thus, the Ty I8 o nsks a5
folaw
A} Solary Escalaton Risk- The present vaive of the dofined it plane calculated with the prions of wlary & rate of plan particpants in future. Devlatior n the rate of increarm
of salary in future fo¢ plan participants from the rate of incraase In salary wied 1o v he pr vilue of obligation will have » g on the plan‘s linblity

8)  Irmecwst Rate Risk — The Plan espose the company to the risk of fall In interest rates. A fall in Interest rate will result In an increase in the wWtimate cost of peoviding the abave benefit and

will Bhus cosult In an increass in the value of the Sability.
€)  Uquidity Risk : THis is the risk that the company s not able to meet the shor term benefit payout This may anise Gun 10 nan availability of enough cashy cash equaalent 10 Maet the
liabitios or holding of ilkkjuid sssets ot being soid n time.

O] Demographic gk — The compary has used certain mortaity and attritian assumptions in valoation of the latility. The company is sxpased 1o the rek of actual expariancs 1uing out 1o be

worse companed 10 the sssumptions.

XII The major catagocdias of plan assuts for gratuity &8 & puicentage of the faie value af total plan assets are a3 follows:
Particulars | March31. 2008 | March3r 2017 |
{Funa manages by insurer 1 100.00% | 100% |
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43  CATEGORY - WISE CLASSIFICATION OF FINANCIAL INSTRUMENTS

Financlal Assets - L%M_
Parti Fair Value As at March 31,2018 As at March 31,2017 As at April
s Hi Amount Fair V. Amount Falr Value Amount _ Fair Value
1. Financlal assets designated at fair
value through profit and loss
) Devivatives  not designated as
hedaing instruments A torl-2
b} Investrment
In mutuasl funds Levei-1 - - 291 89 29183 19.04 1504
2. Fnancial assets designated at c
amortised cost
0) Other bank balances 315800 356,00 36563 365,63 %17 3617
b) Cash & Cash Equivalents 155768 155768 BIA04 814.04 B66.53 B6ES3
<) Trade & Other recaivables Levet-3 10,583 86 10,583.86 1246995 12.4699% 14,324.19 1432419
d) Investment Level-3 023 023 023 023 023 023
€) Laans Level-3 20414 0414 206,11 20611 24375 24375
f) Other Financial Assets Level-3 245241 245241 3.638.05 3.638.05 1.608.38 1608 38
finsacte Particud alr Val
alue 17 As at
R Amount _Fair Value Fair Value Falr V.
1. Financial Kability designated at fair
value through profit and loss
& ves - desi d
a) e ey - A Leval-2 - - . -
Jedging instrumaents
2. Financial liability designated at
amortised cost
8] Borrowings E Lovel-3 1790893 1790893 1707573 17,07573 16,727 64 16,727.64
b) Trade & Other Payables c Level-3 1395175 1395175 1290719 12,907.19 12,546 09 1254608
c) Other Financlal Liabikay Level-3 133415 133415 108021 108021 1,542.13 154213

The faw value of financial assets and labilities are Included at the amount at which the instrument coudd be exchanged In a current transactian between willing partses,
other than in a forced o liguidation sate,

Duning the year ended March 31, 2018 and March 31, 2017, there were no transfers betwoen Lovel 1 and Level 2 fair value messurements. and no transfer imto and out of
Lavei 3 falr value measurements.

The following methods and assumptions were used to estimate the fair values.

A The fair values of derivatives are on MTM as per Rank

3. Company has opled o fair velue its ! fund & Prel, shares lnvest: through peofit & loss

C. Fair value of cash end deposits, trade ivables, trade payables, and other cument fnancial assets and liabilties measured st amortized cost is approsimate to thelr
camying amounts largely due to the short-torm maturities of these instruments. The fair value of other non-cutrent financial assets and llabllities (security deposit
1akeny/given, loans to subsidiary and advance to employees) catried st amortized cost s approximately equal to fair value Hence carrying value and fasr value ts takon same

0 Ind AS 101 allow comparny 10 is i 1t i subsidi s and Assoclatos at cost or at fair value on A to Ing AS, Company has opted 1o value its
i its in subsidiaries, Vs and Associates at cont.
E. Long-term borrowings measured at amortized ¢ost are evaluated by the Company based on p s such as i rates, specific country risk faciors, credit risk and

other ritk characteristics. Falr value of bormowings approximates their carmying vihues. Risk of other factors for the company is considered to be insignifi in

Fair value hierarchy
Level 1 - Quoted prices/NAV {(unadjustad) in active markets for identical nssets or fiabilties.

Level 2 - Inputs ather than quoted prices inchuded within Level 1 that are observable for the asset or flability, either dicoctly (Le. as prices) or indirectly (L s derived from
prices)
Level 3 Inputs for the assets or habilities that are not based on observable market data (unobservable inputs),
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a s OBJECTIVES AND POLICIES
The Ci s financial campess mainy of b o5 tade aod uthey bes. The Company's finarcial assets mainky of caeh and cash egquvalens, gther
Balences with banks, lowns, Lrady blers ] cithwr t

44.1 Financial risk factoes
The Company's operations! activities sxpoe B veelous linencial ek (o Market mk Cradit rak end Uguidity tivk. The Campany realize that risks ame inheren sed integes aspoct of sty business The pnmaery

focun is to faresee the unp y of fin e m“dwmmmmummmmmwumlumMMleho”(wmhvamk.
Viterest rate risk. The Compaey cak e the alt sources of unding by inchudeg cost of tutrency cover slse. The Campary uses deri 30 rodhace Soreign
suchange rick sapousey
L Market risk
Market sk 6 the disk that the fak vialue of Auluee cash Mows of & finandal iestrument -‘m‘hbumdm«\wmlmmmnm of fisk Le cumency rate rish | serest
rate risk i otbwr price ielated risks Finarcial mvinements sftected by market civk include loans and wrdd di Formign cummency risk s the rsk
that the fabe vaue o futre casn flows of a financial will Buctiate of chang hlonupnmummmmummmulmmmammmhmuulmn:w
i ot will M b af changes in matket edwrest rates. Beguinr interachion with hankers, ntermedianies and the macknt paticpants help us 1o meigae sach risk
a) Forelgn Risk and dthity
WMMWIWM\&M&-\W—JMWWM-mh»-m b asaety and fry by liaksl e repotitg clute e 31at March: 2012, net of
elated forelgn evchangs contracts.
The carrying of the Company’s fore) < PO I smhedge) are »s foll
.
Partioulars As 3t Vst March, As at Tlst March,
o 07
Fimanciad llabilities
Barrowegs (USD) 1520.3%
Net assets / (Hobilities) {520.39) -
l.*uc-'-q
ly aalysis is based on the changes i the ncome and eqpenses » 0relgn CUmency URON CONVerson Mo luncional currency, due 1o ge rate 1) tha p
mwmmwmwwta
% and o n o rates will have the 1 vimg impect on pr o) before tax
Particutars FLtETY 303617
5% ncreuse 5% decrease 5% Incresse 5% decrosse
USD Sensitimty 2602) 260z e —— ]
Jacxessesf (desreeen’) I peofs uv lojs 26.03) 26,02 - =

1) Interest Rate Risk and Sensitiviey
Intecest ane tisk i the ek that the fair valus of future cash Mows of i Tinanclel ipathumect will fluctuste mdwmmmmmm— Any changes 1 The £Rerest 10Tes o0viraNNont may mpact

future retes of b g The Company 5t thin rsk by regularty W) the market finging spp Interest rate rogo! ‘with the lerders for erauring the cost
eneqrnmmaumv
Interest Rate Risk Exposure
Particul As xt 315t March, 2018 As ut 310t 2017

‘ L] - 2R 380
Fived Rate m—— — —
nnable Rate 17.38858 52035 1707573

1738058 2035 1707573 -

€} Commodity price risk and sensitivity

mmmw-wmmmmmﬂd»—wm- on aril of changies i mariel peice of key raw oriaie The C f is exp o the In peace of key Taw
in ic and Internat

i, Cradit Kisk

Crodit visk rvdun to the rmk of default on ts clilgation by tw P vmdlhgmnﬁ-ne-lbu Tracke recwivatis urw typically urmecured srd srw Serived from warrud from

ocated In Indis Crackt ek arising from trade " d. with the compeny’s d policy, p ds wcmmwmcwmwm

tmmﬁmola-ﬂnnﬂ-lmludummhdm&mmmrbnhlup

Thu d with banies moathy the laguid of the and are g w not 1o crmede risk
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Ageing lysés of Trade v

(Ra takiig)

As 31st 2018
Particulars Nt Due Less Than Six More Six Totsl
Unsacured rece ERIIED AR 70 350680 Bosuian |
Net Balance 3,718.39 339876 2,966.80 10.583.86 |
ummun
Particsdars AT Leas Than Six Morw than Six ek
Unsecured recevanie S0G7 99 4572 655 1245395
Mot Balance 99 a5z 393334 1246995 |
. Uquidity risk
IJq.MhyMntmwamuMuMmuwhnwmﬂmmanh\nmh- whaere by d d v require Tnancing The
1< ¥ cbpective s Yo ot off times OptmLm levels of Bguadity Lo enmeet s cath o collateral » wed polices retatm? to such rick s by suniar age and
the < y's net Tiquidity p through roiling forecast on e basis of expected cash flows.
N-MWMMW1MMMMK:¢MMMlmddluhﬂsudmhsl.mll
Ll
Particulars Amount On Demand Luss than 1 Moee Than 3 Yoar Toral
Borowings 1730893 1220472 2454 29 17.902.93
Trade & Other payabies AR B LY 117458 arrrar 1195175
Other financal Sabiltles 133415 1171 L an 1.5345
The table befow detalls the | maturties of yaniflice financisl kabiMties as of March 31, 2017
Particulars Carrying Amount _ On Demand Loss than 1 More Than 1 Year Total
Borrowings 1707573 1076851 396015 3820 1707573
Trads & Othsr puyutdes 1290719 465856 B24EGR3 1290719
Othar financist liatilties 1.0m.0 12147 93124 1w 1.080.21
44.2 Capltal Rick Management

The Company’s policy is 1o malitaimn s adegaate capital hase 50 26 10 Mantan ceditar and market confidence and 10 sustaim fulive devetopment Capitel inchades sssed caphal share pramium and sll othwy

equity reserves atsnitastable 16 equity holders 1 order b strengthen thw capitel base, the Y Y LV RPRrOR mesrn 1o anh or reduce capital. as the case may be
{Rs tathe)

Purticulars As ot As ot A at

March 312018 March 31, 2017 2016
Boerowngs 17902593 1707573 165,727 64
Less: cosh and cash ecuwients 155768 A14 04 85 53
Net dabe 1635125 1026160 (LY ST
Testal Bty 1R 383 12 19,300 06
Capital and Met debit ﬁ i%'li 7016
Gaaring Natio San AT “

“inchuding feir valustion of Propesty. Mant & Equipoent

Note: Sentitivity anatyss foe dsk

0 s based on
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45

Additional Notes

Particulars

CIF Value of Imports
Raw Materials

Expenditure in foreign currency
Purchase of Raw Material
Travelling Expenses

Testing Charges

Interest expenses

Earnings in foreign currency
FOB Value of Export

Amount remitted in foreign currency on account of dividend

Consumption of imported and indigenous raw materials & stores

Particulars
Imported
Indigenous

156

Rs. Lakhs
Year ended ::::;:‘:;d

March 31, 2018
% 2007
1366.87 172499
134997 1646.74
Nil 0.38
214 116

194
809.83 379.52
Nil Nil

2017-18 2016-17
% Amount % Amount

671 93387 10.71 2,045 87
9329 12993.76 8929 17,052.68
100.00 13,927.63 100.00 19,098 55
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46 SHARE BASED PAYMENTS

chymmmwmeumncw The relevant detals of the scherms are as follows:

L P g the year ended Mar 2018

u-dan.uu_ March 31, 2017 —
Particulars wr Wt avg
No o eptinm mn::mm Vo otontiens exercise Price {in Rs)
No. of Options Outstanding at the begimning of 28,400 7212 170,128 7108
the yeor
Options Granted during the year
Options Forfeited / Sumendensd / Lapsed during the yeer 67,525 7212 ns 7108
Options mwtlnddmnolhoyur ) .
Nurmber af options O ding &t the end of the J087s 9719 FR400 7
yoar
L Weighted o Ining 1 tite
March 31,2018 st 1, 7
No. of options Weighted average No. of options outstanding Welghted average
Range of Exercise Price tstanding contractual life contractual life
(years) (years)
4380- 11122 20875 4n 98,400 aga
BL  Weighted average Fair Value of Options granted during the year
Particulars March 31, 2018 March 31, 2017
Fxeccise price & less than market pnce 102.29 75.70
V. The weigh rhet price of og exercised duning the year ended March 31, 2018 i 14499
Thtmhhedwengenmpd:ndmlmnnvmddememsLmuu 107.63
V.  Maethod and A ptions used 10 the fair value of options granmted during the yes ended:
The fair value has been calcudated using the Black Schales Option Pricing model
The Assumptions used In the model are as follows:
Variables March 31, 2018 March 31, 2017
Weighted Average Weighted Averag
1. Risk-free rate of return B15% H15%
2 Time 10 Maturity 115 1.64
3. Expected Volatiity 6957 6957%
4. Expected divided yleld .
S E-'l:ln Pﬁa {in m 97.19 7212
6. Price of the underlying share in market at the time of the option grant(in Rs.) 13499 107.63
(Rs. lakhs)
VL  Particul March 31, 2018 March 31, 2017
Employee Option plan expense 2813 3533
Total Rability at the end of the pertod 2873 10,66
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47  Related Party Disclosure as per Ind AS 24
A.  List of Related Party & Relstionship

(a)
1

2
3
a

Key Managerial person
Mr. Surender Kumar

Mr. Sandeep Gupta

Mi_ Janak Raj Goyal

Mr. Nitin Gupta

Relative of KMP
Mrs. Anita Gupta (Wife of Mr. Sandeep Gupta)

Other related parties
Hind Strategic investments Ltd.

B. Related Party Transaction

Managing Director & CEQ

Chief Financial Officer wee f. 11/02/2017
Chief Financial Officer till 31/01/2017
Company Secretay w.ef, 01/02/2016

158

(Rs. Lakhs)
Transaction during the year

dasiaals FY 2017-18 FY 2016-17
Loans & Advances(Taken)
Hind Strategic Investment 52035 -
Interest Payment on Loan -
Hind Strategic Investment 1940
Vehicle Hire charges
Relative of KMP 230
Remuneration and other perquisites :-
(a) short-term employee benefits; 201.07 180.60
(b) post-employment benefits; 0.00 0.00
(€} other long-term benefits;
(d) termination benefits; and
() share-based payment.

(Rs. Lakhs)

Outstanding Balances at the year ended
Porbotus 315t March,2018 | 31st March,2017 | _1st April,2016
Salary Payable
Surender Kumar 614 359
Sandeep Gupta 4.22 5.11
Janak Raj Goyal -
Nitin Gupta 0.60 0.59
Interest Payable 3
Hind Strategic Investment 1.90
Loans & Advances(Taken)
Hind Strategic Investment 520.35 =
Compensation to Key Management Personnels (Rs. Lakhs)
Particulars Short-term e benefits
FY 2017-18 FY 2016-17

Surender Kumar 121.54 9178
Sandeep Gupta 70.89 1716
Janak Raj Goyal . 64.28
Nitin Gupta 8.64 7.38
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48

48

51

53

Impairment Review

Assets are tested for impairment whenever there are any intermal or external indicators of imparment. Iimpairment test is performed at the level of sach
Cash Gengrating Unitl ('CGU") or groups of CGUs within the Company at which the goodwill or other assets are monitored for internal managemant
purpases, within an operating segment The impairment assessment is based on higher of value in use and value from sale calculations

During the year, the testing did not result in any impairment in the carrying amount of goodwill & other assets. The measurement of the cash generating
units' value in use is determined based on financial plans that have been used by management for internal purposes. The planning horizon reflects the
sssumptions for shoet to- mid-term market conditions.

Key sssumptions used in value-in-use caloglations are -
(i} Operating margins (Earnings before Interest and taxes),
(W} Discount Rate,

(i) Growth Rates and

(iv) Capital Expanditure

Segment information
The Company operates ly In one business seg (Business Segment) L.e. Paints, accordingly sales & stock in trade represent paints & albed
praducts

The Company has two subsidiaries, namely "Shalimar Adhunik Nirman Limited” (SANL) & “Eastern Speciality Paints & Coatings Private Limited® (ESPCPL)
The information in respect of the said subsidiaries, as required 1o be given vide general circular no. 2/2011 dated 8th February,2011 Issued by the Ministry
of Corporate Affairs, see given below:

Rs. Lakhs
Particulars SANL ESPCPL
Equity Share Capltal 950 500
Other Equity 171268 (2.37)
Total Assets 273338 299
Total Liabifities 273338 199
Detall of investment Nit Nil
Revenue from operation Nit Nil
Profit before tax (27.54) (237)
Tax expenses (14.81) -
Profit after tax 1273) (2.37)
Proposed Dividend Nil Nit

Since there is no business activities by the ESPCPL, no turnover, tax and profit have been reported during the year as well as in the previous year

The Company has re- comissioned its Chennai Plant and started its commercial production w.e.f 4th September 2017

Other roceivable includes insurance claim recetvable Rs. 904.45 lakhs (net of Rs, 1,099.73 lakhs received during the year) related to Nasik plant and Rs.
1,474 81 lakhs related to Howrah Plant The above claim of receivables are accounted for aon estimated basis panding final assessment by the insurer. The
policy is on Reinstatement basls, and Loss of profit for & months is yet to be assessed by the [nsurer.

Fixed assets and inventovies, except the said damaged assots, have been verified & valued as per applicable accounting standards as well as existing
accounting paobicies of the Company, with no material discrepancy.

Term Loan from financals institutions represent loan availed by company for working capital for business needs.

The Division Bench of Hon'ble High Court of Calcutta passed an order on 07/05/2009 requiring the Company 10 give irr ble propeity to the extent of
Rs. 4.5 Crores as o security in favour of Tara Properties (the landlord of property at 13, Camac Street, Kelkata). The Company has given portion of the land
at Goaberia a5 a security,

Pursuant 10 the Scheme of Merger of Woodlands Medical Centre Limited with Woodlands Multispecialty Hospital Ltd,, as approved by the Calcutta High
Court on 29.11 2010, the Company, on application made, is entitled to get 2350 shares of Rs. 10 each fully pald up in Woodlands Multispecialty Hospital
Ltd against debenture of Rs. 23,500 held in Woodlands Medical Centre Limited,

The group has considered fair value as deemed cost on date of trensition ta Ind AS e 1st April 2016 of cortain items of its Property plant and equspment
Le Land, Building, Plant & Machinery and other assets. In accordance with option given under Ind AS 101 resudted impact of fair value has been
recognised in Other Equity = Accordingly PPE value = increased by Rs, 15,739.96 lakhs and depreciation reflected in statement of profit & loss of current
year is higher by Rs 276.08 Lakhs for the year ended 315t March 2018 and to that extent loss is higher,

Some of the Financials assets & habilities including trade recewables, trade payables and advances, are pending for confirmation/ reconciliation, and
impact of the same on financial statements, I any, is unescertained

Miscellanecus Receipts include debtors/creditors written back Rs 021 lakhs (Previaus Year - Rs 14641 lakhs)

Finance charges include foreign exchange loss of Rs 1.44 lakhs (previous year Rs 14,41 lakhis)
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61
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FIRST TIME ADOPTION OF IND AS

These financial statemants ‘or the year ended 31 March 2018, have been prepared In accordance with Ind AS, for the purposes of transiton to Ind AS, the
company has followed the guidance prescribed in Ind AS 101- First time adoption of Indian Accounting Standards, with 1st April 2016 as the transition date and
IGAAP as the previous GAAP,

This note explains the principal adjustments made by the Company in restating its financial statements prepared undaer Pravious GAAP, mcluding the balance
sheet as at 151 Apnl, 2016 and the financial staternents as at and for the year ended 31st March, 2017

Exemptions Applied:
Ind AS 101 First time adoption of Indian Accounting Standards allows first-time adopters certan exemptions from the retrospective application of certain

requirements under Ind AS. The Company has applied the exemptions which have been explained below:

Property, Plant and Equipment

The Company has olected to measure certain items of its of Property, Plant & Equipment (PPE) at the date of transition to Ind AS at their falr value The Company
has used the fair value of PPE. which is considered as deemed cost on transition. Fair valuations are assessed as on 151 April, 2016

Share based payment ctions

Ind AS 102 deals with the accounting and disdosure requirements related 1o share-based payment transactions. The standard addresses thres types of share-
Based paymant tansactions: equity-settled, cash-settled, and with cash alternatwes, A first-time adopier is encouraged, but is not required, to apply Ind AS 102
1o (i) equity instruments that vested before the date of transition to Ind AS, (5} labllites arising from share-based payment transactions that were settled before
the date of transition to Ind AS. The Company has opled not to apply Ind AS 102 to the equity instruments vested before the date of transition

Ind AS Mandatory Exceptions

Estimates

Ind AS estimates as at 1 April 2016 are ¢ istent with the as at the same date made in conformity with previous GAAP The Company made

for Impairment of financial assets based on expected credit loss madel , fair valuation of financial instruments carried at FYTPL in accordance with Ind AS at the
date of transition as these were not required under Indian GAAP,

Classification and Measurement of Financial Assets

The Company has classified the financial assets in accordance with Ind AS 109 an the basis of facts and circumstances that exists at the date of transition to Ind
AS

Derecognition of Financial Assets and Liabilities

The Company has eiected to apply the derecognition requirements for financial assets & financial liabilities in accordance with Ind AS 109 prospectively for
transactions occuring on or after the date of transition to Ind AS.

Impact of transition to Ind AS
The following is a summary of the offocts of the differences between Ind AS and Indian GAAP on the Company’s total equity sharehalders’ funds and profit and
loss for the financial pericd for the periods previcusly reported under Indian GAAP following the date of transition to Ind AS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

61(i) Reconciliation of Balanice Sheet as reported under Previous GAAP to Ind AS (Rs. Lakhs)
As at April 1,2016
rasa IGAAP Adjsutments IND AS
ASSETS
1 Non Current Asset
a Property, Plant & Equipment 7,203.90 15,739.54 2294384
b Capital work-in-progress 553.14 . 553.14
c Other Intangible assets 25718 - 25718
d Financial Assets -
i) Investments 20.23 (0.96) 19.27
ii) Loans 612.26 (368.51) 24375
ill) Other financial assets . - .
e Deferred tax assets (net) 34589 (345.89)
f Other non-current assets 1.04 408.01 408.05

2 Current Asset
a Inventories 11,09213 0.00 11,082.13
b Financial Assets

1) Investments -

) Trade receivablec 14,324.19 - 1432419

ili)Cash and cash equivatents 902,70 (36.17) 86653
iv)Bank balances other than (ii) above - 36.17 36.17
vjLoans 55367 (553.67) -
vi)Other financial assets - 1,608.38 1,608.38
¢ Current Tax Assets (Net) - 30694 30694
d Other current assets 3,263.31 (1,401.24) 1,862.07
TOTAL 39,129.64 15,393.00 54,522.64
EQUITY & LIABILITIES
EQUITY
a Equity Share Capital 37893 - 37893
b Other Equity 6,226.15 12,703.98 18,930.13
6,605.08 12,703.98 19,309.06
LIABILITIES

1 Non Current Liabilities
a Financial Liabilities

i)Borrowings 3.356.71 - 3,356.71
i) Other financial liabilities 30.38 - 30.38
b Provisions 77164 132.25) 63939
¢ Deferred tax liabilities (Net) 268911 2,689.11

2 Current Liabilities
a Financial Liabilities

iiBorrowings 9,402.18 3,022.00 12,424.18
i)Trade payables 15,688.18 (3,142,09) 12,546,09
ii)Other financial liabilities 2 2,458.50 245850

b Other current liabilities 3,270.58 (2,338.50) 93208

¢ Provisions 489 13225 137.14

TOTAL 39,129.64 15,393.00 54,522.64
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

61(ii) Reconciliation of Balance Sheet as reported under Previous GAAP to Ind AS (Rs. Lakhs)
Phrticiliss As at March 31, 2017
IGAAP Adjsutments IND AS
ASSETS
1 Non Current Asset
a  Property, Plant & Equipment 6,673.66 15,313.06 21,986,72
b Capital work-in-progress 1,373.99 - 1,37399
c  Other Intangible assets 185.38 (0.01) 185.37
d Financial Assets .
i} Investments 0.23 - 023
ii) Loans 939.66 (733.55) 206.11
iii) Other financial assets “ 2214 2214
e Deferred tax assets (net) 718.98 (718.98) -
t  Other non-current assets 2.09 760.75 762 84
2 Current Asseot
a Inventories 9,255.34 9,255.34
b  Financial Assets -
i) Investments 28547 6.42 291.89
i)Trade receivables 12,469.95 - 1246995
iii)Cash and cash equivalents 1,201.80 (387.76) 81404
iv)Bank balances other than (i) above 36562 365.63
v)Loans 65091 (650.91) .
vi)Other financial assets - 3,61591 3,61591
c  Current Tax Assets (Net) - 31243 31243
d  Other current assets 5,094 33 (3,302.19) 1,792.14
TOTAL 38,851.79 14,602.94 53,454.73
EQUITY & LIABILITIES
EQUITY
a Egquity Share Capital 378.93 . 378.93
b Other Equity 5.552.62 12,451.57 18,004.19
5,931.55 12,451.57 18,383.12
LIABILITIES
1 Non Current Liabilities
a Financial Liabilities
Borrowings 2,367.07 2,367.07
1)Other financial liabilities 27.60 - 2760
b Provisions 797.92 (123 09) 67483
¢ Deferred tax liabilities {(Net) . 2,151.35 2,15135
2 Current Liabilities
a Financial Liabilities
i)Borrowings 10,768.51 2,944.26 13,712.77
ii)Trade payables 16,024.30 (3.117.11) 12,907.19
wi)Other financial liabilities - 2,048.50 2,048,50
b Other current liabilities 252899 (1,875.63) 1,053,36
c Provisions 5.85 123.09 12894
TOTAL 38,851.79 14,602.94 53,454.73
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61(iii) Reconciliation of Total Comprehensive Income as previously reported under IGAAP to Ind AS for the year ended March 31,2017

Particulars IGAAP Adjustments IND AS
1 Revenue From Operations 36,927.01 248427 39,411.28
I Other Income 190.73 738 198.11
m  Total Revenue (T+11) 37,117.74 2,491.65 39,609.39
IV EXPENSES
Cost of materials consumed 19,056.67 0.00 19,056.67
Purchases of Stock-in-Trade 4,20423 - 4,20423
Changes in inventories of finished goods, Stock-in -Trade and
work-in-progress 1,098.58 (0.00) 1,098.58
Excise duty on sale 443306 443306
Employee benefits expense 347852 53.76 3,532.28
Finance costs 2,257.14 0.08 2,257.22
Depreciation and amortization expense 42458 389.78 81436
Other expenses 7.645.73 (1,911.78) 5,733.95
Total expenses 38,165.45 2,964.90 41,130.35
V  Profit/(loss) before exceptional items and tax (III-1V) (1,047.71) (473.25) (1,520.96)
VI Exceptional items
vit Profit/(loss) before tax (V-VI) (1,047.71) (473.25) (1,520.96)
VII Tax expense
Current Tax
Deferred tax (373.09) (178.53) (551.62)
X Profit/(loss) for the period (674.62) (294.72) (969.34)
X Other Comprehensive Income
{1} Items that will not be reclassified to profit or loss - 4487 44.87
(ii) Income tax relating to items that will not be reclassified to
profit or loss - 13.86 13.86
X1 Total Comprehensive Income (IX+X) (674.62) (263.71) (938.33)
Reconcillation of movement in profit & loss for the year ended March 31, 2017
Particulars 31.03.2017
Reported net profit for the period as per Indian GAAP (674.62)
Changes consequent to Ind AS adoption:-
a) Fair Valuation of Employee Stock Option Plan (8.88)
b) Impact due to Fair Valuation of current/ non current 239
Investment other than Subsidiary ’
¢) Impact of fair valuation of Pref Share -
d) Remeasurement of defined benefit obligation (44.87)
€) Depreciation due to Fair valuation of PPE (389.77)
f) Loss on sale/transfer of PPE due to Fair valuation (37.11)
g) Tax Adjustment 178.52
Net profit before OCI as per Ind AS (969.34)
Other Compresensive Income
Acturial Gain/(loss)- net of tax 31.01
Total Comprehensive Income (938.33)
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SHALUMAR PAINTS LIMITED
NOTES TO THE CONSOUDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

61(v) Notes to first-time adoption:

i Property, Plant and Equipment carried at deemed cost
The Compariy has optea the option of fair value as deemad cost for the Property Plant and Equipment as on the date of transition to Ind AS (e ist April 2016
and impact of Rs. 15739.96 Lakhs in sccordance with said stipulations with resulted impact being accounted for in other equity.
Company has reversed depreciation charged on revaluation of PPE as per previous GAAP and depreciation on Property, Plant and Equipment as per Ind AS has
bean accountad on fair value.

i Investmets
Irvestment in Mutual Fund, thess investments have been classified as fair value through Profit and Loss Account (FVTPL) on the date of transition

Il Deferred Tax
The Company has accounted for deferred tax on various adjustment between indian GAAP and Ind AS as wall as on temporary differences between the carrying
amount of assets and labilites in the balance sheet and corresponding tax bases at the tax rate at which they are expected to be reversed. Carresponding nat
impact has been recognised in retained ecaming/profit & loss/Other Comprehensive Income as applicabla

iv Excise duty, Discount, Rebate & Claims
Under Ind AS, revenue from sale of goods includes excise duty. Exclse duty expente s presented separately on the face of the staternent of profit snd loss s part
of expenses
Under Indian GAAP, Discourt, rebate and claim were recognised as expenses which has been adjusted against the revenue from sale of goods under Ind AS
durning the year ended 31st March 2017
The said changes do not affect equity as at date of transition to Ind AS, profit after tax.

v Remeasurements of Defined Benefit Obligations
Undor Ind AS, remeasurement benefits relating to defined benelit obligation is recognesed in OCL as per the requiraments of Ind AS 19- Employee benefits

tly, the related tax effect of the same has also been recogmsed In OCL Under Prévious GAAP, remeasurement benefit of defined benefit abligation,

arising pnm-rity due to change in actuanal assumptions was recognised as employee benefits expense in the Statement of Profit and Loss.
The said changes do not affoct Equity as at date of transition to Ind AS and as at 315t March, 2017

vi Other Comprehensive I
Under Ind AS, all itams of income and expense recognised in a penod should be included in profit or loss for the period, unless a standard requires or permits
otherwise. lterms of income and axpense that are not recognised in profit or loss but are shown in the statement of profit and loss includes remeasurements of
defined benefit plans. The concept of other comprehensiva income did not exist under pravious GAAP.

vii Share based payments
Under Indian GAAP, the Company recognised only the intrinsic value of the stock options given under Employee Stock Option Plan (ESOP) as an expense Ind AS
requires the fair value of share opticns o be determined using an appropriate pricing model for the purpose of recognezing expense over the vesting period
Accordingly, change in liability based on fair value of such options outstanding as unvasted as at Apnl 1, 2016 has been recognised as a separate component of
equity against rotained eamings. In statement of profit and loss for the year ended March 31, 2017 employee compensation expense due to fair valuation of
optians increased,

viii Financial assets and Financial Liabilities
Financial assets and financlal kabilities have been classified as per Ind AS 109 read with Ind AS 32

ix Statement of Cash Flows
The transition from Indlan GAAP to Ind AS has not had a material impact on the statement of cash flows.
Amendment to Ind AS 7
Effective April 1, 2017, the Company adopted the amendment to Ind AS7, which require the entities to provide disclasuras that enable users of financial
staternents to evaluate changes in liabilities arising from financingactivities, Including both changes arising from cash flows and non-cash changes, suggesting
inclusion of a reconciliation between the opening and closing bal in the Balance Sheet for lisbilities arising from financing sctivities, to meet the disclosure
requirement. The adoption of amendment did not have any material impact on the financial statements.
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62 Financial information pursuant to Schedule III of Companies Act, 2013

Share in Total

Net Assets i.e Total Assets -
Total Liabilities Comprehensive Income
Name of ngity As % of Amount As % of total Amount
Consolidated Net comprehensive
Assets income
Holding Company:
Shalimar Paints Limited 87.70% 12,106.57 99.14% -930.23
Subsidiary Company:
Shalimar Adhunik Nirman Limited 12.48% 172218 1.36% 1273
Eastern Speciality Paints & Coatings Private Limited 0.02% 263 0.25% -2.37
Elimination -0.20% -27.22 0.75% 7.00
Total 100.00% 13,804.16 100.00% -938.33
7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

63 Recent A ting Pr
On March 28, 2018, Ministry of Corparate Affairs ("MCA”) has notified the Companies (Indkan Accounting Standards) Amendment Rules, 2018 These
amendments will coeme into farce for financial pericds beginning on or after April 1, 2018
Ind AS 21, Forelgn currency transactions and advance consideration
1t clarified that the date of the transaction for the purpose of determining the exchange rate to use on initial recognition of the related asset. expense af income
shafl be date wher. an antity has roceived or paid advance consideration in a foreign currency.
The Company has evaluated the effoct of this on the financial statements and the impact Is not material.
Ind AS 115 Re from C with Cu
As per revised standard an entity should recognize revenue 1o depict the transfer of promised goods or services to customars in an amount that reflects the
consideration to which the entity expects to be antitled in exchange for those goods or services.
Addivonal disclosures about the nature, amount, timing and uncertainty of revenue and cash flows arising from the entity’s contracts with customers, are
required to be made
Transitional provisions provides two options:
i) Under the Retrospactive approach the standard will be apphed retrospectively to sach prior reporting period presented in accordance with Ind AS B-
Accounting Policies, Changes in Accounting Estimates and Errors,
11} Under the Cumuiative catch - up approach, the cumulative effect of initially applying the standard shall be recognized retrospectively at the date of initval
application (& 151 April 2018
The Company will adopt the standard on April 1, 2018 by using the lative catch-up transition approach and accordingly comparatives for the year ending oe
ended March 31 2018 will not be retrospectively sdjusted. The effect on adoption of Ind AS 115 is expected to be insignificant

64 Previowus year figures have been regrouped/ rearranged /recast, wherevar constdered necessary to conform to current year's classiication

65  Notes 1 10 65 are sanexnd to and form an integral pant of the financial statements.

As por our report of even date
For A. K. Dubey & Co,, For and on Behalf of Board of Directors
Chartered Acc ts
{Firm n No. 18E b
@@ )

D Surepder Kumar Pushpa

N:'q_olno Director and CEO Director

M. No. 057147 DIN:- 00510137 DIN:- 06877982
Place : Gurugram Gupta
Date : May 23, 2018 Chief Financial Officer Secretary

Mem. No. FB48S
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Transaction with Group Companies during the period 1 July 2017 to 30" June 2018 are as below:

(Rs. in Lakhs)

Sr No

Name of the related parties
with whom the
transactions have been
made

Description of
relationship with the

party

Nature of Transaction

Transaction
July 2017 -
June 2018

Jindal Saw Limited

Company in which
Directors and/or
Relatives are
interested

Sales of products

2,742.27

JSW Steel Limited

Company in which
Directors and/or
Relatives are
interested

Sales of products

768.27

Jindal Steel & Power Ltd

Company in which
Directors and/or
Relatives are
interested

Sales of products

696.12

Jindal Stainless Ltd.

Company in which
Directors and/or
Relatives are
interested

Sales of products

109.19

Jindal Stainless (Hisar) Ltd

Company in which
Directors and/or
Relatives are
interested

Sales of products

101.79

Jindal Industries Pvt Ltd

Company in which
Directors and/or
Relatives are
interested

Sales of products

250.42

Jindal Stainless (Hisar) Ltd.

Company in which
Directors and/or
Relatives are
interested

Payment of Rent &
Maintenance

59.89

Jindal Stainless Consultancy

Company in which
Directors and/or
Relatives are
interested

Reimbursement of
maintenance expenses

67.19

JSL Limited

Company in which
Directors and/or
Relatives are
interested

Interest Payment on Loan

34.70
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ACCOUNTING RATIOS AND CAPITALISATION STATEMENTS
The following tables present certain accounting and other ratios derived from our Company’s audited financial
statements for the year ending March 31, 2018 and March 31, 2017 included in the financial statements on page
79 of the Draft letter of Offer.

Standalone Financial Statements

Particulars For the year ended March, 31
2018 2017
1 | Return on Net worth (%) (37.51) (5.77)
Earnings per Share (in Rupees)
Basic -23.97 -5.07
Diluted -23.97 -5.07
3 | Net asset Value per share 63.90 88.00

Return on Net worth (%0):

(Net Profit or (loss) after Tax/Net worth at the end of the year) x 100

Earnings per share Basic & Diluted:

Net profit or (loss) as attributable for equity shareholders/Weighted average number of equity shares
(Nos.)

Net asset Value per share:

Net Worth/No. of ordinary Shares

Net worth:

Equity Share Capital + Other Equity

Consolidated Financial Statements

Particulars For the year ended March, 31
2018 2017
Return on Net worth (%) (33.00) (5.27)
Earnings per Share (in Rupees)
Basic -24.04 -5.12
Diluted -24.04 -5.12
3 | Net asset Value per share 72.86 97.03

Return on Net worth (%):

(Net Profit or (loss) after Tax/Net worth at the end of the year) x 100

Earnings per share Basic & Diluted:

Net profit or (loss) as attributable for equity shareholders/Weighted average number of equity shares
(Nos.)

Net asset Value per share:

Net Worth/No. of ordinary Shares

Net worth:

Equity Share Capital + Other Equity
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CAPITALISATION STATEMENT
The capitalization statement of our company as at March 31, 2018, as adjusted post issue is as under:

Standalone Summary Statement of Capitalisation

Particulars i
As at March 31, 2018 As adjll‘:zg for the
Borrowings: . .
Long term borrowings (inc Current maturity ) 2,905.82 -
Short-term borrowings (inc Bill Discounting) 15,003.11 -
Total (A) 17,908.93 -
Shareholders' funds:
Equity share capital 378.93 -
Reserves and surplus 11,727.64 -
Total (B) 12,106.57 -
Debt / Equity ratio (A)/(B) 1.48 -
Consolidated Summary Statement of Capitalisation
Particulars i
AsatMarch31,2018 | S fﬁej‘::;i‘: for
Borrowings: i} .
Long term borrowings (Inc Current maturity ) 2,905.82 i
Short-term borrowings (inc Bill Discounting) 15,003.11

Total (A) 17,908.93

Shareholders' funds:

Equity share capital 378.93 i
Reserves and surplus 13,425.23 i

Total (B) 13,804.16 )
Debt / Equity ratio (A)/(B) 1.30
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CERTAIN OTHER FINANCIAL INFORMATION (WORKING RESULTS)

Unaudited standalone working results of our Company for the period from April 01, 2018 to May 31, 2018:

Particulars Amount (X in Lakhs)
Revenue from Operations 3,175.90
Other income 8.05
Estimated Profit (excluding Depreciation & Tax) (1,145.72)
Provision for Depreciation (138.49)
Provision for taxation (414.62)
Estimated Net Profit (869.59)
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FINANCIAL INDEBTEDNESS

Set forth below is a brief summary of our significant credit facilities as on 30 June, 2018

(Rs. in lakhs)
Amount Date of
Name of the Nature of | Amount availed/ Agreement | Rate Of | Terms of
Lender the Loan | Sanctioned . / Sanction Interest | Repayment
outstanding I
etter
TERM LOAN
28 monthly
instalment. Starting
State Bank of India | Secured 1200.00 33.19 31-01-15 | 14.85% | from 30.04.2016 &
Ending on
31.07.2018
117 monthly
Religare Finvest instalment. Starting
elg Secured 1925.00 1710.83 | 29-01-2016 | 13.00% | from 01.08.2016 &
Limited .
Ending on
01.04.2026
86 monthly
Indiabulls Housin instalment. Starting
. FOUSING 1 gecred 500.00 392.08 | 29-02-2016 | 14.20% | from 05.05.2016 &
Finance Limited .
Ending on
05.06.2023
FUND BASED
State Bank of India | Secured 6000.00 3666.54 | 08-02-2018 | 14.85% | Annually
HDFC Bank Limited | Secured 2200.00 2055.63 | 15-12-2015 | 11.45% | Annually
Corporation Bank Secured 850.00 803.27 | 08-06-2018 | 14.20% | Annually
punjab Rational | secured 120000 | 112847 | 02-03-2017 | 12.00% | Annually
Indusind Bank Secured 750.00 698.83 | 24-09-2013 | 11.55% | Annually
NON FUND BASED
State Bank of India | Secured #4750.00 1338.31 | 08-02-2018 -- | Annually
HDFC Bank Limited | Secured 600.00 550.85 | 15-12-2015 | -- Annually
punjab Rational | secured 150000 | 132047 | 02-03-2017 | - Annually
Corporation Bank Secured 850.00 661.87 | 08-06-2018 | -- Annually
Indusind Bank Secured 1500.00 - | 24-09-2013 | -- Annually

# Does not include Rs.

200 Lacs sanctioned for derivative/FC/CEL
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(Rs. in lakhs)

Date of
Name of the Lender Nature of | Amount Amount Agreement/ | Rate Of | Terms of
the Loan | Sanctioned | availed Sanction Interest | Repayment
letter
BILL DISCOUNTING
. - Unsecured 9
Axis Bank Limited loan 3,000.00 2530.76 26-10-2017 | 10.25% | Annually
UNSECURED LOAN
6M
Hind Strategic Unsecured | USD - ™ LIBOR | At maturity (5
Investments loan 800,000 547.76 28-04-2017 + 300 | years)
BPS
VEHICLE LOAN
84 monthly EMI.
Toyota Financial Starting from
-12- 0,
Services India Ltd. Secured 18.9 17.89 19-12-2017 | 8.75% 20/0_1/2018 &
Ending on
20/12/2024.

*Computed @ Rs. 68.47 per US$ as on 29 June, 2018.
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STOCK MARKET DATA

The Equity shares of our Company are presently listed and traded on BSE and NSE. The equity shares are frequently
traded at BSE and NSE. The share trading data for the equity shares of our Company is as under:

Stock Market Data for BSE

The closing market price of the equity shares of our Company on the first business day after the Board approved the
Issue i.e. on May 24, 2018 was X 136.10 per equity share on the BSE.

The high and low closing prices and associated volumes of securities traded during last 3 years recorded on BSE is
as follows:

Calendar High Date of Volume Low Date of Volume Weighted
Year ® High on date ® Low on date Average
of high of low Price )
(no. of (no. of
shares) shares)
2017 320.30 17/05/2017 3,17,512 142 02/01/2017 16,472 222.32
2016 223.60 23/08/2016 3,12,672 88.70 12/02/2016 41,498 170.32
2015 172.90 15/01/2015 17,916 94.10 08/09/2015 5,856 144.33

The high and low price, and associated volume of securities traded during the last 6 months on BSE is as follows:

Period High Date of Volume on Low Date of Volume on Weighted
® High date of high ® Low date of low Average
(no. of shares) (no. of shares) Price )
June 138.25 01/06/2018 12,374 113.05 06/06/2018 22,509 123.23
2018
May 154.7  25/05/2018 2,65,951 113.00  24/05/2018 1,11,754 140.86
2018
April 162.15  04/04/2018 14,804 140.15  02/04/2018 4,013 154.17
2018
March 169.00 01/03/2018 2,848 135.00 28/03/2018 7,009 151.19
2018
February ~ 193.20 01/02/2018 7,389 164.40  19/02/2018 14,289 176.65
2018
January 217.50 19/01/2018 12,432 183.30  30/01/2018 6,328 205.20
2018

Latest Stock Market Data for the preceding four weeks from the date of filing of Draft Letter of Offer with SEBI:

Week Week High Low Week’s Total Traded
Starting ending on Closing quantity
From Price during the
(in%) period
Amount Date Amount  Date
(in%) (in%)
02/07/2018  06/07/2018 123.00 02/07/2018 115.95  02/07/2018 119.20 11,337
25/06/2018  29/06/2018 124.00 26/06/2018 115.00  27/06/2018 117.10 37,909
18/06/2018  22/06/2018 123.00 18/06/2018 116.35  18/06/2018 118.55 12,142
19/06/2018
11/06/2018  15/06/2018 129.10 12/06/2018 118.20  14/06/2018 122.75 24,574
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Stock Market Data for NSE

The closing market price of the equity shares of our Company on the first business day after the Board approved the
Issue i.e. on May 24, 2018 was ¥ 136.60 per equity share on the NSE.

The high and low prices and associated volumes of securities traded during last 3 years recorded on NSE is as follows:

Calendar High Date of Volume on Low Date of Volume on Weighted
Year ® High date of high ® Low date of low Average
(no. of shares) (no. of shares)  Price )
2017 320.60 17/05/2017 10,09,639 140.00  03/03/2017 56,645 222.38
2016 223.50 23/08/2016 10,30,150 88.70  12/02/2016 88,103 174.09
2015 173.90 15/01/2015 96,228 95.10  08/09/2015 14,153 144.67

The high and low price, and associated volume of securities traded during the last 6 months on NSE is as follows:

Period High Date of Volume on Low Date of Low  Volume on Weighted
® High date of ® date of low  Average Price

high (no. of (no. of ®)
shares) shares)

June 138.00 01/06/2018 41,736 112.00 06/06/2018 1,27,496 122.92

2018

May 155.00  25/05/2018 15,42,126  112.00 24/05/2018 7,24,173 141.11

2018

April 160.00  04/04/2018 31,563 140.00 02/04/2018 31,599 151.50

2018

March 170.00 01/03/2018 8,650 136.90 26/03/2018 39,928 149.72

2018

February  191.70  15/02/2018 14,638 163.00 06/02/2018 25,072 176.60

2018

January 216.80  16/01/2018 1,15,758 186.90 31/01/2018 30,357 205.23

2018

Latest Stock Market Data for the preceding four weeks from the date of filing of Draft Letter of Offer with Stock
Exchange:

Week Week High Low Week’s  Total Traded
Starting ending on Amount Date Amount Date Closing guantity
From (in%) (in%) Price during the
(in%) period
02/07/2018  06/07/2018 124.00 02/07/2018 115.00 02/07/2018  118.10 92,202
25/06/2018  29/06/2018 124.00 26/06/2018 11455  28/06/2018  116.60 1,51,607
18/06/2018  22/06/2018 122.80 18/06/2018 116.20  19/06/2018  117.70 83,841
11/06/2018  15/06/2018 129.85 12/06/2018 121.10  11/06/2018  122.05 1,37,342

Form the purpose of this chapter:

e Year is a calendar year

e  Average price is the weighted average share price of the Equity Shares traded during the respective period

e High price is the maximum of the daily high prices and Low price is the minimum of the daily low prices of the
Equity Shares of our Company for the year, or the month, as the case may be
In case of two days with the same high / low / closing price, the date with higher volume has been considered
Source: www.bseindia.com and www.nseindia.com
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OUTSTANDING LITIGATIONS AND MATERIAL DEVELOPMENTS

Our Company and our Subsidiary, from time to time, have been and continues to be subject of legal proceedings,
arising in the ordinary course of its businesses. Except as disclosed below, there are no outstanding litigations against
our Company and our Subsidiary, including suits, criminal or civil prosecutions and taxation related proceedings that
would have a material adverse effect on the operations and the financial position of our Company. In this regard, please
note the following:

Further, except as disclosed below, there is no outstanding litigation against our Company and our Subsidiaries
involving issues of moral turpitude, criminal liability, material violations of statutory regulations or economic offences
and no such litigation had arisen against our Company and our Subsidiaries in the preceding ten years. The
aforementioned confirmations, with respect to our Subsidiaries, requiring disclosures for the preceding 10 years period,
are provided with effect from the date of formation of such Subsidiaries. Our Company has no outstanding defaults in
relation to, dues payable to holders of any debentures and interest thereon, and in respect of deposits and interest
thereon, defaults in repayment of loans from any bank or financial institution and interest thereon except delay in
payment of VAT/Sales and GST as on 30 June, 2018. Further, except as disclosed below there are no outstanding
litigations which may not have any impact on the future revenues of our Company, involving financial liability, to the
extent quantifiable, exceeding one percent (i.e Rs. 138.04 Lakhs) of the total net worth of our Company in the Fiscal
2017-18.

Further, except as discussed below there are no outstanding litigations that may have an impact on the future revenues
involving potential financial liability, to the extent quantifiable, of exceeding one per cent (i.e, Rs. 278.38 Lakhs) of
the total revenue of our Company in the Fiscal 2017-18 and where the decision in one case is likely to affect the decision
in similar cases even though the amount involved in single case individually may not exceed one per cent of the total
revenue of our Company, if similar cases put together collectively exceed one percent of total revenue of our Company
in the Fiscal 2017-18..

All terms defined in a particular litigation are for that particular litigation only.
Details of material cases filed by or against Company are as follows:

A) PENDING MATTERS LIKELY TO HAVE MATERIAL AND ADVERSE AFFECT ON OPERATIONS OR
FINANCIAL POSITION OF THE ISSUER, IF THEY RESULT IN ADVERSE OUTCOME

(Amount in Rupees)

Sl Name of the | Case Number/ | Brief Facts of the Case Amount Present
No. Parties Court/ Authority Involved Status
1. | Shalimar Paints | a) City Civil |a)Our Company took a godown | 2,18,15,619 a) Next date
Limited V/s Court, Mumbai/ | through leave and license | plus interest of hearing in
State of App. No. 1000065 | agreement dated 15.02.1968 in | @12% per City Civil
Maharashtra of 2017 Mumbai from Shree Sitaram | annum from Court is fixed
(National Textile Mills Limited and our Company | 01.09.2009 till | for
Corporation) b) SLP (civil) No. | was the original tenant till 1983. | the date of 09.07.2018
3172/2017 In pursuance of the Textile | payment. for further
Undertaking(Management) proceedings
Supreme Court of | Act, 1983 and thereafter by
India virtue of Nationalization Act, b) SLP will
1995 Shree Sitaram Mills be listed in
Limited, was nationalized and Supreme
as per the provisions of the Act, Court in due
all the movable and immovable course.
assets of the Shree Sitaram
Mills Limited were vested in
Central Government and were
further transferred to National
Textile Corporation (“NTC”).
NTC issued the vacation notice
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and filed a petition for eviction
and arrears of damages before
the Estate Officer against our
Company. The Estate Officer
passed an order of eviction and
damages against our Company.
The order of the Estate Officer
was challenged by our
Company in High Court of
Bombay wherein the High
Court remanded back the matter
to Estate Officer for fresh
adjudication. The Estate Officer
on fresh adjudication passed an
order dated 28.02.2017
declaring an amount of Rs.
2,18,15,619 to be paid towards
arrears of rent and interest
against our Company for the
period 01.11.2002 to
27.08.2009. The fresh order of
the  Estate  Officer was
challenged by our Company in
City Civil Court, Mumbai and
notice of the petition was issued
to NTC and the same is pending
for  adjudication.  Further,
application for extension of
time to renew the Bank
Guarantee had been filed by our
Company on 12.01.2018 and
the same stands infractious vide
hearing dated 12.06.2018.

b) Our Company has also
preferred the Special Leave
Petition bearing number SLP
(civil) No0.3172/2017
challenging the jurisdiction of
the Estate Officer in the
Supreme Court. The Apex
Court has issued notice to NTC
and further directed not to take
any coercive steps till further
orders. The said matter will be
listed in due course.

Shalimar Paints
Limited V/s.
Tara Properties
Private Limited

Application  no.
196/2010
Kolkata
Court

High

Vide lease deed  dated
04.03.1963 our Company had
taken on lease the premises
situated at Camac Street from
Tara Properties Private Limited
(“TPPL”) for 21 years. The said
lease expired on 29.02.1984.
TPPL issued a vacation notice
and filed eviction suit in Kolkata
High Court, wherein the Hon’ble
High Court was pleased to pass

8,28,83,496
without interest

The matter
will be listed
in the High
Court in due
Course.
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an order of vacation against our
Company and also directed our
Company to pay Rs. 17 crores
towards arrears of rent. Our
Company challenged that order
before Division Bench of the
Kolkata High Court. The
Division Bench vide its order
dated 07.05.2009 directed our
Company to deposit an amount
of Rs. 1.50 Crore with the Court
and further directed to furnish
our Company’s land situated at
Howrah as security for another
sum of Rs. 4.5 Crore. The
Hon’ble Court further appointed
Special Referee to adjudicate the
arrears of rent afresh. Our
Company had complied with the
said order The Special Referee
vide its order dated 18.11.2010
passed an order that an amount
of Rs.12,00,69,696 is payable by
our Company as arrears of rent.
Further, Special Referee
adjusted the amount of Rs.
3,71,86,200 paid by our
Company to TPPL during
pendency of the proceedings and
held that an amount of Rs.
8,28,83,496 is still payable by th
Company. The order passed by
the Special Referee has been
challenged by our Company and
the same is pending for
adjudication before the Kolkata
High Court.

3)

Kolkata Port Trust (KoPT) has filed two special leave petitions in Supreme Court against Hon’ble Calcutta
High Court order dated 23/12/2015 in respect of claim of KoPT of rent and interest. Hon’ble High Court has
passed an order ordering that a sum of Rs. 6922398.46 with simple interest is payable by our Company as
against claim of Rs. 2,14,75,585 with interest till 05.01.2012 made by KoPT. Amount involved Rs.
6922398.46. SLP is yet to be listed in Supreme Court.

4)

Our Company has filed 371 number of Criminal Complaints under Section 138 of Negotiable Instruments
Act, 1881 against individuals and entities, for bouncing of cheques issued by them aggregating to an amount
of Rs.7,35,28,414.16.

5)

Our Company had supplied various Paints products to the following seven (7) companies. They failed to make
payment towards paints products supplied to them and in the meantime insolvency proceedings were initiated.
In view of the NCLT orders, Interim Resolution Professional (“IRP”) called the creditors of the companies
vide public announcement to submit proof of their claims. Our Company being operational creditor to the
following companies, filed its claims with IRP. The total amount claimed by us is approximately Rs. 368.29
Lakhs out of which claim of Rs. 153.02 lakhs have been admitted so far.

178




B) DETAILS OF CASES AGAINST OUR COMPANY ARISEN OR PENDING IN THE LAST TEN YEARS
PROCEEDINGS RELATING TO ECONOMIC OFFENCES

INCOME TAX

Our Company filed returns of income for various Assessment Years declaring profits and losses. Some of these cases
were selected for scrutiny through Computer Aided Scrutiny Selection (CASS). Company had received notices under
section 143(2) and 142(1) of the Income Tax Act, 1961 directing our Company to furnish certain details, which were
submitted by our Company. Assessment Orders were passed by Assistant Commissioner of Income Tax, Circle-11(2),
Kolkata vide which the profits and losses were assessed differently after rejecting various
expenses/deductions/exemptions claimed by our Company under the provisions of the Income Tax Act, 1961.
Aggrieved by the said Assessment Orders, Company has filed appeals to the Commissioner of Income Tax. Matters
are still pending before the Authorities at various stages. Assessment year-wise details are as follows:

(Amount in Rupees)

Sl Name of the | Case number/ Brief Facts of the Case Amount Present Status
No. authority Assessment  year Involved
where matter | (A.Y.)
is pending
Commissioner | Acknowledgement | Order passed by ACIT dated | 1,52,87,080 | The matter will
of Income Tax | Number of the 31.12.2017 under  section be listed for
appeal: 143(3) disallowing expenses of hearing in due
395262581130218 | Rs. 4,49,72,750. Our Company Course.
filed appeal with CIT on
Assessment Year 13.02.2018.
2015-16
Commissioner | Acknowledgement | Order passed by ACIT dated | 1,56,58,940 | The matter will
of Income Tax | Number of the 30.12.2016 u/s 143(3) of the | (Refund) be listed for
appeal: Income Tax Act for refund of hearing in due
621931731150217 | Rs. 1,56,58,940 and Course.
disallowances of amount
Assessment Year totalling to Rs. 91,57,622. The
2014-15 Department wrongly adjusted
the aforesaid refund at
reflected in their system
(partly) for unpaid dues of tax
and interest. In respect of
disallowances of Rs. 91,57,622
made in the order, our
Company preferred an appeal
with CIT on 15.02.2017 for
which hearing is awaited.
Assessing Assessment Year Order passed by DCIT dated | 7,97,820 The matter will
Officer 2013-14 29.03.2016 u/s 143(3) of the be listed for
Income Tax Act resulting in hearing in due
disallowances of expenses Course.
amounting to Rs. 23,90,590,
against which our Company
has filed an appeal dated
10.05.2016.
Another show cause natice
dated 27.02.2018 was received
from the Office of Principal
Commissioner of Income Tax-
4, Kolkata stating that said
Assessment  Order  dated
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29.03.2016 was erroneous as it
was pre-judicial to the interest
of the revenue. Our Company
was required to show cause
along with written submissions
as to why the said assessment
should not be revised under
Section 263 of the Income Tax
Act, 1961.

Later an  Order dated
07.03.2018 under Section 263
of the Income Tax Act, 1961
was passed setting aside the
said Assessment Order and
directing the Assessing Officer
to pass a fresh Assessment
Order.

The tax amount demanded is
Rs. 7,97,820.

Deputy
Commissioner
of Income Tax

Assessment Year
2012-13

Order passed by DCIT dated
28.03.2015 u/s 143(3) of the
Income Tax Act resulting in
disallowances of expenses
amounting to Rs. 39,862 and
our Company received
Demand Notice dated
28.03.2015 under Section 156
of the Income Tax Act, 1961 of
Rs. 38,32,750. Our Company
filed a rectification Application
under Section 154 of the
Income Tax Act, 1961 on
12.05.2015 claiming the
refund. Our Company has
received a refund of Rs.
40,56,740 and the matter is
closed.

NIL

Disposed

Deputy
Commissioner
of Income Tax

Assessment Year
2011-12

Order passed by Income Tax
Department dated 30.03.2014
u/s 143(3) of the Income Tax
Act resulting in disallowances
of expenses amounting to Rs.
6,07,430 and our Company
received Demand Notice dated
30.03.2014 under Section 156
of the Income Tax Act, 1961
of Rs. 5,61,060.

5,61,060

The matter will
be listed for
hearing in due
Course.

Deputy
Commissioner
of Income Tax

Assessment Year
2010-11

Order passed by Income Tax
Department dated 30.03.2015
u/s 263/143(3) of the Income
Tax Act, 1961, and nothing
adverse has come to notice. In
view of that income assessed
u/s 143(3) of the Income Tax
Act, 1961 on 09.12.2011 is

NIL

Disposed
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accepted as the same and
Notice of demand for NIL has
been issued under section 156
of the Income Tax Act.

Deputy
Commissioner
of Income Tax

Assessment Year
2009-10

An Order dated 30.03.2015
was passed by the Deputy
Commissioner of Income Tax,
Circle-11(2), Kolkata
observing that nothing adverse
had been noticed and
proceedings initiated under
Section 147 were dropped and
income assessed under section
143(3) of the Income Tax Act,
1961 vide Order dated
09.12.2011 was accepted and
a Demand notice under
Section 156 was received by
our Company for a sum of Rs.
12,24,540. Our Company has
paid the said demand and
matter was closed.

NIL

Disposed

Commissioner
of Income Tax

Since not listed for
hearing, appeal is
not numbered yet)

Assessment Year
2008-09

Order passed by Income Tax
Department dated 31.12.2010
u/s 143(3) of the Income Tax
Act resulting in disallowances
of expenses amounting to Rs.
10,00,000.

Later on, another Assessment
Order dated 30.07.2015 was
passed by Deputy
Commissioner of Income Tax,
Circle 11 (2), Kolkata
declaring that the income to
the tune of Rs. 5,18,808 had
escaped assessment and
subsequently declared the total
income of Rs. 13,17,77,920.
Company received Demand
Notice dated 30.07.2015 under
Section 156 of the Income Tax
Act, 1961 for Rs. 6,90,275.
Aggrieved by the said
Assessment Order, Company
filed an appeal to the
Commissioner of Income Tax
on 12.02.2011.

6,90,275

The matter will
be listed for
hearing in due
Course.

Commissioner
of Income Tax

Since not listed for
hearing, appeal is
not numbered yet)
Assessment Year
2007-08

Order passed by Income Tax
Department dated 18.12.2009
u/s 143(3) of the Income Tax
Act resulting in disallowances
of expenses amounting to Rs.
7,50,542 and our Company
received Demand Notice dated
18.12.2009 under Section 156

97,619

The matter will
be listed for
hearing in due
Course.
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of the Income Tax Act, 1961
for Rs. 2,15,339. Later on, our
Company received notice
dated 24.12.2009 as per which
demand of Rs. 2,15,339 is
partly adjusted with the refund
of Rs. 1,17,720 and balance
demand stands for Rs. 97,619.
Aggrieved by the said
Assessment Order, Company
filed an appeal to the
Commissioner of Income Tax
on 18.01.2010.

10.

Deputy
Commissioner
of Income Tax

Assessment Year
2006-07

Order passed by Income Tax
Department dated 23.12.2008
u/s 143(3) of the Income Tax
Act resulting in disallowances
of expenses amounting to Rs.
20,19,145. Aggrieved by the
said Assessment Order,
Company filed an appeal to
the Commissioner of Income
Tax on 11.02.2009.

Appeal was allowed vide
order dated 06.12.2012.
Company received a letter
dated 07.07.2015 from Deputy
Commissioner of Income Tax
stating that the refund
amounting to Rs. 41,59,995
for the A.Y. 2006-07 will be
adjusted fully against the
demand for the A.Y. 2011-12
and 2012-13.

NIL

Disposed

11

Commissioner
of Income Tax

Assessment Year
2005-06

Order passed by Income Tax
Department dated 11.02.2009
u/s 143(3) of the Income Tax
Act resulting in disallowances
of expenses amounting to Rs.
60,80,612. Aggrieved by the
said Assessment Order,
Company filed an appeal to
the Commissioner of Income
Tax on 11.02.2009. Appeal
was allowed vide order dated
06.12.2012.

NIL

Disposed
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EXCISE CASES

(Amount in Rupees)

S. No.

Parties in the
suit/
court/authorit
y

Case
number/Court/A
uthority

Brief Facts of the Case

Amount
Involved

Present Status

Commissioner
of Central
Excise,
Kolkata- 11
Commissioner
ate V/s
Shalimar
Paints Limited

Since not listed
for hearing,
appeal is not
numbered yet)
Authority:
CESTAT

Four Show cause notices were
issued by the Department on
07.10.1993 relating to period
01.12.1991 to 31.08.1993;
01.09.1993 to 31.01.1993 and
for February 1994. An Order in
original was passed by
Commissioner No. 12-
14/Commr/CE/Kol-
11/Adjn/2008-09 dated
19.06.2008 raising demand of
Rs. 1,26,86,591.

The Department had alleged
manufacturing of thinner with
aid of power through pump
whereas our Company pleaded
that taking out solvent is by
gravitational force and not by
power and hence exempt.

Our Company had filed an
application for condonation of
delay for filing of Appeal
against order in original before
CESTAT inFormE.A3 &
E.A.5 0n 12.01.2009 along with
stay petition.

CESTAT remanded back the
matter for fresh adjudication
with a pre-deposit of 25% of
the total duty involved and our
Company had deposited
Rs.31,71,648.

In fresh adjudication the
demand of Rs.1,26,86,591 had
been dropped vide order dated
15.02.2016. Thereafter, the
Department filed an appeal
dated 12.08.2016 against the
said order before CESTAT. Our
Company has filed cross
objections before the CESTAT.

1,26,86,591

Hearing date
has not been
allotted

Shalimar
Paints Limited
VI/s
Commissioner
Appeal -1

Appeal no.
C.NO.1(22) 18
IMisc./Appeals/H
Q Pool/Kol-
North/2017/15022

The Department had issued
show causes notices for the
period April 2007 to March
2009 alleging that our
Company had cleared

91,59,078

Last date of
hearing:
11.06.2018
Order awaited.
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Authority: CGST
& CX, Kolkata
North
Commissionerate

97,58,591 Litres of the goods
under Excise after taking the
benefit of deduction of average
freight and transportation
charges from Assessable Value.
According to the Department
the value of the goods should
be uniform but, in our case, the
value of goods is not uniform to
all buyers. The Department
demanded payment of duty of
Rs. 45,79,539 plus interest and
penalty vide Order No: 58-
61/JC/CE/Kol-11/Adjn/2010-11
dated 30.09.2010 passed by the
Joint Commissioner, Central
Excise, Kol-11
Commissionerate.

Our Company has denied all
the allegations and submitted
suitable reply to show cause
notices, but Department
maintained the demand. Our
Company filed an appeal on
03.10.2010.

Shalimar
Paints Limited

Appeal
no.E/607/211-DB

Authority-
CESTAT

Show cause cum demand notice
No:
V.Ch27,32&38(15)55/CE/Kol-
11/Adjn/09/1434A dated
29.01.2010 was issued alleging
that our Company had taken
wrong CENVAT credit during
the period from January 2005 to
March 2008 to the tune of
Rs.1,05,67,180. The contention
raised by the Department was
that input service credit on
GTA and other services had
been distributed by Head Office
Kolkata to Howrah factory, but
Head office is not registered as
input Service distributor.
Hence, our Company was not
eligible to take Cenvat credit as
per Rule 2(1) of Cenvat Credit
Rules, 2004. Order-in-Original
N0:26/COMMR/CE/ KOL-
11/2010-11 dated 31.03.2011
was passed confirming demand
of Rs.1,05,67,180 with same
amount of penalty.

Aggrieved by the said order,
our Company has filed an
appeal before CESTAT with
stay petition and made a pre-
deposit 10% amounting to Rs.

2,11,34,360

Hearing date
has not been
allotted.
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10,56,718 on the disputed
amount.

Shalimar
Paints Ltd V/s
Commissioner
of Central
Excise

(Appeal)

Since not listed
for hearing,
appeal is not
numbered yet)
Authority-
CESTAT

The distribution of input
service without ISD
Registration resulted in
disallowance of GTA claimed
by our Company as input
service. Commissioner of
Central Excise, Kolkata Il
Commissionerate passed Order-
in-Original
No.:13/Commr/CE/Kolll/Adjn/
2015-16 dated 20.01.2016 (the
order received on 11/02/2016
by us). Demanding amount of
Rs. 61,42,951 plus equal
amount of penalty. Our
Company applied on-line for
inclusion of ISD service in
Service Tax Registration and
the registration had been
amended in ST-2.

Our Company filed an Appeal
before CESTAT against Order-
in-original on 28.04.2016 with
pre- deposit of Rs. 6,14,300.

1,22,85,902

Hearing date
has not been
allotted

Shalimar
Paints Ltd V/s
Commissioner
of Central
Excise
(Appeal -1),
Kolkata

Last Appeal no. C
No. V(CX)XAP-
22/HWH/17/2031
1

Authority:
Assistant
Commissioner
Central Tax,
Kolkata

The Department of Central
Excise issued a Show Cause
Notice dated 16.11.2015 in
respect of alleged wrong
availment of Cenvat Credit of
Rs.6,41,173 during period from
08.08.12 to 25.09.13 against
supplies made by M/s. Kamala
Udyog to our Company. After
submission of reply, the
Assistant Commissioner vide
Order-In-Original no.05/AC-
DC-05/How-111/Adjn/Kol 11/17-
18 dated 31.05.17 disallowed
credit of Rs. 6,41,173 and
imposed penalty Rs.6,41,173
and interest at appropriate rate.
Against the said order our
Company has filed an appeal
before the Commissioner of
Central Excise (Appeal-I) on
28.07.2017. Commissioner,
GST & CX, Kolkata North
Commissionerate vide Order
no. 88/HWH/XAP-22/2017-18
dated 02.04.2018 had set aside
the earlier order passed by
Assistant Commissioner. Our
Company has filed an appeal
dated 25.06.2018 for refund of
pre-deposit of Rs. 48,090.

NIL

Hearing date
has not been
allotted
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Shalimar
Paints Ltd V/s
Commissioner
of Central
Excise,
Kolkata-11
Commissioner
ate

Since not listed
for hearing,
appeal is not
numbered yet)
Authority: CGST
& CX, Kolkata
North
Commissionerate

During EA 2000 Audit for the
period 2007-08 and 2008-09 it
was alleged that our Company
had wrongly availed credit of
Service Tax on GTA in respect
of freight paid for
transportation of goods to other
units as it was not registered as
input service distributor,
resulting in short payment of
duty to the tune of Rs.
18,40,111.

A Show Cause Notice
No.:C.No.Vch.27,32 &
38(15)44/CE/Kol-11/ Adjn/2011
was issued on 28/03/2012.
After submitting written reply
an Order-in-Original No:
10/ADC/CE/KOL-
11/Adjn/2012-13 dated
29/11/2012 was passed by
Additional Commissioner of
Central Excise, Kolkata-I1
Commissionerate confirming
demand of Rs. 18,40,111 with
penalty of equivalent amount.

Our Company filed an Appeal
before Commissioner of
Central Excise (Appeal-I1),
along with application for stay
on 14.05.2013.

36,80,222

Last hearing
date:
14.02.2018

Order awaited

Shalimar
Paints Ltd V/s
Commissioner
of Central
Excise,
Kolkata
(Appeal-11)

Appeal no.
C.NO.I(22)
18/MISC/Appeals
/HQ pool/Kol-
North/2017/15019

Authority: CGST
& CX, Kolkata
North
Commissionerate

A Show Cause Notice was
issued for the period May 1993
to April 1997 and April 2007 to
December 2007, alleging that
our Company supplied paints to
Indian Navy without payment
of duty after claiming
exemption under notification
No: 64/95-CE dated
16.03.1995. Our Company
submitted replies to the Show
Cause Notice. Vide Order No:
76-86/JC/CE/Kol-
11/Adjn/2010-11 dated
28.02.2011 the Department
confirmed demand of
Rs.24,34,438 and 4,17,716 and
penalty of Rs. 2,00,000 and
20,000.

Our Company filed an appeal
on 06.06.2011 before the Joint
Commissioner of Central
Excise Kolkata-1lI,
Commissionerate and initial

30,52,114

Last hearing
date:
03.05.2018

Order awaited
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hearing was held on
03.05.2018.

Shalimar
Paints Limited

Last Appeal no.
ST/115/2012-SM

Authority:
Assessing
Authority

The Departmental Audit
observed that our Company
made short payment of Service
Tax on GTA as submitted in
the ST-3 return in comparison
to our books and accounts for
the financial year 2005-06 and
2006-07. A Show Cause
Notice No: v (15)520/
Adjn/ST/D-I11/kol/09-10/16253
dated 30.03.2010 was issued
which was replied by our
Company on 11.01.2011.
Additional Commissioner,
Service Tax Kolkata confirmed
the demand of Service Tax of
Rs.14,53,000 and penalty of
equal amount vide Order No:
114/J.C./ST/Kol/2010-11 dated
03.03.2011.

Our Company filed an Appeal
before Commissioner of
Central Excise (Appeal-1) on
15.06.2011 along with stay
petition.

As per Appellate Order, the
demand and penalty were
confirmed by Commissioner
Excise (Appeal) vide order No:
435/ST/Kol/2011 dated
13.12.2011.

Our Company filed second
appeal to the Appellate
Tribunal on 15.03.2012 with
stay petition.

CESTAT vide Order No:
SO/71204/2013 dated
26.09.2013 directed our
Company to pre-deposit 50% of
the demand within six weeks
from the date of order and our
Company deposited
Rs.7,26,500 on 31.10.2013.
Tribunal vide Order no. 76263
dated 05.05.2017 remanded the
matter to the Adjudicating
Authority.

29,06,000

The matter will
be listed for
hearing in due
Course.

Shalimar
Paints Limited
V/s Joint
Commissioner
Central

Appeal no. G.A.
No0.2123 of 2012

Authority: High
Court at Kolkata

Show Cause Notices were
issued to our Company alleging
contravention of the provisions
of Rule 209A of C.E. Rules
1944 and Rule 26 of CE (NO.2)

25,40,840

The matter will
be listed for
hearing in due
Course.
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(Appeal-I11)
Kolkata

Special
Jurisdiction

Rules, 2001 with respect to
exemption under notification
no.64/95 C.E. dated 16.03.1995
towards supply of paints
without payment of duty to
G.R.S.E Limited.

Order-in-Original No:
57/J0INT
COMMISSIONER/CE/Kol-Il/
Adjn/2005 dated 29.12.2005
passed by Joint Commissioner
of Central Excise, Kolkata -11
confirmed the demand of
Rs.12,70,420 and penalty of
equivalent amount. Penalty of
Rs. 25,000 was also imposed on
G.R.S.E. Limited.

Our Company filed an Appeal
before Commissioner (Appeal)
which was dismissed.
Aggrieved by the said order,
our Company filed second
appeal before the CESTAT on
24.07.2006 along with a stay
petition. CESTAT issued order
dated 12.01.2012 confirming
the demand.

Our Company filed Appeal
G.A. N0.2123 of 2012 before
High Court at Calcutta Special
Jurisdiction.

10.

Shalimar
Paints Limited
VI/s
Commissioner
Appeal I

Last Appeal no.
314/ST/kol/2011

Authority: Assessi
ng Authority

Show Cause Notice No:
V(15)364/Adjn/ST/ D-
111/K0l/09-10/15770 dated
17.03.2010 was issued to our
Company alleging that our
Company had collected lease
rent of Rs. 1,90,04,159 during
the F.Y. 2008-09 but did not
pay Service Tax to the
Department. Subsequently, the
Department vide Order No:
04/Addl.Commr./S.tax/2010-11
dated 31.03.2011 raised a
demand of Rs. 23,48,914 and
also imposed penalty u/s 76 and
77.

Aggrieved by the said order,
our Company filed appeal
before Commissioner of
(Appeal-1) on 16.07.2011 with
stay petition.

23,48,914

The matter will
be listed for
hearing in due
Course.
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Vide order dated 07.10.2011
the Commissioner of Central
Excise (Appeal-I) remanded
back the matter to lower
authority to decide afresh after
giving sufficient opportunity of
personal hearing.

11, Shalimar Appeal no. C.No. | The Department issued three 10,28,290 Last hearing

Paints Limited | 1(22) Show Cause Notices to our date:
Vis 18/Misc/Appeals/ | Company for the period from 07.05.2018
Commissioner | HQ Pool/Kol- 06.12.2001 to 29.03.2002
of Central North/2017 alleging that our Company had Order awaited
Excise supplied paints to Naval
Appeal-11 Authority: CGST | Authority without payment of
& CX, Kolkata duty while availing the benefit
North of notification No: 64/95 dated
Commissionerate | 16.03.1995 resulting in short
payment of duty of Rs.
5,14,145. Our Company
submitted reply on 17.12.2012.
The Assistant Commissioner,
Central Excise, Howrah South
Division-11 vide Order-in-
Original No. 04-06/AC/HSD-
11/Adjn./2013-14 dated
23.07.2013 confirmed the
demand of Rs. 5,14,145 and
raised penalty of same amount.
Aggrieved by the said order,
our Company filed an appeal
before Commissioner of
Central Excise (Appeal-11) with
stay petition on 28.10.2013.

12, Shalimar Since not | During CERA Audit, it was 6,40,910 The matter will
Paints listed for | pointed out that lease rent be listed for
Limited, hearing, | amounting to Rs. 39,99,547 hearing in due
Howrah V/s appeal is | collected from dealers should Course.
Commissioner not come under Business Auxiliary
Appeal -l numbere | Service in Service Tax resulting

d yet) in loss of revenue of
Authority: Rs.3,19,955.
Assessing
Authority Show Cause Notice No.

C.N0.V(19)35/CERA/SP/ST/D
-11/05/139-140 dated
25.08.2005 was issued against
our Company.

An Order-in-Original No:
10/ST/D-I1/Kol /07-08 dated
25.06.2007 was passed raising
tax demand of Rs.3,19,955 with
penalty.

Aggrieved by the said order,
our Company had filed an
Appeal before the
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Commissioner of Central
Excise on 15.10.2007 with stay
petition. Stay was allowed on
11.12.2009 but our Company
was directed to deposit 50% of
the total amount of Service Tax
with penalties within three
weeks from the date of order.
Due to non-payment of pre-
deposit our appeal was rejected
vide order Appellate order No:
31/ST/2010 dated 16.02.2010.

Our Company filed second
appeal before CESTAT with
stay application on 17.05.2010.
The CESTAT passed the order
No: S-270/A-419 dated
07.07.2010 remanding back the
matter to lower authority for
fresh adjudication.

13.

Shalimar
Paints Limited
VI/s
Commissioner
Appeal I

Since not listed
for hearing,
appeal is not
numbered yet)

Authority: CGST
& CX, Kolkata
North
Commissionerate

This case was related to
wrongful availing benefit of
Exemption Notification
No0.3/2004-CE dated
08.01.2004 for supply of paints
to M/s. Driplex Water
Engineering Limited, and also
claimed abatement @Rs.4.77
per litre towards equalized
freight. Total amount of duty
involved with penalty
(Rs.2,11,375+2,11,375=Rs.4,22
750).

A show cause cum demand No.
V (15)29/SCDN /Shalimar
Paints/CE/HSD-11/2008/159-
160 dated 21.01.2009 was
issued by the Assistant
Commissioner of Central
Excise. Our Company
submitted the reply to the show
cause cum demand notice on
21.12.2010.

Order in original No.
20/AC/HSD-11/Adjn./10-11
dated 04.02.2011 has been
issued confirming the demand
of duty of Rs. 2,11,375 plus
penalty of an equal amount. An
allegation was also there for
claiming deduction of equalized
freight @ Rs.4.77 per litre from
assessable value. The
department alleged that the
same was not eligible for

4,22,750

Our Company
is in process of
filing an
appeal.
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deduction to determination of
price under Valuation Rules,
because price of the goods is
not uniform of all over the
country.

Our Company filed an appeal
before Commissioner of
Central Excise (Appeal-11) on
12.04.2011. An order dated
08.03.2018 has been passed by
the Commissioner of Central
Excise (Appeal-11) wherein the
above said order has been
upheld and duty and penalty
has been confirmed. Our
Company is in the process of
filling an appeal with CESTAT.

14,

Shalimar
Paints Limited
VI/s
Commissioner
Appeal —I1

Since not listed
for hearing,
appeal is not
numbered yet)
Authority: CGST
& CX, Kolkata
North
Commissionerate

A Show Cause cum Demand
Notice N0.20/94 dated
12.06.1994 was issued relating
to Modvat credit of Rs.2,76,982
on damaged raw materials and
packaging materials of
Rs.16,64,918 pertaining to the
period of 1991-92 and 1992-93.
The said stock was written off
in the books of accounts. The
Department alleged that the
same was recoverable under
Rule 57 of Central Excise,
Rules 1994. Our Company
submitted its reply refuting the
said allegations. The demand of
Rs. 2,78,982 including penalty
of Rs. 2,000 was confirmed by
Adjudicating Authority.

Our Company filed appeal
before the Commissioner of
Central Excise (Appeal-I1) on
07.12.2012 with stay
application.

2,78,982

Last hearing
date:
12.02.2018

Order awaited
Pending

15.

Shalimar

Paints Limited
V/sCommissio
ner Appeal —II

Appeal no. C.No.
1(22)
18/Misc/Appeals/
HQ Pool/Kol-
North/15014

Authority: CGST
& CX, Kolkata
North
Commissionerate

Show Cause cum Demand
Notice No:
V(15)13/SCN/SPL/CE/HSD-
11/2011/1509 dated 27.09.2011
was issued. Our Company had
submitted its reply. Vide Order-
in-Original No: 30/AC/HSD-
11/ADJ./2012-13 dated
30.03.2013 demand of
Rs.96,456 was confirmed by
the Department along with
penalty of equivalent amount.

Aggrieved by the said order,
our Company filed an appeal

1,92,912

Last hearing
date:
11.06.2018

Order awaited
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before Commissioner of
Central Excise (Appeal-11) with
stay petition on 04.07.2013.

16.

Shalimar
Paints Limited
V/s
Commissioner
Appeal I

Last Appeal
no.C.No.
V(27)2/XAP-
27/Kol-
11/11/20101
Authority; CGST
& CX, Kolkata
North
Commissionerate

Show Cause Notices were
issued to our Company alleging
deduction of additional trade
discount from assessable value
resulting in short levy of duty.
The Department confirmed the
said demand of Rs.32,79,806
plus penalty of Rs.12,00,000
vide Order- No: 87-
90/JC/CE/KOL-I1/ADJN/2010-
11 dated 28.02.2011.

Aggrieved by the said order,
our Company filed an Appeal
on 02.06.2011 with stay
petition before Commissioner
of Central Excise (Appeal-I1).
Commissioner, CGST &
CX,Kolkata North
Commissionerate vide Order
no. 81/HWH/XAP-27/2017-18
dated 28.03.2018 upheld the
earlier order while rejecting the
appeal and disposing off the
stay petition.

Aggrieved by the said order
Company is in the process of
filling an appeal with CESTAT.

44,79,806

Our Company
is in process of
filing an
appeal

17.

Shalimar
Paints Limited
V/s CESTAT

Since not listed
for hearing, appeal
is not numbered
yet

Authority:
CESTAT

The Department had alleged
that our Company had taken
benefit/deduction of Rs.4.77
per Itr/kg from our clearance
from factory to depots before
arrival of assessable value
resulting in short levy of duty.
Our Company had received
three Show cause notices for
the period from April 2009 to
August 2010 and one single
Order-in-Original: N0.30-32/
ADC/CE/KOL-II/Adjn/2011-
12 dated 09.09.2011 was
passed raising a demand of Rs.
21,09,809 along with penalty of
the same amount.

Aggrieved by the said order,
our Company had filed an
Appeal before Commissioner
(Appeal-11) on 15.11.2011
including stay petition. The stay
was granted on 16.10.2012
while directing our Company to
make pre-deposit of Rs.10 lacs

42,19,618

The matter will
be listed for
hearing in due
Course
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before 15.11.2012. Our
Company deposited the money
and the said appeal was rejected
vide order dated 02.01.2013.

Our Company filed a second
Appeal before CESTAT on
08.04.2013 with stay petition.
The CESTAT has stayed the
demand of duty and penalty.

18, Shalimar Appeal Eight Show Cause Notices had | 9,65,910 Last hearing

Paints Limited | noC.NO.1(22) been issued for the period from date:
Vis 18/Misc./Appeals/ | October 2008 to December 07.05.2018
Commissioner | HQ Pool/Kol- 2011. The Department alleged
Appeal -1 North/2017 that our Company had supplied Order awaited.
Authority: CGST | paints to GRSE without
& CX, Kolkata | payment of duty availing
North exemption under notification
Commissionerate | No: 64/95 dated 16.03.1995
resulting in short payment of
duty to the tune of Rs.
4,82,955. The Assistant
Commissioner of Central
Excise, Howrah South Division
-1l confirmed demand with
penalty equivalent to
Rs.4,82,955 vide Order-in-
Original No: 10-17/AC/HSD-
11/Adjn/2012-13 dated
30.11.2012.
Aggrieved by the said order,
our Company filed an appeal
before Commissioner of
Central Excise (Appeal-11) with
stay petition on 14.02.2013.

19, Shalimar Appeal no. The Department alleged 9,43,798 Last hearing
Paints Ltd V/s | C.No.I(22) clearance of goods without date:
Commissioner | 18/Misc/Appeals/ | payment of duty to Indian Navy 07.05.2018
of Central HQ pool/Kol- and wrong availment of benefit
Excise north/2017/15016 | of notification No.64/95-CE Order awaited
Appeal-11 dated 16.03.1995. A Show

Authority: Cause Notice cum Demand
Commissioner NoticeNo. (15)36/CE/Kol-
(Appeal-II) 11/Adjn/ 2009/30 dated

04.05.2009 was issued under
CNo.V-Ch.27, 32, & 38.

An Order-in-Original No.
35/ADC/CE/KOL-II/
Adjn/2011-12 dated 31.10.2011
confirmed the demand Rs.
4,71,899 and also imposed
penalty of same amount.

Our Company filed an appeal
before Commissioner of
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Central Excise (Appeal-11) with
stay petition on 05.01.2012.

20, Shalimar Appeal no. C.No. | Three Show Causes Notices 8,96,818 Last hearing
Paints Limited | 1(22) had been issued for the period date:
V/s 18/Misc/Appeals/ | from January 2001 to August 07.05.2018
Commissioner | HQ Pool/Kol- | 2002 alleging supply of paints
Appeal I North/2017 yet) to GRSE without payment of Order awaited
duty after availing exemption
Authority: CGST | under notification No: 64/95
& CX, Kolkata | resulting in short payment of
North duty to the tune of Rs. 4,48,409
Commissionerate | with proposed penalty of
Rs.4,48,409 and our Company
submitted its reply.
Vide Order-in-Original No: 24-
26/AC/ HSD-I1/Adjn/2012-13
dated 30.03.2013 the Assistant
Commissioner, Central Excise,
Howrah South Division I,
confirmed the demand.
Aggrieved by the said order,
our Company filed an appeal
before Commissioner of
Central Excise (Appeal-11) with
stay petition on 29.05.2013.
21, Shalimar Appeal no. | The Department issued Show 3,32,232 Last hearing
Paints Limited | C.NO.1(22) Cause cum Demand Notice No: date:
V/s 18/Misc/Appeals/ | 13 under C.No. CE-13(1)/R- 07.05.2018
Commissioner | HQ Pool/Kol- | 11/HS/98/60 dated 22.02.2001.
of Central North/2017 It was alleged that during the Order awaited
Excise Authority: CGST | period from 09.03.2000 to
Appeal-11 & CX, Kolkata | 19.06.2000 our Company had

North
Commissionerate

cleared 18,020 litre paints
valued Rs.20,76,441 to Naval
Authority without payment of
duty availing the benefit of
Notification No.64/95-CE dated
16.03.95 resulting in short
payment of duty of
Rs.1,66,116. Our Company
replied on 05.08.2001 praying
to drop the demand of
Rs.1,66,116 but the demand
was confirmed by the Deputy
Commissioner, Central Excise
Howrah South Division-II vide
Order-in-Original No:
15/DC/HSD-11/Adjn/2013-14
dated 29.10.2013 and a penalty
of same amount was also
imposed.

Aggrieved by the said order,
our Company filed an appeal
before Commissioner of
Central Excise (Appeal-11) with
stay petition on 30.12.2013.
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22.

Shalimar
Paints Ltd V/s
Commissioner
of Central
Excise
Appeal-11

Last Appeal

no. :C.N.V(35)2/
XAP-107/Kol-
11/13/20182

Authority: CGST
& CX, Kolkata
North
Commissionerate

The Department had alleged in
their four Show Cause Notices
dated 25.05.1987, 15.09.1987,
17.02.1988 and 02.08.1988 that
the goods cleared for abrasive
and adhesive bonding which
were based on combination of
Alkyd resin with other resins
should be classified under sub-
heading 3501.90 and 3506.00
and rate of duty should be 16%
and 25% with special duty @
5% of the basic duty, resulting
loss of revenue to the tune of
Rs.1,30,581. Our Company
submitted its reply but demand
was confirmed vide Order- No:
08-11/AC/HSD-11/Adjn/2013-
14 dated 24.07.2013 by the
Assistant Commissioner,
Central Excise, Howrah South
Division-1I

Aggrieved by the said order,
our Company filed an appeal
before Commissioner of
Central Excise (Appeal-11) with
stay on 28.10.2013.
Commissioner, CGST & CX,
Kolkata North
Commissionerate vide Order
no. 93/HWH/XAP-107/2017-
18 dated 02.04.2018 upheld the
earlier order passed by the
Assistant Commissioner while
rejecting the appeal and
disposing off the stay petition.

Aggrieved by the said order
Company is in the process of
filling second appeal before the
CESTAT.

2,61,162

Our Company
is in process of
filing an
appeal.

23,

Shalimar
Paints Limited
V/s
Commissioner
Appeal -1

Appeal no. C.No.
V(27)2/XAP-
25/Kol-
11/13/20096

Authority: CGST
& CX, Kolkata
North
Commissionerate

Vide Order-in-Original:
18/AC/CE/HSD-I1/Adjn./2012-
13 dated 31.12.2012 a
classification issue for the
period from April, 1990 to
October 1994 was raised by the
Department alleging short
payment of Excise duty of
Rs.1,54,320.

Aggrieved by the said order,
our Company filed an appeal on
14.05.2013 before Assistant
Commissioner of Central
Excise (Appeal -I1) with stay
petition. Commissioner, CGST

NIL

Disposed
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& CX, Kolkata North
Commissionerate vide Order
no. 80/HWH/XAP-25/2017-18
dated 28.03.2018 had set aside
the earlier order passed by
Assistant Commissioner.

24,

Shalimar
Paints
LimitedV/sCo
mmissioner of
Central Excise
(Appeal -1)

Since not listed
for hearing,
appeal is not
numbered yet)
Authority; CGST
& CX, Kolkata
North
Commissionerate

In the course of EA-2000
Audit, the Department observed
that our Company had availed
Cenvat Credit of the invoices of
HR Coils for Rs. 4,771 and of
Metal Casting for Rs. 42,271
under the head of Capital goods
in terms of Rule 4(2)(a) of the
Cenvat Credit Rules, 2004. The
Department issued Show Cause
Notice alleging wrongful
availment of CENVAT credit
as per Rules 2, 3 and 4 of
Cenvat Credit Rules, 2004. Our
Company submitted written
reply with relevant documents.
Relief of Rs. 4,771 for H.R.
Coils was granted and demand
relating to Metal casting of Rs.
42,271 was confirmed vide
Order-in-Original No: 04/AC-
DC-04/HOW-II1/Adjn/Kol-
11/15-16 dated 20.07.2015.
Penalty of an equivalent
amount was also imposed.

Aggrieved by the said order,
our Company filed an Appeal
before Commissioner (Appeal-
1) on 14.09.2015. The
Commissioner passed Order-in-
Appeal Number
24/HWH/XAP-75/2017-18
dated 28.02.2018, wherein the
earlier order passed on
20.07.2015 was set aside.

NIL

Disposed

25,

Shalimar
Paints Limited
VI/s
Commissioner
Appeal -1

Appeal no..C.No.
V/(39)2/XAP-
53/Kol-
11/13/20086

Authority: CGST
& CX, Kolkata
North
Commissionerate

Show Cause cum Demand
Notices No0.24/94 dated
28.12.1994 and another no.
C.No. CE-13(1)R-I1/HS/94/993
dated 29.12.1994 were issued
against our Company relating
to contravention of Rule 57F
(2)(ii), Rule 9(1),173F and
173G of the Central Excise
Rules, 1944 for clearing input
during the period March 1993
to January 1994 valued at
Rs.3,74,500 from the factory
without payment of excise duty.

NIL

Disposed
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Our Company filed its reply
dated 14.02.1996. Order in
original No:2/AC/HSD-
11/Adjn/2012-13 dated
27.09.2012 was passed by the
Assistant Commissioner,
Central Excise Howrah South
Divn-II confirming the
demand.

An appeal was filed by our
Company before Commissioner
Appeal-11 on 07.12.2012.
Commissioner, CGST & CX,
Kolkata North
Commissionerate vide Order
no. 83/HWH/XAP-53/2017-18
dated 28.03.2018 had set aside
the earlier order passed by
Assistant Commissioner and
upheld the appeal.

26,

Shalimar
Paints
LimitedV/s
Commissioner
of Central
Excise
(Appeal-11)

Since not listed
for hearing,
appeal is not
numbered
Authority:
CGST& CX,
Kolkata North
Commissionerate

The Department issued Show
Cause Notice for delayed
payment of Service Tax and
non-payment of interest.
Though our Company
deposited interest of Rs. 11,592
a penalty of Rs. 10,000 was
imposed by the Assessing
Authority u/s 77(1)(c)(ii) vide
Order-in-Original No. 28/ST-
11/Ballygunge
Division/kol/2016 dated
13.12.2016.

Aggrieved by the said penalty,
our Company filed an appeal
before Central Excise
Commissioner (Appeal -11)
with pre- deposit of Rs.750.
Vide order received on
23.04.2018 appeal has been
partly allowed and demand of
Rs.10,000 with penalty has
been dropped.

NIL

Disposed

27,

Shalimar
Paints Limited
V/s Joint
Commissioner
Central Excise
Kolkata -1
Commissioner
ate

Appeal
no.:E/71285
/2013-SM

Show Cause Notice cum
Demand had been issued on
10.06.2009 for alleged wrong
availment of benefit of Service
Tax credit on Advertisement
agency service received from
Pressman Advertising and
demand of Rs 11,84,934 was
raised. Our Company filed a
reply against the same on
18.03.2010. The Joint
Commissioner of Kolkata-I1
confirmed the demand vide

NIL

Disposed
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Order-in-Original no. 05/Joint
Commissioner/CE/KOL-
11/Adjn./2010-11 dated
10.05.2010. Thereafter, appeal
was filed before the
Commissioner (Appeal-Il) of
Central Excise on 08.07.2010
along with stay petition. Vide
Order in Appeal 98/Kol-11/2012
dated 05.10.2012 the
Commissioner of Central
Excise (Appeals) Kol-11
confirmed the demand.

Aggrieved by the said order,
our Company filed second
appeal before Appellate
Tribunal on 30.10.2013 and the
CESTAT issued order for
waiver of pre-deposit on
10.01.2014 vide Order No.
SO/75046/2014.

Vide order received on
05.01.2017 appeal has been
allowed and demand of
Rs.11,84,934.00 with penalty
has been dropped.

28.

Shalimar
Paints Limited
V/s Additional
Commissioner
of Service
Tax, Kolkata

Appeal
no.:65/ST/KOL/1
6-17

The Department issued Show
Cause Notice dated 01.03.2010
to pay appropriate Service Tax
payable for “Consulting
Engineer Service”, amounting
to Rs.1,33,426+2669+
2,00,000(penalty)+1000
(penalty). Our Company filed
the reply to the Show Cause
Notice. Vide Order in Original
No. 156/ST/Div-111/Adjn/10-11
dated 30.03.2011 Assistant
Commissioner, Service Tax
Division-111 demand confirmed
with penalty under reverse
charged mechanism.

Aggrieved by the same, our
Company filed appeal before
Commissioner of Central
Excise (Appeal-1) on
18.08.2011 which was allowed
vide Order-in—Appeal No:
65/ST/KOL/16-17 dated
17.06.2016.

NIL

Disposed

29.

Shalimar
Paints Limited

Appeal No. E
/113 to 115/2010

Joint Commissioner
(Adjudication) passed the
Order-in-Original 3/CEx/2007
dated 21.12.2007 allowing
disputed credit of Rs.14,13,094

NIL

Disposed.
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Authority:
Assessing
Authority

and not allowed the credit of
Rs.1,38,684.

The Department filed appeal
against the relief given and the
Commissioner

Appeal remanded back the
matter to the Joint
Commissioner for fresh
adjudication wherein it was
decided against our Company.

An appeal was filed by our
Company to the Commissioner
Appeal which was also
rejected.

Aggrieved by the same, our
Company filed a second appeal
to CESTAT after depositing
full amount of Rs.9,80,112.
CESTAT was pleased to allow
our appeal and set aside the
above order. The Department
was directed to file fresh
grounds of appeal in the first
appellate authority.

VAT CASES

(Amount in Rupees)

Parties in the
Suit

Case
Number/Court/A
uthority

Brief Facts of the Case

Amount
Involved

Present
Status

Shalimar
Paints Limited
V/s Bihar State

2012-
13/CTO/VAT

Tax turnover is incorrect.

An Appeal was filed on
18.10.2017 with the Joint
Commissioner.

1,17,53,654

Next date of
hearing:
09.08.2018

Shalimar
Paints Limited
V/s Bihar State

2013-
14/CTOICST

Disallowed Credit Note and
Closing stock.

An appeal has been filled by
our Company.

35,19,611

Next Date of
hearing:
31.07.2018

Delhi

Shalimar
Paints Limited
V/s Delhi State

2014-
15/250012650604
IAVATOIVAT

Quarterly penalties imposed by
Department due to late
submission of VAT Return.

Order passed by the Assessing
Officer was upheld by the
Appellate Tribunal on
22.11.2017 (61-64ATVAT/16-
17/3040-3047). Second appeal
was filed by our Company with

4,07,214

The matter
will be listed
for hearing in
due Course
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High Court of Delhi on

20.12.2017.
Karnataka

4. | Shalimar 2014-15 (Oct.14 Late Submission of VAT & 24,07,693 The matter
Paints Limited | to CST Returns. will be listed
V/s Karnataka | Sept.15)/2886780 for hearing in
State 56/JCCT/ VAT An order dated 24.07.2017 has due Course

been passed wherein demand
has been confirmed. Our
Company has filed an appeal
against the said order.

5. | Shalimar 2011-12/VAT Tax turnover is incorrect. 16,85,277 The matter
Paints Ltd. Vs will be listed
Karnataka The matter is pending for for hearing in
State disposal before Deputy due Course

Commissioner Commercial
Tax.

6. | Shalimar 2012-13 Non-Submission of document 39,47,257 The matter
Paints Ltd. Vs (C & F Forms) during will be listed
Karnataka assessment for hearing in
State due Course

The matter is pending for
disposal before Assistant
Commissioner of Commercial
Tax.

Kerala

7. | Shalimar 2005- Disallowance of Sales Return 4,64,749 The matter
Paints Limited | 06/32070328132/ | on account of Debit & Credit will be listed
V/s Kerala 2005- Notes resulting in an increase in for hearing in
State 06/Appellate turnover. due Course

authority-

DC/VAT Matter is pending in Appeal
before Assistant Commissioner
as per the order dated
21.11.2017 of Deputy
Commissioner for remanding
the said case.

8. | Shalimar 2006- Disallowance of Stock transfer | 23,89,784 The matter
Paints Limited | 07/32070328132/ | of Rs.48,69,821 due to non- will be listed
V/s Kerala 2006-07/ submission of transport for hearing in
State Appellate documents in support of F due Course

authority- Form produced.

DC/VAT
Matter is pending in Appeal
before Assistant Commissioner
as per the order dated
21.11.2017 of Deputy
Commissioner for remanding
the said case.

9. | Shalimar 2012- Sales return disallowed & 52,70,449 The matter
Paints Limited | 13/32070328132/ | Trading account showing loss will be listed
V/s Kerala 2012- was wrong. for hearing in
State 13/Appellate due Course

authority- An appeal was filed on

DC/VAT 10.07.2015 to Deputy
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Commissioner. The stay was
granted.

Maharashtra
10, Shalimar 2007- Non-Production of C & F 5,75,80,709 | The matter
Paints Limited | 08/JC/LTU/MUM | Forms will be listed
V/s BAI/B-655/Joint for hearing in
Maharashtra Commissioner/CS | Order has been passed on due Course
State T 31.10.2017 where the demand
has been reduced from
Rs.10,34,54,599 to Rs.
5,75,80,709. Aggrieved by the
said order an appeal was filed
on 22.11.2017 .
11, Shalimar 2009-10/791- Non- production of C Forms. 5,72,146 The matter
Paints Limited | 792A/Tribunal/CS will be listed
V/s T An appeal was filed by our for hearing in
Maharashtra Company against assessment due Course
State order dated 28.03.2014 to Joint
Commissioner of Sales Tax,
whereafter, an order was passed
on 30.10.2017 in which appeal
was partly allowed.
12| Shalimar 2010- Non-Production of C, F & | 2,30,11,361 | The matter
Paints Limited | 11/JC/LTU/MUM | Forms will be listed
VI/s BAI/B- for hearing in
Maharashtra 718/Tribunal/CST | Order has been passed on due Course
State 31.10.2017 where the demand
has been reduced from
Rs.6,34,39,341 to Rs.
2,30,11,361. Aggrieved by the
said order an appeal was filed
on 22.11.2017.
13,/ Shalimar 2011- Non-Production of C Forms. 45,18,938 The matter
Paints Limited | 12/E003/1617/894 will be listed
V/s 9662/CST An Appeal was filed with for hearing in
Maharashtra Maharashtra Sales Tax due Course
State Tribunal, Mumbai on
04.04.2017 and further
rectification was filed on
03.03.2018. Vide order dated
22.01.2018 Maharashtra Sales
Tax Tribunal, Mumbai directed
our Company to make part
payment of Rs. 8 Lakhs which
our Company made on
20.02.2018.
14, Shalimar 2012-13/E- Non-Production of C&F Forms. | Demand The matter
Paints Limited | 003/1617/914068 reduced will be listed
V/s 0/CST An Appeal was filed with from for hearing in
Mabharashtra Maharashtra Sales Tax 7,74,24,387 | due Course
State Tribunal, Mumbai on to 71,08,917

08.08.2017. Thereafter, order
dated 22.01.2018 has been
passed by Maharashtra Sales
Tax Tribunal, Mumbai for part
payment of Rs. 71,08,917 till
22.03.18. Aggrieved by the said
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order Company filed an appeal
dated 13.03.2018 before
Maharashtra Sales Tax
Tribunal, Mumbai for
rectification of amount.

15, Shalimar 2012-13/E- Reversal of liability for ITC on | 16,27,315 The matter
Paints Limited | 003/1617/910613 | Works Contract & less will be listed
V/s 7IVAT allowance of other ITC. for hearing in
Maharashtra due Course
State An Appeal was filed with
Maharashtra Sales Tax
Tribunal, Mumbai on
05.06.2017. Corrigendum
Order has been passed by
Hon’ble Tribunal, Mumbai on
14.02.2018 directing deposit of
Rs. 2,50,000 as a part payment.
Odisha
16, Shalimar 2013-15/Deputy Entry tax on turnover declared 50,461 The matter
Paints Limited | Commissioner/ET | short by Rs. 16,820. Demand will be listed
V/s Odisha raised on account of the same. for hearing in
State due Course
An Appeal dated 17.09.2016
was filed with Additional
Commissioner.
17, Shalimar 2013-15/Deputy Non- production of C and F 5,43,554 The matter
Paints Limited | Commissioner/CS | Form will be listed
V/s Odisha T for hearing in
State An Appeal dated 17.09.2016 due Course
was filed with Joint
Commissioner of Commercial
Tax.
18, Shalimar 2005- Sales Tax Return disallowed, 7,16,611 The matter
Paints Limited | 06(01.04.2005- entry tax & escalation in will be listed
V/s Odisha 30.07.2006/Tribu | turnover. for hearing in
State nal/Deputy due Course
represented by | Commissioner/V | Orissa Sales Tax Tribunal
Commissioner | AT/ET passed an order dated
of Sales 02.04.2012 wherein the case
Tax(0), was remanded to the Assessing
Cuttack Authority for fresh assessment.
Punjab
19, Shalimar 2006-07/Assistant | Lorry Detention Charges. 28,360 Last Date of
Paints Limited | Excise & hearing:
V/s State of Taxation An appeal dated 14.03.2007 28.06.2018
Punjab Commissioner/VV | was filed with Assistant

AT

Excise& Taxation
Commissioner.

Order awaited
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20, Shalimar 2007-08/Deputy Lorry Detention Charges. 83,782 Last Date of
Paints Limited | Excise & hearing:
V/s State of Taxation An Appeal dated 24.09.2007 28.06.2018
Punjab Commissioner/VV | was filed with Deputy Excise &
AT Taxation Commissioner. Order awaited
21, Shalimar 2014-15/Deputy Lorry Detention Charges 61,507 The matter
Paints Limited | Excise & will be listed
V/s State of Taxation An Appeal dated 13.10.2015 for hearing in
Punjab Commissioner/V | was filed before Joint Director due Course
AT Enforcement-cum-Deputy
Excise & Taxation
Commissioner (Appeals),
Patiala.
22, Shalimar 2013-14/Deputy Lorry Detention Charges 1,31,872 Last Date of
Paints Limited | Excise &Taxation hearing:
V/s State of Commissioner/\VV | An Appeal dated 5.11.2013 was 28.06.2018
Punjab AT filed with Deputy Excise &
Taxation Commissioner. Order awaited
Rajasthan
23, Shalimar 2015-16 Truck seizure case. 2,28,084 The matter
Paints Limited will be listed
V/s Rajasthan An Appeal has been filed for hearing in
against the order dated due Course
13.08.2015.
Uttar Pradesh
24, Shalimar 2013-2014/CST Non-Production of C Forms. 2,47,279 The matter
Paints Limited will be listed
V/s Uttar An Appeal was filed on for hearing in
Pradesh State 20.11.2017 with Joint due Course
Commissioner (Appeal),
Bulandshahr.
25, Shalimar 2014-2015/CST Turnover Enhancement. 60,76,200 The matter
Paints Limited will be listed
V/s Uttar An Appeal has been filed for hearing in
Pradesh State before Additional due Course
Commissioner Appeal on
05.04.2018.
26. Shalimar 2015-2016/VAT For both the returns of VAT 2,60,000 The matter
Paints Limited and CST: will be listed
V/s Uttar for hearing in
Pradesh State Ex-parte orders has been passed due Course
27, Shalimar 2015-2016/CST on 23.09.20117 alleging 1,36,39,741 | The matter
Paints Limited Turnover Enhancement and will be listed
V/s Uttar Non- Production of Forms, etc. for hearing in
Pradesh State due Course

The Department has extended
the time for Form C and Form
F.

Uttarakhand

203




28, Shalimar 2008-2009 Stock Transfer Difference in 23,46,605 The matter
Paints Limited the VAT Return. will be listed
V/s for hearing in
Uttarakhand An Appeal dated 26.02.2013 due Course
was filed with Joint
Commissioner.
29, Shalimar 2013-14/VAT Credit Notes & RGR rejected. 14,40,333 The matter
Paints Limited will be listed
VIs An Appeal dated 26.10.2017 for hearing in
Uttarakhand has been filed with due Course
Commissioner Appeal,
Uttarakhand.
West Bengal
30, Shalimar 2003-04/ VAT Non-production of Bengal 11,54,403 The matter
Paints Limited Declaration forms. will be listed
V/s West for hearing in
Bengal State An Appeal dated 27.06.2011 due Course
filed with Revision Board.
31, Shalimar 2003-04/ CST Non-Production of Form C, D 41,85,976 The matter
Paints Limited &F. will be listed
V/s West for hearing in
Bengal State An Appeal dated 27.06.2011 due Course
filed with Revision Board.
32, Shalimar 2004-05/ VAT Non-Production of Bengal 87,90,755 The matter
Paints Limited Forms and Export certificate will be listed
V/s West and Escalation of Turnover for hearing in
Bengal State due Course
Matter is pending in Taxation
Tribunal.
33| Shalimar 2004-05/CST Non- Production of Forms C, D | 27,69,907 The matter
Paints Limited &F. will be listed
V/s West for hearing in
Bengal State An Appeal dated 30.08.2010 due Course
has been filed with Revision
Board.
34, Shalimar 2005- Non- Production of Forms C, D | 51,89,677 The matter
Paints Limited | 06/1557/2010- & F, Custom Clearance will be listed
V/s West 11/Revisionary Certificate. for hearing in
Bengal State Board/CST due Course
An Appeal dated 30.08.2010
filed with Revision Board.
35, Shalimar 2006-07/CST Non- Production of Forms C & | 3,691,886 The matter
Paints Limited F, Custom Clearance will be listed
V/s West Certificate. for hearing in
Bengal State due Course
An Appeal dated 15.12.2010
has been filed with Revision
Board.
36. Shalimar 2007-08/Rev - Non- Production of Forms C. 23,16,846 The matter
Paints Limited | 100/Ft-iii/15- will be listed
V/s West 16/Revision An Appeal dated 14.09.2017 for hearing in
Bengal State Board/CST was filed with High Court of due Course
Calcutta.
37, Shalimar 2008-09/Rev- Non- Production of Forms C & | 69,30,635 The matter
Paints Limited | 192/CT/FT-V/15- | F. will be listed

16/High Court
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V/s West

An Appeal dated 14.09.2017

for hearing in

Bengal State was filed with High Court of due Course
Calcutta.
38, Shalimar 2009-10/Rev- Non- Production of Forms C & | 22,39,296 The matter
Paints Limited | 428FT-V/15- F. will be listed
V/s West 16/Joint for hearing in
Bengal State Commissioner An Appeal dated 16.09.2013 due Course
was filed for CST with
Revision Board.
39, Shalimar 2010-11/A- Disallowance of Tax Creditand | 61,16,370 The matter
Paints Limited | 119/D/13-14/CST | Non- Production of C Forms will be listed
V/s West for hearing in
Bengal State An Appeal dated 21.10.2014 due Course
was filed with Revision Board.
40, Shalimar 2011- Disallowance of ITC, Purchase | 27,67,389 The matter
Paints Limited | 12/:2518/15- Tax, Sales Tax Return and will be listed
V/s West 16/VAT and Non- Production of Custom for hearing in
Bengal State 2011- Certificate due Course
12/:2519/15-
16/VAT Our Company is in the process
of filling the appeal in Taxation
Tribunal.
41| Shalimar 2011- Non-Production of Forms C & | 2,30,60,536 | The matter
Paints Limited | 12/:2518/15- F Forms will be listed
V/s West 16/VAT and for hearing in
Bengal State 2011- Our Company is in the process due Course
12/:2519/15- of filling the appeal in High
16/CST Court.
42| Shalimar 2012- Non- Production of Forms C. 86,53,522 The matter
Paints Limited | 13/SA/2012- will be listed
V/s West 13/01/20/C/78 Appeal was filed with for hearing in
Bengal State /CST Additional Commissioner of due Course
Commercial Tax on
18.10.2016. Direction issued on
25.11.2016 for deposit of 15%
of disputed amount. Another
appeal was filed to High Court
of Calcutta for stay on such
direction.
43| Shalimar 2013- Disallowance of ITC, Purchase | 2,72,51,289 | The matter
Paints Limited | 14/CAU/20VA/11 | Tax, enhanced turnover, sales will be listed
V/s West 3/High return disallowed, Non- for hearing in
Bengal State Court/VAT Production of F Forms and due Course
mismatch in Sales Tax return.
An Appeal dated 25.10.2016
was filed with Additional
Commissioner of Commercial
Tax. Direction was issued on
22.11.2016 for deposit of 15%
of disputed amount. Another
appeal was filed to High Court
for stay on such direction.
44, Shalimar 2013- Non- Production of Forms C & | 3,78,69,143 | The matter
Paints Limited | 14/CAU/20/CA/1 | Custom Certificate. will be listed
V/s West 14/High for hearing in
Bengal State Court/CST An Appeal dated 25.10.2016 due Course

was filed with Additional
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A)

B)

Commissioner of Commercial
Tax. Direction issued on
22.11.2016 for deposit of 15%
of disputed amount. Further
Appeal filed to High Court for
stay on such direction.

45 Shalimar 2014- Non- Production of Form F, 1,95,75,816 | Next Date of
Paints Limited | 15/CAU/20/CA/3 | Custom certificate for export Hearing:
V/s West 9 u/s ((2) read sales. 25.07.2018
Bengal State with Sec 43
(CST& VAT) An Appeal was filed on

September 2017 with

Additional Commissioner Sale

Tax.

In addition, there were 13 VAT related cases during last 10 years which have since been disposed off.

OTHER CASES

LABOUR CASES

There are 13 cases pending in various Labour Court out of which 11 has been filed by employees/ex-employees and/or
Labour unions against our Company and 2 cases have been filed by us against employees. The amount involved is Rs.
98.03 Lakhs.

GRATUITY MATTERS

Our Company has received notices from Office of the Deputy Labour Commissioner, Howrah directing our Company
to appear before the Authority alleging that gratuity offered was less than what was due/ Gratuity had not been paid to
employees. Our Company had filed the common written statement in all the 18 matters and the matters are still
pending. The total amount involved is Rs. 110.59 Lakhs.

OTHER DISCLOSURES

Except as disclosed above, our Promoter, Directors of our Promoter, Directors, and Subsidiary Companies are not
declared as wilful defaulters by RBI/ government authorities and there are no violations of securities laws committed by
them in the past or pending against them. Our Company, Promoter, Directors, and Subsidiary Companies have not been
prohibited from accessing the capital markets under any order or direction passed by SEBI and no penalty has been
imposed at any time by any of the regulators in India or abroad. Further, except as above no regulatory action has been
initiated / taken against our company, our Promoter by any regulatory bodies.

Further, Our Board of directors in its meeting on July 10, 2018 also adopted a ‘Materiality Policy for our Company
and its Subsidiaries’ in relation to outstanding litigations/ legal proceedings. This policy states that legal proceedings
which may not have any impact on the future revenues of our Company will be treated as material if these involve
financial liability to the extent quantifiable exceeding 1% (Rs. 138.04 lakhs) of the total net worth of our Company in
FY 2017-18. Further, those legal proceedings which may have impact on the future revenues involving potential
financial liability to the extent quantifiable exceeding 1% (Rs. 278.38 lakhs) of the total revenue of our Company in FY
2017-18 would be treated as material.

MATERIAL DEVELOPMENT AFTER THE DATE OF THE AUDITED FINANCIAL STATEMENTS AS ON
MARCH 31, 2018

In the opinion of our Board, there have not arisen since the date of the last audited financial statements i.e. March 31,
2018 and except as disclosed in the summary financial statements as on March 31, 2018, any circumstances that
materially or adversely affect or are likely to affect our profitability taken as a whole or the value of our assets or our
ability to pay our material liabilities within the next 12 months except that insurance claim amount of Rs. 1,122.35 Lakhs
in respect of Howrah Plant of our Company has been received in June, 2018.
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GOVERNMENT AND OTHER APPROVALS

Our Company has received the necessary licenses, permissions and approvals from the Central and State Governments
and other statutory and regulatory agencies. Our Company is proposing to reinstate the Nashik Plant which was earlier
destroyed by fire in November, 2016. Our Company will be applying for necessary licenses, permissions and approvals
with respect to Construction and commissioning of the plant.

The main objects clause of the Memorandum of Association of our Company and the objects incidental, enable our
Company to carry out its activities.

Stated below are the details of the approvals applied for as on the date of this Draft Letter of Offer, but not yet
received:

|. Approvals for the Issue

The Board of our Company has, pursuant to resolutions passed at its meeting held on May 23, 2018 authorized the
Rights Issue. Shareholders of our Company has approved the increase in authorized capital and the present Rights Issue
by special resolution through postal ballot results of which were declared on 7t July, 2018.

I1. Approvals being obtained by our Company

Material approvals for which applications have been made by our Company but are yet to be granted and
applications are pending.

Sr. Nature of license/ Registration Issuing Date of Status Validity
No. approval No./License No. Authority | Grant of
License
[Approva
| / Date
of
Renewal

Tamil Nadu (Gummidipoondi Factory)

1. Consent to Operate under | Old Registration - | Tamil Nadu | August Pending Valid upto
Section 21 of Air | 17042273418 Pollution 30,2017 | (Under March 31,
(Prevention of Control of Control Renewal, 2018
Pollution) Act, 1981 and Board Application
Section 25 of Water filed for
(Prevention of Control of Renewal)

Pollution) Act, 1974

Uttar Pradesh (Sikandrabad Factory)

2. Renewal of No Objection | Old  Fire  NOC | Joint February | Pending Valid upto
Certificate for Fire for the | 19/JD/FS/ILUCKNO | Director, Fire | 22,2017 | (Application | February
Factory in Sikandrabad. W/17(Bulandshahr)/ | Service, filed for | 16, 2018

50 Lucknow renewal of
No Objection
Certificate
dated
February 15,
2018)

West Bengal (Howrah Factory)

3. Certificate of Enlistment | HMC/W45/36971/1 | License April 1, | Pending Valid upto
under Howrah Municipal | 7 Officer 2017 (Application | March 31,
Corporation Act, 1980 (Acting for renewal | 2018

Howrah of Certificate
Municipal of Enlistment
Corporation) for Trade
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Callings and
Professions

has been
filed).
(Application
no. -6608
dated May 3,
2018)
Punjab
a) Jallandhar (Godown)
4 Application for 19/14086 Jallandhar May 25, | Pending Was valid
' Registration under Punjab Municipal 2017 (Application | till May
Shops & Commercial Corporation, filed for 24,2018
Establishment Act, 1958 Punjab Registration
under Punjab
Shops &
Commercial
Establishme
nt Act, 1958)
b) Zirakpur (Godown cum Office)
5 Application for File No-SCF Inspector, April 27, | Pending New
: Registration under Punjab | 20180420991 Shops and 2018 applicatio
Shops & Commercial Establishment n filed
Establishments Act, 1958 S
for the Godown at
Zirkapur
Maharashtra (Nashik Factory)
Application for Tank 537(3 certificates Controller of June 21, |Pending, Was valid
6. Calibration’s verification bearing numbers Legal 2018 upto:
certificate 177704, 177705, Metrology Challan paid |177704-
177706) for renewal June 29,
2018
177705-
June 30,
2018
177706-
June 30,
2018
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OTHER REGULATORY AND STATUTORY INFORMATION
Authority for the Issue

The Issue has been authorized by our Board by a resolution passed at its meeting held on May 23, 2018 pursuant to
Section 62 of the Companies Act, 2013. The Board of Directors in its meeting held on May 23, 2018 has approved the
present rights issue and also increase in Authorized Share Capital of our Company from Rs. 8,00,00,000/- divided into
4,00,00,000 Equity Shares of Rs. 2/- each to Rs. 20,00,00,000/- divided into 10,00,00,000 Equity Shares of Rs. 2/-
each. Shareholders of our Company has approved the increase in authorized capital and the present Rights Issue by
special resolution through postal ballot, result of which was declared on 7 July, 2018.

The Issue Price of ¥ [*] per Rights Equity Share and the Rights Entitlement of [+] Rights Equity Share for every []
fully paid-up Equity Shares held on the Record Date, i.e. [*] has been determined by the Board in its meeting held on
[*]. The Issue Price has been arrived at in consultation with the Lead Manager.

Our Company has received in-principle approvals from the BSE and the NSE under Regulation 28 of the SEBI Listing
Regulations for listing of the Rights Equity Shares to be allotted in the Issue pursuant to their letters, [] dated [+] and
[+] dated [¢], respectively.

Prohibition by RBI, SEBI or other governmental authorities

Our Company, the Promoters, the Directors, Promoter Group, persons in control of our Company and persons in
control of the Corporate Promoter as well as its directors have not been prohibited from accessing or operating in the
capital markets or restrained from buying, selling or dealing in securities under any order or direction passed by SEBI
or any other regulatory or governmental authority except that our corporate promoter Hind Strategic Investments
(HSI), an Overseas corporate body, is not eligible to participate in the rights issue as per RBI guidelines.

The companies with which our Promoters, our Promoter Group, our Directors or the persons in control of our Company
are or were associated as promoter, directors or persons in control have not been debarred from accessing the capital
market under any order or direction passed by SEBI or any other regulatory or governmental authority.

None of our Company, our Promoters, our Directors, our Promoter Group, are or have been classified as a wilful
defaulter.

None of our Directors are associated with the securities market in any manner.
Eligibility for the Issue

The Equity Shares of our Company are presently listed on the BSE and NSE. This issue is being undertaken in terms
of Chapter IV of the SEBI ICDR Regulations

Our Company is in compliance with the conditions specified in Regulation 4(2) of SEBI ICDR Regulations, 2009, to
the extent applicable. Further, in relation to compliance with Regulation 4(2)(d) of the SEBI ICDR Regulations, our
Company undertakes to make an application to the Stock Exchanges for listing of the Rights Equity Shares to be issued
pursuant to this Issue. Our Company has chosen BSE as the Designated Stock Exchange for the Issue.

Compliance with Part E of Schedule V111 of SEBI Regulations

Our Company is in compliance with the provisions specified in Clause (1) of Part E of Schedule V111 to the SEBI ICDR
Regulations as explained below:

(@) Our Company has been filing periodic reports, statements and information in compliance with the Listing
Agreements and the SEBI Listing Regulations, to the extent applicable for the last three years immediately
preceding the date of filing of the Draft Letter of Offer with SEBI;

(b) The reports, statements and information referred to in sub-clause (a) above are available on the website of BSE
and NSE, which are the recognised stock exchanges with nationwide trading terminals; or on a common e-filing
platform specified by SEBI.

209



(c) Our Company has an investor grievance-handling mechanism which includes meeting of the Share Transfer
Committee and Shareholders / Investors Grievance Committee at frequent intervals, appropriate delegation of
power by the Board as regards share transfer and clearly laid down systems and procedures for timely and
satisfactory redressal of investor grievances.

DISCLAIMER CLAUSE OF SEBI

AS REQUIRED, A COPY OF THE DRAFT LETTER OF OFFER HAS BEEN SUBMITTED TO SEBI. IT IS
TO BE DISTINCTLY UNDERSTOOD THAT SUBMISSION OF THE DRAFT LETTER OF OFFER TO
SEBI SHOULD NOT IN ANY WAY BE DEEMED OR CONSTRUED THAT THE SAME HAS BEEN
CLEARED OR APPROVED BY SEBI. SEBI DOES NOT TAKE ANY RESPONSIBILITY EITHER FOR
THE FINANCIAL SOUNDNESS OF ANY SCHEME OR THE PROJECT FOR WHICH THE ISSUE IS
PROPOSED TO BE MADE OR FOR THE CORRECTNESS OF THE STATEMENTS MADE OR OPINIONS
EXPRESSED IN THE DRAFT LETTER OF OFFER. THE LEAD MANAGER, SPA CAPITAL ADVISORS
LIMITED HAVE CERTIFIED THAT THE DISCLOSURES MADE IN THE DRAFT LETTER OF OFFER
ARE GENERALLY ADEQUATE AND ARE IN CONFORMITY WITH THE SEBI (ISSUE OF CAPITAL
AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2009 IN FORCE FOR THE TIME BEING. THIS
REQUIREMENT ISTO FACILITATE INVESTORS TO TAKE AN INFORMED DECISION FOR MAKING
INVESTMENT IN THE PROPOSED ISSUE.

IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE THE ISSUER IS PRIMARILY
RESPONSIBLE FOR THE CORRECTNESS, ADEQUACY AND DISCLOSURE OF ALL RELEVANT
INFORMATION IN THE DRAFT LETTER OF OFFER, THE LEAD MANAGER IS EXPECTED TO
EXERCISE DUE DILIGENCE TO ENSURE THAT THE ISSUER DISCHARGES ITS RESPONSIBILITY
ADEQUATELY IN THIS BEHALF AND TOWARDS THIS PURPOSE, THE LEAD MANAGER, SPA
CAPITAL ADVISORS LIMITED HAS FURNISHED TO SEBI, A DUE DILIGENCE CERTIFICATE
DATED 10 July 2018 WHICH READS AS FOLLOWS:

1. WE HAVE EXAMINED VARIOUS DOCUMENTS INCLUDING THOSE RELATING TO
LITIGATION LIKE COMMERCIAL DISPUTES, PATENT DISPUTES, DISPUTES WITH
COLLABORATORS, ETC., AND OTHER MATERIALS IN CONNECTION WITH THE
FINALISATION OF THE DRAFT LETTER OF OFFER PERTAINING TO THE SAID ISSUE;

2. ON THE BASIS OF SUCH EXAMINATION AND THE DISCUSSIONS WITH THE ISSUER, ITS
DIRECTORS AND OTHER OFFICERS, OTHER AGENCIES, INDEPENDENT VERIFICATION OF
THE STATEMENTS CONCERNING THE OBJECTS OF THE ISSUE, PRICE JUSTIFICATION AND
THE CONTENTS OF THE DOCUMENTS AND OTHER PAPERS FURNISHED BY THE ISSUER,

WE CONFIRM THAT:

(A) THE DRAFT LETTER OF OFFER FILED WITH SEBI IS IN CONFORMITY WITH THE
DOCUMENTS, MATERIALS AND PAPERS RELEVANT TO THE ISSUE;

(B) ALL THE LEGAL REQUIREMENTS RELATING TO THE ISSUE, AS ALSO THE REGULATIONS,
GUIDELINES, INSTRUCTIONS, ETC. FRAMED/ ISSUED BY SEBI, THE CENTRAL GOVERNMENT
AND ANY OTHER COMPETENT AUTHORITY IN THIS BEHALF HAVE BEEN DULY COMPLIED
WITH; AND

(C) THE DISCLOSURES MADE IN THE DRAFT LETTER OF OFFER ARE TRUE, FAIR AND
ADEQUATE TO ENABLE THE INVESTORS TO MAKE A WELL INFORMED DECISION AS TO
THE INVESTMENT IN THE PROPOSED ISSUE AND SUCH DISCLOSURES ARE IN ACCORDANCE
WITH THE REQUIREMENTS OF THE COMPANIES ACT, 2013, THE SEBI (ISSUE OF CAPITAL
AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2009 AND OTHER APPLICABLE LEGAL
REQUIREMENTS.
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10.

11.

WE CONFIRM THAT BESIDES OURSELVES, ALL THE INTERMEDIARIES NAMED IN THE
DRAFT LETTER OF OFFER ARE REGISTERED WITH SEBI AND THAT TILL DATE SUCH
REGISTRATION IS VALID.

WE HAVE SATISFIED OURSELVES ABOUT THE CAPABILITY OF THE UNDERWRITER TO
FULFIL THEIR UNDERWRITING COMMITMENTS. - NOT APPLICABLE

WE CERTIFY THAT WRITTEN CONSENT FROM THE PROMOTER HAS BEEN OBTAINED FOR
INCLUSION OF THEIR EQUITY SHARES AS PART OF THE PROMOTERS’ CONTRIBUTION
SUBJECT TO LOCK-IN AND THE EQUITY SHARES PROPOSED TO FORM PART OF THE
PROMOTERS’ CONTRIBUTION SUBJECT TO LOCK-IN WILL NOT BE DISPOSED OR SOLD OR
TRANSFERRED BY THE PROMOTER DURING THE PERIOD STARTING FROM THE DATE OF
FILING THE DRAFT LETTER OF OFFER WITH SEBI UNTIL THE DATE OF COMMENCEMENT OF
THE LOCK-IN PERIOD AS STATED IN THE DRAFT LETTER OF OFFER. - NOT APPLICABLE

WE CERTIFY THAT REGULATION 33 OF THE SEBI (ISSUE OF CAPITAL AND DISCLOSURE
REQUIREMENTS) REGULATIONS, 2009, WHICH RELATES TO SECURITIES INELIGIBLE FOR
COMPUTATION OF PROMOTERS' CONTRIBUTION, HAS BEEN DULY COMPLIED WITH AND
APPROPRIATE DISCLOSURES AS TO COMPLIANCE WITH THE SAID REGULATION HAVE BEEN
MADE IN THE DRAFT LETTER OF OFFER / LETTER OF OFFER. - NOT APPLICABLE

WE UNDERTAKE THAT SUB-REGULATION 4 OF REGULATION 32 AND CLAUSE (C) AND (D) OF
SUB-REGULATION (2) OF REGULATION 8 OF THE SEBI (ISSUE OF CAPITAL AND DISCLOSURE
REQUIREMENTS) REGULATIONS, 2009, SHALL BE COMPLIED WITH. WE CONFIRM THAT
ARRANGEMENTS HAVE BEEN MADE TO ENSURE THAT PROMOTERS’ CONTRIBUTION SHALL
BE RECEIVED AT LEAST ONE DAY BEFORE THE OPENING OF THE ISSUE. WE UNDERTAKE
THAT AUDITOR’S CERTIFICATE TO THIS EFFECT SHALL BE DULY SUBMITTED TO THE
BOARD. WE FURTHER CONFIRM THAT ARRANGEMENTS HAVE BEEN MADE TO ENSURE
THAT PROMOTERS’ CONTRIBUTION SHALL BE KEPT IN AN ESCROW ACCOUNT WITH A
SCHEDULED COMMERCIAL BANK AND SHALL BE RELEASED TO THE COMPANY ALONG
WITH THE PROCEEDS OF THE PUBLIC ISSUE. - NOT APPLICABLE

WE CERTIFY THAT THE PROPOSED ACTIVITIES OF THE ISSUER FOR WHICH THE FUNDS ARE
BEING RAISED IN THE PRESENT ISSUE FALL WITHIN THE ‘MAIN OBJECTS’ LISTED IN THE
OBJECT CLAUSE OF THE MEMORANDUM OF ASSOCIATION OR OTHER CHARTER OF THE
ISSUER AND THAT THE ACTIVITIES WHICH HAVE BEEN CARRIED OUT UNTIL NOW ARE
VALID IN TERMS OF THE OBJECT CLAUSE OF ITS MEMORANDUM OF ASSOCIATION.

WE CONFIRM THAT NECESSARY ARRANGEMENTS WILL BE MADE TO ENSURE THAT THE
MONEYS RECEIVED PURSUANT TO THE ISSUE ARE KEPT IN A SEPARATE BANK ACCOUNT AS
PER THE PROVISIONS OF SECTION 40(3) OF THE COMPANIES ACT, 2013 AND THAT SUCH
MONEYS SHALL BE RELEASED BY THE SAID BANK ONLY AFTER PERMISSION IS OBTAINED
FROM ALL THE STOCK EXCHANGES MENTIONED IN THE DRAFT LETTER OF OFFER. WE
FURTHER CONFIRM THAT THE AGREEMENT TO BE ENTERED INTO BETWEEN THE BANKERS
TO THE ISSUE AND THE ISSUER SPECIFICALLY CONTAINS THIS CONDITION - NOT
APPLICABLE FOR A RIGHTS ISSUE. TRANSFER OF MONIES RECEIVED PURSUANT TO THE
ISSUE MAY BE RELEASED TO ISSUER COMPANY AFTER FINALISATION OF THE BASIS OF
ALLOTMENT IN COMPLIANCE WITH REGULATIONS 56 OF SEBI REGULATIONS.

WE CERTIFY THAT A DISCLOSURE HAS BEEN MADE IN THE DRAFT LETTER OF OFFER THAT
THE INVESTORS SHALL BE GIVEN AN OPTION TO GET THE EQUITY SHARES IN DEMAT OR
PHYSICAL MODE.

WE CERTIFY THAT ALL APPLICABLE DISCLOSURES MANDATED IN THE SEBI (ISSUE OF
CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2009 HAVE BEEN MADE IN
ADDITION TO DISCLOSURES WHICH, IN OUR VIEW, ARE FAIR AND ADEQUATE TO ENABLE
THE INVESTOR TO MAKE A WELL INFORMED DECISION.
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12. WE CERTIFY THAT THE FOLLOWING DISCLOSURES HAVE BEEN MADE IN THE DRAFT
LETTER OF OFFER:

(A) AN UNDERTAKING FROM THE ISSUER THAT AT ANY GIVEN TIME THERE SHALL BE ONLY
ONE DENOMINATION FOR THE EQUITY SHARES OF THE COMPANY’; AND

(B) AN UNDERTAKING FROM THE ISSUER THAT IT SHALL COMPLY WITH SUCH DISCLOSURE
AND ACCOUNTING NORMS SPECIFIED BY SEBI FROM TIME TO TIME.

13. WE UNDERTAKE TO COMPLY WITH THE REGULATIONS PERTAINING TO ADVERTISEMENT
IN TERMS OF THE SEBI (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS)
REGULATIONS, 2009 WHILE MAKING THE ISSUE - NOTED FOR COMPLIANCE

14. WE ENCLOSE A NOTE EXPLAINING HOW THE PROCESS OF DUE DILIGENCE HAS BEEN
EXERCISED BY US IN VIEW OF THE NATURE OF CURRENT BUSINESS BACKGROUND OF THE
ISSUER, SITUATION AT WHICH THE PROPOSED BUSINESS STANDS, RISK FACTORS,
PROMOTER EXPERIENCE, ETC.

15. WE ENCLOSE A CHECKLIST CONFIRMING REGULATION-WISE COMPLIANCE WITH THE
APPLICABLE PROVISIONS OF THE SEBI (ISSUE OF CAPITAL AND DISCLOSURE
REQUIREMENTS) REGULATIONS, 2009, CONTAINING DETAILS SUCH AS THE REGULATION
NUMBER, ITS TEXT, THE STATUS OF COMPLIANCE, PAGE NUMBER OF THE DRAFT LETTER
OF OFFER WHERE THE REGULATION HAS BEEN COMPLIED WITH AND OUR COMMENTS, IF
ANY.

16. WE ENCLOSE STATEMENT ON °‘PRICE INFORMATION OF PAST ISSUES HANDLED BY
MERCHANT BANKERS (WHO ARE RESPONSIBLE FOR PRICING THIS ISSUE)’, AS PER THE
FORMAT SPECIFIED BY THE BOARD THROUGH CIRCULAR DATED SEPTEMBER 27, 2011. - NOT
APPLICABLE

17. WE CERTIFY THAT THE PROFITS FROM RELATED PARTY TRANSACTIONS HAVE ARISEN
FROM LEGITIMATE BUSINESS TRANSACTIONS. - COMPLIED WITH TO THE EXTENT OF
RELATED PARTY TRANSACTIONS REPORTED IN ACCORDANCE WITH IND AS 24 IN THE
AUDITED FINANCIAL STATEMENTS OF THE COMPANY INCLUDED IN THE DRAFT LETTER OF
OFFER.

18. WE CERTIFY THAT THE ENTITY IS ELIGIBLE UNDER 106Y (1) (A) OR (B) (AS THE CASE MAY
BE) TO LIST ON THE INSTITUTIONAL TRADING PLATFORM, UNDER CHAPTER XC OF THESE
REGULATIONS (IF APPLICABLE) - NOT APPLICABLE

THE FILING OF THE DRAFT LETTER OF OFFER DOES NOT, HOWEVER, ABSOLVE THE ISSUER
FROM ANY LIABILITIES UNDER SECTION 34 OR SECTION 36 OF THE COMPANIES ACT, 2013
OR FROM THE REQUIREMENT OF OBTAINING SUCH STATUTORY AND OTHER CLEARANCES
AS MAY BE REQUIRED FOR THE PURPOSE OF THE PROPOSED ISSUE. SEBI, FURTHER
RESERVES THE RIGHT TO TAKE UP, AT ANY POINT OF TIME, WITH THE LEAD MANAGER,
ANY IRREGULARITIES OR LAPSES IN THE DRAFT LETTER OF OFFER.

Disclaimer clauses from our Company and the Lead Manager

Our company and the lead manager accept no responsibility for statements made otherwise than in this draft letter of
offer/Letter of Offer or in any advertisement or any other material issued by or at the instance of our company and that
anyone placing reliance on any other source of information would be doing so at his own risk.

Investors who invest in the issue will be deemed to have been represented to our company and the lead manager and
their respective directors, officers, agents, affiliates and representatives that they are eligible under all applicable laws,
rules, regulations, guidelines and approvals to acquire equity shares of our company, and are relying on independent
advice / evaluation as to their ability and quantum of investment in this issue.
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Caution

Our Company and the Lead Manager shall make all information available to the Eligible Equity Shareholders and no
selective or additional information would be available for a section of the Eligible Equity Shareholders in any manner
whatsoever including at presentations, in research or sales reports etc. after filing of this Draft Letter of Offer with SEBI.

No dealer, salesperson or other person is authorized to give any information or to represent anything not contained in
this Draft Letter of Offer. You must not rely on any unauthorized information or representations. This Draft Letter of
Offer is an offer to sell only the Equity Shares and rights to purchase the Equity Shares offered hereby, but only under
circumstances and in jurisdictions where it is lawful to do so. The information contained in this Draft Letter of Offer is
current only as of its date.

Disclaimer with respect to jurisdiction

This Draft Letter of Offer has been prepared under the provisions of Indian Laws and the applicable rules and regulations
thereunder. Any disputes arising out of the Issue will be subject to the jurisdiction of the appropriate court(s) in
Gurugram, India only.

Designated Stock Exchange
The Designated Stock Exchange for the purposes of the Issue will be BSE.

Disclaimer Clause of the BSE

As required, a copy of the draft letter of offer has been submitted to BSE (the designated stock exchange). The disclaimer
clause as intimated by the BSE to us, post scrutiny of this Draft Letter of Offer, shall be included in the Letter of Offer
prior to filing with the stock exchange.

Disclaimer Clause of the NSE

As required, a copy of the draft letter of offer has been submitted to NSE .The disclaimer clause as intimated by the
NSE to us, post scrutiny of this Draft Letter of Offer, shall be included in the Letter of Offer prior to filing with the stock
exchange.

Filing

The Draft Letter of Offer will be filed with SEBI at The Regional Director, 5™ Floor, Bank of Baroda Building, 16,
Sansad Marg, New Delhi —110 001 for its observations. SEBI has vide its letter [e] dated [e] issued its final observations
and the Draft Letter of Offer has been filed with the Designated Stock Exchange.

Listing
The existing Equity Shares are listed on the BSE & NSE. We will file in-principle approval application to obtain in-
principle approval from the BSE & NSE in respect of the Equity Shares being offered in terms of the Issue.

If the permission to deal in and for an official quotation of the securities is not granted by the Stock Exchanges mentioned
above, we shall forthwith repay, without interest, all monies received from applicants in pursuance of the Draft Letter
of Offer.

We will issue and dispatch Allotment advice / share certificates / demat credit and / or letters of regret along with refund
order or credit the allotted Equity Shares to the respective beneficiary accounts, if any, within a period of 15 days from
the Issue Closing Date.

In the event that there is a delay of making refunds beyond such period as prescribed by applicable laws, our Company
shall pay interest for the delayed period at rates prescribed under applicable laws.

Consents

Consents in writing of the Promoter, Directors, Compliance Officer, Lead Manager to the Issue, Legal Counsel,
Registrar to the Issue, Bankers to the Company, Statutory Auditors and Banker to the Issue to act in their respective
capacities have been obtained and such consents have not been withdrawn up to the date of the Draft Letter of Offer.

Expert opinion
Except for (i) the reports of the Statutory Auditors on the audited Financial Information, and (ii) the Statement of Tax
Benefits available to our Company and its Shareholders included in this Draft Letter of Offer, we have not obtained any
expert opinions.
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Issue related expenses

The expenses of the Issue payable by our Company include brokerage, fee and reimbursement to the Lead Manager,
Legal Advisors to the issue, Registrar to the Issue, Printing and distribution expenses, publicity, listing fee, stamp duty
and other expenses and will be met out of the Issue proceeds. For further details, see “Objects of the Issue” beginning
on page 54.

Public or rights issues by our Company during the last five years

Our Company has not made any public issue in last 5 years but has come out with a rights issue of Equity Shares at a
price of Rs. 140/- per share (including share premium of Rs. 138/-) aggregating Rs. 4973.32 lakhs which was open from
March 31, 2018 to April 19, 2018. The shares in the Rights Issue were allotted on April 27, 2018.

Previous issues of securities otherwise than for cash
Except as disclosed in “Capital Structure” on page 38, our Company has not made any issue of securities for
consideration otherwise than cash.

Commission or brokerage in previous issue of Equity Shares
No sum is payable as commission or brokerage for any of our previous issue(s) of Equity Shares.

Previous capital issue during the previous three years by listed Promoter Group and Subsidiaries of our
Company
None of our Subsidiaries are listed. None of our Promoter Group have made any public or rights issue during the last
three years.

Outstanding debentures, bonds, redeemable preference shares or other instruments
Our Company does not have any outstanding debentures, bonds, redeemable preference shares or other instruments as
of the date of this Draft Letter of Offer.

Investor Grievances and Redressal System
We have adequate arrangements for the redressal of investor complaints in compliance with the corporate governance
requirements under the Listing Regulations.

Our Company’s investor grievances arising out of the Issue will be handled by Beetal Financial & Computer Services
Pvt Ltd, the Registrar to the Issue. The Registrar to the Issue will have a separate team of Personnel handling only post
— Issue correspondence. All grievances relating to the Issue may be addressed to the Registrar or the SCSB in case of
ASBA Applicants giving full details such as folio no., name and address, contact telephone/cell numbers, e-mail id of
the first Applicant, number and type of Equity Shares applied for, CAF serial number, amount paid on application and
the name of the bank and the branch where the application was deposited, along with a photocopy of the
acknowledgement slip. In case of renunciation, the same details of the Renouncee should be furnished. The average
time taken by the Registrar for attending to routine grievances will be seven to 10 days from the date of receipt of
complaints. In case of hon-routine grievances where verification at other agencies is involved, it would be the endeavor
of the Registrar to attend to them as expeditiously as possible. Our Company undertakes to resolve the investor
grievances in a time bound manner.

Beetal Financial & Computer Services Pvt Ltd

SEBI Regn. No.: INR000000262

Beetal House, 3rd Floor, 99, Madangir, Behind LSC, New Delhi — 110062
Tel.: +91 011 2996 1281-83

Fax: +91 011 2996 1284

E-mail: beetal @beetalfinancial.com, beetalrta@gmail.com

Investor Grievance e-mail id: investor@beetalfinancial.com

Website: www.beetalfinancial.com

Contact Person: Mr. S P Gupta
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Investors may contact the Compliance Officer at the below mentioned address and/ or Registrar to the Issue at
the above mentioned address in case of any pre-Issue/ post -Issue related problems such as non receipt of
allotment advice / share certificates / demat credit / refund orders etc.

Mr. Nitin Gupta

Compliance Officer & Company Secretary
Shalimar Paints Limited

Stainless Centre, 4th floor,

Plot No. 50, Sector 32,

Gurgaon -122003

Tel. No.: + 91 124 4616600

Fax No.: + 91 124 4616659

Email: nitin.gupta@shalimarpaints.com

Our Board has constituted the Stakeholders Relationship Committee. This committee currently comprises of 3 members,

namely Mr. Alok Perti, Mr. Gautam Kanjilal and Ms. Pushpa Chowdhary. Our Stakeholders Relationship Committee

oversees the reports received from the registrar and transfer agent and facilitates the prompt and effective resolution of
complaints from our shareholders and investors. Its broad terms of reference include:

e Redressal of Equity Shareholder and Investor complaints including, but not limited to non-receipt of share
certificates, transfer of Equity Shares and issue of duplicate share certificates, non-receipt of balance sheet, non-
receipt of declared dividends, etc. and

e Monitoring transfers, transmissions, dematerialization, rematerialization, splitting and consolidation of shares
issued by our Company.

Status of Shareholders Complaints
(&) No. of shareholders complaints outstanding as on 30 June, 2018: Nil
(b) (b) Status of the pending complaints: Not applicable

Change in auditors during last three years
In the AGM held on 28 September, 2017 shareholders have approved the appointment of M/S A.K Dubey & co.,
Chartered Accountants as the Statutory Auditor for five years.

Capitalisation of reserves or profits
Our Company has not capitalised reserves or profits during last five years.

Revaluation of assets

Our Company has not revalued its assets during last five years. However, our company has adopted IND AS from April
1, 2017. Accordingly assets has been recognized at fair value with effect from April 1, 2016 (transition date) in
accordance with option given under IND AS 101 and impact of the same has been considered as a part of retained
earnings.

Minimum Subscription

If our company does not receive the minimum subscription of ninety percent of the Issue, our Company shall refund the
entire subscription amount within the prescribed time. In the event that there is a delay of making refunds beyond such
period as prescribed by applicable laws, our Company shall pay interest for the delayed period at rates prescribed under
applicable laws.
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OFFERING INFORMATION

The Equity Shares proposed to be issued are subject to the terms and conditions contained in the Letter of Offer, the
Abridged Letter of Offer, the CAF enclosed with the Letter of Offer, the Memorandum and Articles of Association,
the provisions of the Companies Act, FEMA, the SEBI Regulations, any other regulations, guidelines, notifications
and regulations for issue of capital and for listing of securities issued by SEBI, RBI and/ or other statutory authorities
and bodies from time to time, and the terms and conditions as stipulated in the Allotment advice or letters of Allotment
or share certificate and rules as may be applicable and introduced from time to time. All rights/ obligations of Equity
Shareholders in relation to Applications and refunds pertaining to the Issue shall apply to Renouncee(s) as well.

Please note that, in terms of SEBI circular CIR/CFD/DIL/1/ 2011 dated April 29, 2011, QIB applicants, Non
Institutional Investors and other applicants whose application amount exceeds X 2,00,000 can participate in the Issue
only through the ASBA process. The Investors who are not (i) QIBs, (ii) Non-Institutional Investors or (iii) investors
whose application amount is less than ¥ 200,000, can participate in the Issue either through the ASBA process or the
non ASBA process. Renouncees are not eligible ASBA investors and must only apply for the Rights Equity Shares
through the non ASBA process irrespective of the application value. ASBA Investors should note that the ASBA
process involves application procedures that may be different from the procedure applicable to non ASBA process.
ASBA Investors should carefully read the provisions applicable to such applications before making their application
through the ASBA process. For details, see “Procedure for Application through the Applications Supported by Blocked
Amount (“ASBA”) Process” on page 225 of the Draft Letter of Offer.

Further, in terms of the SEBI circular CIR/CFD/DIL/1/2013 dated January 2, 2013, it is clarified that for making
applications by banks on own account using ASBA facility, SCSBs should have a separate account in own name with
any other SEBI registered SCSB(s). Such account shall be used solely for the purpose of making application in public
issues/rights issues and clear demarcated funds should be available in such account for ASBA applications.

Please note that in terms of the SEBI (Foreign Portfolio Investors) Regulations, 2014 (“SEBI FPI Regulations”),
foreign institutional investor or qualified foreign investor who holds a valid certificate of registration shall be deemed
to be a foreign portfolio investor till the expiry of the block of three years for which fees have been paid as per the
SEBI (Foreign Institutional Investors) Regulations, 1995.

All rights/obligations of the Eligible Equity Shareholders in relation to application and refunds pertaining to the Issue
shall apply to the Renouncee(s) as well.

Authority for the Issue

The Issue has been authorized by our Board by a resolution passed at its meeting held on May 23, 2018 pursuant to
Section 62 of the Companies Act, 2013. Shareholders of our Company have approved the increase in authorized capital
and the present Rights Issue by special resolution through postal ballot results of which were declared on 7t July,
2018.

Basis for the Issue

The Equity Shares are being offered for subscription for cash to those existing equity shareholders of our Company
whose names appear, as beneficial owners as per the list to be furnished by the Depositories in respect of the Equity
Shares held in the electronic form, and on the register of members of our Company in respect of Equity Shares held
in the physical form at the close of business hours on the Record Date, i.e., [+], fixed in consultation with the Designated
Stock Exchange.

Ranking of Equity Shares
The Equity Shares shall be subject to the Memorandum and Articles of Association. The Equity Shares allotted in the
Issue shall rank pari passu with the existing Equity Shares in all respects, including payment of dividends.

Mode of Payment of Dividend

We shall pay dividends (in the event of declaration of such dividends) to our equity shareholders as per the provisions
of the Companies Act and our Articles of Association.
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Our Company will dispatch the Letter of Offer and CAF (the “Offering Materials”) to the Shareholders who
have provided an address in India for service of documents. The Offering Materials will not be distributed to
addresses outside India on account of restrictions that apply to circulation of such materials in various overseas
jurisdictions. In terms of the provisions of the Companies Act, 2013 our Company will serve documents at the
addresses, including email addresses which have been provided by the members. Though our Company has
requested all the Shareholders to provide their updated addresses for the purpose of distribution of Offering
Materials, still despite all efforts, some Eligible Equity Shareholders may neither receive the original CAF nor
may be in a position to obtain the duplicate CAF. Such Shareholders are being advised that they may make an
Application to subscribe to the Issue on plain paper.

Any person who acquires Rights Entitlements or the Equity Shares will be deemed to have declared, warranted
and agreed, by accepting the delivery of the Letter of Offer, that it is not and that at the time of subscribing for
the Equity Shares or the Rights Entitlements, it will not be, in the United States and in other restricted
jurisdictions.

PRINCIPAL TERMS OF THE EQUITY SHARES ISSUED UNDER THE ISSUE

Face Value
Each Equity Share shall have the face value of ¥ 2 each.

Issue Price
Each Equity Share is being offered at a price of ¥ [¢] (including a premium of X [*]per Equity Share). The Issue Price
has been arrived at by us in consultation with the Lead Manager.

Rights Entitlement Ratio
The Equity Shares are being offered on a rights basis to the existing equity shareholders of our Company in the ratio
of [+] Equity Share for every [+] Equity Shares held as on the Record Date.

As your name appears as a beneficial owner in respect of Equity Shares held in the electronic form or appears in the
register of members as an equity shareholder of our Company as on the Record Date, you are entitled to the number
of Equity Shares as set out in Part A of the CAF enclosed with the Draft Letter of Offer.

An Eligible Equity Shareholder who has neither received the original CAF nor is in a position to obtain the duplicate
CAF may make an Application to subscribe to the Issue on plain paper. For further details, see the section titled
“Offering Information - Application on Plain Paper” on page 224 and 228 respectively.

Terms of payment

The entire amount of X [+] per Equity Share is payable on application. Where an applicant has applied for additional
Equity Shares and is allotted lesser number of Equity Shares than applied for, the excess Application Money paid shall
be refunded. Our Company shall refund the entire subscription amount within the prescribed time. In the event that
there is a delay of making refunds beyond such period as prescribed by applicable laws, our Company shall pay interest
for the delayed period at rates prescribed under applicable laws.

Fractional Entitlements

For Equity Shares being offered on a rights basis under this Issue, if the shareholding of any of the Eligible Equity
Shareholders is less than [+] Equity Shares or not in the multiple of [+], the fractional entitlement of such Eligible
Equity Shareholders shall be ignored. Eligible Equity Shareholders whose fractional Rights Entitlements are being
ignored would be given preferential consideration for the Allotment of one additional Equity Share each if they apply
for additional Equity Shares over and above their rights entitlement, if any. Additional Equity Shares allotted over and
above the Rights Entitlement would be adjusted from the unsubscribed portion of the Issue, if any.

Those Equity Shareholders holding less than [e] Equity Shares will therefore be entitled to zero Equity Shares under
this Issue and shall be dispatched a CAF with zero entitlement. Such Equity Shareholders are entitled to apply for
additional Equity Shares. However, they cannot renounce the same in favour of third parties. CAFs with zero
entitlement will be non-negotiable/non-renounceable.
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Arrangement for Odd Lot Equity Shares

Our Company has not made any arrangements for the disposal of odd lot Equity Shares arising out of the Issue. Our
Company will issue certificates of denomination equal to the number of Equity Shares being allotted to the Equity
Shareholder.

Listing and trading of Rights Equity Shares proposed to be issued

Our existing Equity Shares are currently listed and traded on BSE (Scrip Code: 509874) and the NSE (Scrip Code:
SHALPAINTS) under the ISIN — INE849C01026. The fully paid-up Rights Equity Shares proposed to be issued
pursuant to the Issue shall, in terms of SEBI Circular No. CIR/MRD/DP/21/2012 dated August 2, 2012, be Allotted
under a temporary ISIN shall be frozen till the time final listing and trading approval is granted by the Stock Exchange.
Upon receipt of such listing and trading approval, the Rights Equity Shares proposed to be issued pursuant to the Issue
shall be debited from such temporary ISIN and credited in the existing ISIN and thereafter be available for trading.

The listing and trading of the Equity Shares shall be based on the current regulatory framework applicable thereto.
Accordingly, any change in the regulatory regime would affect the listing and trading schedule. Upon Allotment, the
Equity Shares shall be traded on Stock Exchanges in the demat segment only.

The Rights Equity Shares allotted pursuant to this Issue will be listed as soon as possible and all steps for completion
of the necessary formalities for listing and commencement of trading of the Rights Equity Shares shall be taken within
seven Working Days of finalization of Basis of Allotment. We have made an application for “in-principle” approval
for listing of the Equity Shares to the BSE and the NSE and have received such approval from the BSE and the NSE
pursuant to the letter numbers [*]and [¢], dated [<] and [¢], respectively.

Our Company will apply to the BSE and the NSE for final approval for the listing and trading of the Rights Equity
Shares. No assurance can be given regarding the active or sustained trading in the Rights Equity Shares or that the
price at which the Rights Equity Shares offered under the Issue will trade after listing on the Stock Exchanges.

Rights of the Equity Shareholder

Subject to applicable laws, Equity Shareholders shall have the following rights:

e Right to receive dividend, if declared,;

Right to attend general meetings and exercise voting powers, unless prohibited by law;

Right to vote on a poll either in person or by proxy;

Right to receive offers for rights shares and be allotted bonus shares, if announced;

Right to receive surplus on liquidation;

Right of free transferability of shares; and

Such other rights, as may be available to a shareholder of a listed public company under the Companies Act and
the Memorandum and Articles of Association.

GENERAL TERMS OF THE ISSUE

Market lot
The Equity Shares of our Company is tradable only in dematerialized form. The market lot for Equity Shares in
dematerialised mode is one.

In case of holding in physical form, our Company would issue to the allottees one certificate for the Equity Shares
allotted to one folio ("Consolidated Certificate"). In respect of the Consolidated Certificate, our Company will, upon
receipt of a request from the Equity Shareholder, split such Consolidated Certificate into smaller denomination within
one month’s time from the request of the Equity Shareholder in accordance with the provisions of the Articles of
Association.

Joint-Holders
Where two or more persons are registered as the holders of any Equity Shares, they shall be deemed to hold the same
as joint-holders with benefits of survivorship subject to provisions contained in the Articles of Association.

Nomination facility
In terms of Section 72 of the Companies Act, 2013, nomination facility is available in case of Equity Shares. An
applicant can nominate, by filling the relevant details in the CAF in the space provided for this purpose.

218



A sole Eligible Equity Shareholder or first Eligible Equity Shareholder, along with other joint Eligible Equity
Shareholders being individual(s) may nominate any person(s) who, in the event of the death of the sole holder or all
the joint-holders, as the case may be, shall become entitled to the Equity Shares. A Person, being a nominee, becoming
entitled to the Equity Shares by reason of the death of the original Eligible Equity Shareholder(s), shall be entitled to
the same advantages to which he would be entitled if he were the registered holder of the Equity Shares. Where the
nominee is a minor, the Eligible Equity Shareholder(s) may also make a nomination to appoint, in the prescribed
manner, any person to become entitled to the Equity Share(s), in the event of death of the said holder, during the
minority of the nominee. A nomination shall stand rescinded upon the sale of the Equity Share by the person
nominating. A transferee will be entitled to make a fresh nomination in the manner prescribed. When the Equity Share
is held by two or more persons, the nominee shall become entitled to receive the amount only on the demise of all the
holders. Fresh nominations can be made only in the prescribed form available on request at our Registered and
Corporate Office or such other person at such addresses as may be notified by our Company. The applicant can make
the nomination by filling in the relevant portion of the CAF.

Only one nomination would be applicable for one folio. Hence, in case the Eligible Equity Shareholder(s) has already
registered the nomination with our Company, no further nomination needs to be made for Equity Shares to be allotted
in the Issue under the same folio. However, new nominations, if any, by the Eligible Equity Shareholder(s) shall
operate in supersession of the previous nomination, if any.

In case the Allotment of Equity Shares is in dematerialised form, there is no need to make a separate nomination
for the Equity Shares to be allotted in the Issue. Nominations registered with respective Depository Participant
of the applicant would prevail. If the applicant wants to change the nomination, they are requested to inform
their respective Depository Participant.

Notices

All notices to the Eligible Equity Shareholders required to be given by our Company shall be published in one English
National Daily and one Hindi National Daily with wide circulation (including the place where our Registered Office
is situated) and/ or will be sent by ordinary post or registered post or speed post to the registered address of the Equity
Shareholders in India as updated with the Depositories/ registered with the Registrar and Transfer Agent from time to
time.

Subscription by the Promoter/Promoter Group

One of our Promoter, M/s. Hind Strategic Investments (“HSI””) which is an Overseas Corporate Body (OCB)
will not be eligible to participate in the present rights issue in view of Para 5(2)(C) of the notification No.
FEMA 101/2003-RB dated October 3, 2003 issued by RBI under Section 6 of the FEMA 1999. However, our
other promoter Mr. Ratan Jindal, on his behalf and on behalf of the Promoter Group (other than HSI), has given
undertaking vide his letter dated July 07, 2018 to subscribe to the entitlement of the entire Promoter and
Promoter Group (excluding entitlement on the shareholding of HSI) in full either through themselves or through
other members of the Promoter and Promoter Group or through investors, either through subscription in part
or full and/or application for additional shares; and/or by renouncing their Rights Entitlement in part or full.

In such an event of non subscription by the promoter/promoter group, their shareholding in our company may
accordingly stand modified. Further, Our Promoters and Promoter Group reserve the right either through
themselves or through investors to additionally subscribe for any unsubscribed portion in the Issue. Such
subscription to additional Equity Shares and the unsubscribed portion of the Issue, if any, to be made by the
Promoter and the Promoter Group, shall be in accordance with regulation 10(4) of the SEBI Takeover
Regulations. Their entitlement to subscribe to the Issue would be restricted to ensure that the public
shareholding in our Company after the Issue does not fall below the permissible minimum level as specified in
the applicable laws.

Procedure for Application

The CAF for Rights Equity Shares offered as a part of the Issue would be printed for all Eligible Equity Shareholders.
In case the original CAFs are not received by the Eligible Equity Shareholders or is misplaced by the Eligible Equity
Shareholders, the Eligible Equity Shareholders may request the Registrar to the Issue, for issue of a duplicate CAF,
by furnishing the registered folio number, DP ID, Client ID and their full name and address. In case the signature of
the Eligible Equity Shareholder(s) does not match with the specimen registered with us or the DP, the application is
liable to be rejected.
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Please note that neither our Company, nor the Lead Manager nor the Registrar shall be responsible for delay in the
receipt of the CAF/ duplicate CAF attributable to postal delays or if the CAF/ duplicate CAF are misplaced in the
transit. Eligible Shareholders should note that those who are making the application in such duplicate CAF should not
utilize the original CAF for any purpose, including renunciation, even if the original CAF is received or found
subsequently. If any Eligible Shareholder violates any of these requirements, he/she shall face the risk of rejection of
both applications.

Please note that in accordance with the provisions of the SEBI circular no. CIR/CFD/DIL/1/2011 dated April
29, 2011 QIB Applicants, Non-Institutional Investors and other Applicants whose application amount exceeds
%2,00,000 complying with the eligibility conditions prescribed under the SEBI circular no.
SEBI/CFD/DIL/ASBA/1/2009/30/12 dated December 30, 2009 must mandatorily participate in the Issue only
through the ASBA process. The Investors who are not (i) QIBs, (ii) Non-Institutional Investors or (iii) Investors
whose application amount is less than ¥2,00, 000, can participate in the Issue either through the ASBA process
or the non ASBA process

Please also note that by virtue of the circular No. 14 dated September 16, 2003 issued by the RBI, erstwhile
Overseas Corporate Bodies (“OCBs”) have been derecognized as an eligible class of Investors and the RBI has
subsequently issued the Foreign Exchange Management (Withdrawal of General Permission to Overseas
Corporate Bodies (OCBs)) Regulations, 2003. Any Eligible Shareholder being an erstwhile OCB is required to
obtain prior approval from RBI for applying to the Issue.

CAF

The Registrar will dispatch the CAF to all Eligible Equity Shareholders as per their Rights Entitlement on the Record
Date. Those Eligible Equity Shareholders who must apply or who wish to apply through the ASBA process and have
complied with the parameters mentioned above will have to select the relevant mechanism in Part A of the CAF and
provide necessary details.

Application in electronic mode will only be available with SCSBs. The Eligible Equity Shareholder shall submit the
CAF to the SCSB for authorising such SCSB to block an amount equivalent to the amount payable on the Application
in the said bank account maintained with the same SCSB.

Please note that no more than five Applications (including CAF and plain paper) can be submitted per bank account
in the Issue. ASBA Investors are also advised to ensure that the CAF is correctly filled up, stating therein the bank
account number maintained with the SCSB in which an amount equivalent to the amount payable on Application as
stated in the CAF will be blocked by the SCSB.

The CAF consists of four parts:

e Part A: Form for accepting the Rights Equity Shares offered as a part of this Issue, in full or in part, and for
applying for additional Rights Equity Shares;

e Part B: Form for renunciation of Rights Equity Shares;

e Part C: Form for application of Rights Equity Shares by Renouncee(s);

e Part D: Form for request for split Application forms.

Option available to the Eligible Equity Shareholders

The CAFs will clearly indicate the number of Rights Equity Shares that the Shareholder is entitled to. An Eligible

Equity Shareholder can:

e Apply for his Rights Entitlement of Rights Equity Shares in full;

e  Apply for his Rights Entitlement of Rights Equity Shares in part;

e Apply for his Rights Entitlement of Rights Equity Shares in part and renounce the other part of the Rights Equity
Shares;

e Apply for his Rights Entitlement in full and apply for additional Rights Equity Shares;

e Renounce his Rights Entitlement in full.

Acceptance of the Issue

You may accept the offer to participate and apply for the Rights Equity Shares, either in full or in part without
renouncing the balance by filling Part A of the CAFs and submit the same along with the application money payable
to the collection branches of the Banker to the Issue as mentioned on the reverse of the CAFs before the close of the
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banking hours on or before the Issue Closing Date or such extended time as may be specified by our Board in this
regard. Investors at Centres not covered by the branches of the Banker to the Issue can send their CAFs together with
the cheque drawn at par on a local bank at Delhi/New Delhi, demand draft payable at Delhi/New Delhi to the Registrar
to the Issue by registered post/ speed post so as to reach the Registrar to the Issue prior to the Issue Closing Date.
Please note that neither our Company nor the Lead Manager nor the Registrar to the Issue shall be responsible for
delay in the receipt of the CAF attributable to postal delays or if the CAF is misplaced in transit. Such applications
sent to anyone other than the Registrar to the Issue are liable to be rejected. For further details on the mode of payment,
please see the headings “Mode of Payment for Resident Eligible Equity Shareholders/ Investors” and “Mode of
Payment for Non-Resident Eligible Equity Shareholders/ Investors” on page 241 and 242.

Additional Rights Equity Shares

You are eligible to apply for additional Rights Equity Shares over and above your Rights Entitlement, provided that
you are eligible to apply under applicable law and have applied for all the Rights Equity Shares offered without
renouncing them in whole or in part in favour of any other person(s). Applications for additional Rights Equity Shares
shall be considered and allotment shall be made at the sole discretion of our Board, subject to sectoral caps and
prescribed limits as per applicable laws and in consultation if necessary with the Designated Stock Exchange.

If you desire to apply for additional Rights Equity Shares, please indicate your requirement in the place provided for
additional Rights Equity Shares in Part A of the CAF. Renouncee(s) applying for all the Rights Equity Shares
renounced in their favour may also apply for additional Rights Equity Shares by indicating the details of additional
Rights Equity Shares applied in place provided for additional Rights Equity Shares in Part C of CAF. In terms of
Regulation 6 of Notification No. FEMA 20 12000-RB dated May 3, 2000, as amended from time to time, only the
existing Non-Resident shareholders may subscribe for additional equity shares over and above the equity shares
offered on rights basis by our Company.

Where the number of additional Rights Equity Shares applied for exceeds the number of Rights Equity Shares available
for Allotment, the Allotment would be made on a fair and equitable basis in consultation with the Designated Stock
Exchange.

Renunciation

This Issue includes a right exercisable by you to renounce the Rights Equity Shares offered to you either in full or in
part in favour of any other person or persons. Your attention is drawn to the fact that we shall not Allot and/ or register
the Rights Equity Shares in favour of more than three persons (including joint holders), partnership firm(s) or their
nominee(s), minors, HUF, any trust or society (unless the same is registered under the Societies Registration Act, 1860
or the Indian Trust Act, 1882 or any other applicable law relating to societies or trusts and is authorized under its
constitution or bye-laws to hold Equity Shares, as the case may be). Additionally, existing Eligible Equity Shareholders
may not renounce in favour of persons or entities in the U.S., or to, or for the account or benefit of a “U.S. Person” (as
defined in Regulation S), or who would otherwise be prohibited from being offered or subscribing for Rights Equity
Shares or Rights Entitlement under applicable securities laws.

Any renunciation other than as stated above is subject to the renouncer(s)/renouncee(s) obtaining the approval of the
FIPB and/or necessary permission of the RBI under the FEMA and such permissions should be attached to the CAF
or SAF. In case of Applications which are not accompanied by the aforesaid approvals, our Board reserves the right
to reject such CAF or SAF.

Part ‘A’ of the CAF must not be used by any person(s) other than those in whose favour this Issue has been made. If
used, this will render the application invalid. Submission of the CAF to the Banker to the Issue at its collecting branches
specified on the reverse of the CAF with the form of renunciation (Part ‘B’ of the CAF) duly filled in shall be
conclusive evidence for us of the fact of renouncement to the person(s) applying for Rights Equity Shares in Part ‘C’
of the CAF for the purposes of Allotment of such Rights Equity Shares. The Renouncees applying for all the Rights
Equity Shares renounced in their favour may also apply for additional Rights Equity Shares. Part ‘A’ of the CAF must
not be used by the Renouncee(s) as this will render the application invalid. Renouncee(s) will have no further right to
renounce any Rights Equity Shares in favour of any other person. In terms of Regulation 6 of Notification No. FEMA
20 12000-RB dated May 3, 2000, as amended from time to time, only the existing Non-Resident shareholders may
subscribe for additional equity shares over and above the equity shares offered on rights basis by our Company.

The right of renunciation is subject to the express condition that our Board shall be entitled in its absolute discretion
to reject the application from the Renouncees without assigning any reason thereof.
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Renunciations by OCBs

By virtue of the Circular No. 14 dated September 16, 2003 issued by the RBI, OCBs have been derecognized as an
eligible class of investors and the RBI has subsequently issued the Foreign Exchange Management (Withdrawal of
General Permission to Overseas Corporate Bodies (OCBs)) Regulations, 2003. Accordingly, the existing Eligible
Equity Shareholders who do not wish to subscribe to the Rights Equity Shares being offered but wish to renounce the
same in favour of Renouncee shall not renounce the same (whether for consideration or otherwise) in favour of
OCB(s).

The RBI has however clarified in its circular, A.P. (DIR Series) Circular No. 44, dated December 8, 2003 that OCBs
which are incorporated and are not under the adverse notice of the RBI are permitted to undertake fresh investments
as incorporated non-resident entities in terms of Regulation 5(1) of RBI Notification No.20/ 2000-RB dated May 3,
2000 under FDI Scheme with the prior approval of Government if the investment is through Government Route and
with the prior approval of RBI if the investment is through Automatic Route on case by case basis. Shareholders
renouncing their rights in favour of OCBs may do so provided such Renouncee obtains a prior approval from the RBI.
On submission of such approval to us at our Registered Office, the OCB shall receive the Abridged Letter of Offer
and the CAF.

Procedure for renunciation

To renounce all the Rights Equity Shares offered to an Equity Shareholder in favour of one Renouncee

If you wish to renounce the Rights Entitlement indicated in Part ‘A’, in whole, please complete Part ‘B’ of the CAF.
In case of joint holding, all joint holders must sign Part ‘B’ of the CAF. The person in whose favour renunciation has
been made should complete and sign Part ‘C’ of the CAF. In case of joint Renouncees, all joint Renouncees must sign
Part ‘C’ of the CAF.

To renounce in part/ or renounce the whole to more than one person(s)

If you wish to either accept this offer in part and renounce the balance or renounce the entire Rights Entitlement under
this Issue in favour of two or more Renouncees, the CAF must be first split into requisite number of SAFs. Please
indicate your requirement of SAFs in the space provided for this purpose in Part ‘D’ of the CAF and return the entire
CAF to the Registrar to the Issue so as to reach them latest by the close of business hours on the last date of receiving
requests for SAFs as mentioned herein. On receipt of the required number of SAFs from the Registrar, the procedure
as mentioned in paragraph above shall have to be followed.

In case the signature of the Eligible Equity Shareholder(s), who has renounced the Rights Equity Shares, does not
match with the specimen registered with us/ Depositories, the application is liable to be rejected.

Renouncee(s)

The person(s) in whose favour the Equity Shares are renounced should fill in and sign Part ‘C’ of the CAF and submit
the entire CAF to the Banker to the Issue or to any of the collection branches of the Bankers to the Issue as mentioned
in the reverse of the CAF on or before the Issue Closing Date along with the application money in full. The Renouncee
cannot further renounce.

Change and/ or introduction of additional holders

If you wish to apply for the Rights Equity Shares jointly with any other person(s), not more than three (including you),
who is/ are not already a joint holder with you, it shall amount to renunciation and the procedure as stated above for
renunciation shall have to be followed. Even a change in the sequence of the name of joint holders shall amount to
renunciation and the procedure, as stated above shall have to be followed.

However, this right of renunciation is subject to the express condition that our Board shall be entitled in its absolute
discretion to reject the request for Allotment from the Renouncee(s) without assigning any reason thereof.

Instructions for Options
The summary of options available to the Eligible Equity Shareholder is presented below. You may exercise any of the
following options with regard to the Rights Equity Shares offered, using the CAF:

S. Option Available Action Required
No

Accept whole or part of your Rights Entitlement Fill in and sign Part A (All joint holders must sign in
(i) | without renouncing the balance. the same sequence)
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(i)

Accept your Rights Entitlement in full and apply
for additional Rights Equity Shares

Fill in and sign Part A including Block 111 relating to
the acceptance of Rights Entitlement and Block IV
relating to additional Equity Shares (All joint holders
must sign in the same sequence)

(iii)

Accept a part of your Rights Entitlement and
renounce the balance to one or more Renouncee(s)
OR

Renounce your Rights Entitlement of all the Rights
Equity Shares offered to you

to more than one Renouncee

Fill in and sign Part D (all joint holders must sign in
the same sequence) requesting for SAFs. Send the CAF
to the Registrar to the Issue so as to reach them on or
before the last date for receiving requests for SAFs.
Splitting will be permitted only once.

On receipt of the SAF take action as indicated below.
For the Equity Shares you wish to accept, if any, fill in
and sign

Part A.

For the Rights Equity Shares you wish to renounce, fill
in and sign Part B indicating the number of Equity
Shares renounced and hand it over to the Renouncee.
Each of the Renouncee should fill in and sign Part C
for the Equity Shares accepted by them.

(iv)

Renounce your Rights Entitlement in full to one
person (Joint Renouncees are considered as one)

Fill in and sign Part B (all joint holders must sign in the
same sequence) indicating the number of Equity Shares
renounced and hand it over to the Renouncee. The
Renouncee must fill in and sign Part C (All joint
Renouncees must sign)

(v)

Introduce a joint holder or change the sequence of
joint holders

This will be treated as a renunciation. Fill in and sign
Part B and the Renouncee must fill in and sign Part C.

In case of Rights Equity Shares held in physical form, applicants must provide information in the CAF as to their
respective bank account numbers, name of the bank, to enable the Registrar to print the said details on the refund
order. Failure to comply with this may lead to rejection of application. In case of Rights Equity Shares held in
demat form, bank account details furnished by the Depositories will be printed on the refund order.

Please note that:

Part ‘A’ of the CAF must not be used by any person(s) other than the Eligible Equity Shareholder to whom this
Draft Letter of Offer has been addressed. If used, this will render the application invalid.

Request for SAF should be made for a minimum of one Equity Share or, in either case, in multiples thereof, and
one SAF for the balance corresponding Rights Equity Shares, if any.

Request by the Eligible Equity Shareholder for the SAFs should reach the Registrar on or before April 09, 2018.
Only the Eligible Equity Shareholder to whom the Draft Letter of Offer has been addressed shall be entitled to
renounce and to apply for SAFs. Forms once split cannot be split further.

SAFs will be sent to the Eligible Equity Shareholder(s) by post at the Applicant’s sole risk.

Eligible Equity Shareholders may not renounce in favour of persons or entities in the restricted jurisdictions
including the U.S. or to or for the account or benefit of a “U.S. Person” (as defined in Regulation S), or who would
otherwise be prohibited from being offered or subscribing for Rights Equity Shares or Rights Entitlement under
applicable securities laws.

Submission of the CAF to the Banker to the Issue at its collecting branches specified on the reverse of the CAF
with the form of renunciation (Part ‘B’ of the CAF) duly filled in shall be conclusive evidence for us of the person(s)
applying for Rights Equity Shares in Part ‘C’ of the CAF to receive Allotment of such Rights Equity Shares.
While applying for or renouncing their Rights Entitlement, joint Equity Shareholders must sign the CAF in the same
order as per specimen signatures recorded with us or the Depositories.

Non-resident Eligible Equity Shareholders: Application(s) received from Non-Resident/ NRIs, or persons of
Indian origin residing abroad for allotment of Rights Equity Shares allotted as a part of this Issue shall, inter alia,
be subject to conditions, as may be imposed from time to time by the RBI under FEMA in the matter of refund of
application money, allotment of Rights Equity Shares, subsequent issue and allotment of Rights Equity Shares,
interest, export of share certificates, etc. In case a Non-Resident or NRI Eligible Equity Shareholder has specific
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approval from the RBI, in connection with his shareholding, he should enclose a copy of such approval with the
CAF. Applications not accompanied by the aforesaid approvals are liable to be rejected.

e  Applicants must write their CAF number at the back of the cheque / demand draft.

e The RBI has mandated that CTS 2010 compliant cheques can only be presented in clearing hence the CAFs
accompanied by non-CTS cheques could get rejected.

Availability of duplicate CAF

In case the original CAF is not received, or is misplaced by the Eligible Equity Shareholder, the Registrar to the Issue
will issue a duplicate CAF on the request of the Eligible Equity Shareholder who should furnish the registered folio
number/ DP and Client ID number and his/ her full name and address to the Registrar to the Issue. Please note that the
request for duplicate CAF should reach the Registrar to the Issue at least 7 days prior to the Issue Closing Date. Please
note that those who are making the application in the duplicate form should not utilize the original CAF for any purpose
including renunciation, even if it is received/ found subsequently. If the Eligible Equity Shareholder violates such
requirements, he/ she shall face the risk of rejection of either original CAF or both the applications.

Neither the Registrar nor the Lead Manager or our Company, shall be responsible for postal delays or loss of duplicate
CAFs in transit, if any.

Application on Plain Paper (Non - ASBA)

An Eligible Equity Shareholder who has neither received the original CAF nor is in a position to obtain the duplicate
CAF may make an application to subscribe to the Issue on plain paper, along with account payee cheque drawn on a
bank payable at par, pay order/demand draft (after deducting banking and postal charges) payable at Delhi/New Delhi
which should be drawn in favour of “Shalimar Paints Limited — Rights Issue - R” in case of resident shareholders
and non-resident shareholders applying on non-repatriable basis and in favour of “Shalimar Paints Limited — Rights
Issue — NR” in case of non-resident shareholders applying on repatriable basis and send the same by registered post
directly to the Registrar to the Issue so as to reach Registrar to the Issue on or before the Issue Closing Date. The
envelope should be super scribed “Shalimar Paints Limited — Rights Issue - R” in case of resident shareholders and
Non-resident shareholders applying on non-repatriable basis, and “Shalimar Paints Limited — Rights Issue — NR” in
case of non-resident shareholders applying on repatriable basis.

e The application on plain paper, duly signed by the applicant(s) including joint holders, in the same order as per
specimen recorded with us or the Depositories, must reach the office of the Registrar to the Issue before the Issue
Closing Date and should contain the following particulars:

Name of Issuer, being Shalimar Paints Limited;

Name and address of the Equity Shareholder including joint holders;

Registered Folio Number/ DP and Client ID no.;

Number of Rights Equity Shares held as on Record Date;

Number of Rights Equity Shares entitled to;

Number of Rights Equity Shares applied for;

Number of additional Rights Equity Shares applied for, if any;

Total number of Rights Equity Shares applied for;

Total amount paid at the rate of [.] per Rights Equity Share;

Particulars of cheque/ demand draft;

Savings/ current account humber and name and address of the bank where the Eligible Equity Shareholder will

be depositing the refund order. In case of Rights Equity Shares allotted in demat form, the bank account details

will be obtained from the information available with the Depositories;

e Except for applications on behalf of the Central or State Government and the officials appointed by the courts,
PAN of the Eligible Equity Shareholder and for each Eligible Equity Shareholder in case of joint names,
irrespective of the total value of the Rights Equity Shares applied for pursuant to the Issue; Documentary evidence
for exemption to be provided by the applicants;

e Share certificate numbers and distinctive numbers of Rights Equity Shares, if held in physical form;

e Allotment option preferred - physical or demat form, if held in physical form;

e If the payment is made by a draft purchased from NRE/ FCNR/ NRO account, as the case may be, an account
debit certificate from the bank issuing the draft confirming that the draft has been issued by debiting the NRE/
FCNR/ NRO account;

e Signature of the Applicant to appear in the same sequence and order as they appear in our records / Depositories;
and

e For ASBA Investors, application on plain paper should have details of their ASBA Account.
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e Additionally, all such applicants are deemed to have accepted the following:

"l am/we are entitled to subscribe for and acquire the Rights Equity Shares under the laws of all relevant jurisdictions
that apply to me/us and I/we have fully observed such laws and complied with all necessary formalities to enable
me/us to subscribe for the Rights Equity Shares.

I was/we were outside the United States (within the meaning of Regulation S) under the Securities Act, at the time the
offer of the Rights Equity Shares was made to me/us and | was/we were was outside the United States when my/our
buy order for the Rights Equity Shares was originated.

I/we did not purchase the Rights Equity Shares as a result of any “directed selling efforts” (as defined in Regulation
S).

The Rights Equity Shares have not been and will not be registered under the Securities Act or the securities law of any
state of the United States and I/we will not offer or sell the Rights Equity Shares except in an offshore transaction
complying with Rule 903 or Rule 904 of Regulation S or pursuant to any other available exemption from registration
under the Securities Act and in accordance with all applicable securities laws of the states of the United States and any
other jurisdiction, including India.

If I/we acquired any of the Rights Equity Shares as fiduciary or agent for one or more investor accounts, I/we have
sole investment discretion with respect to each such account and I/we have full power to make the foregoing
representations, warranties, acknowledgements and agreements on behalf of each such account.

I/we shall indemnify and hold Shalimar Paints Limited harmless from any and all costs, claims, liabilities and expenses
(including legal fees and expenses) arising out of or in connection with any breach of these representations, warranties
or agreements. I/we agree that the indemnity set forth in this paragraph shall survive the resale of the Rights Equity
Shares.

I/we acknowledge that Shalimar Paints Limited and others will rely upon the truth and accuracy of the foregoing
representations, warranties and acknowledgements.”

Please note that those who are making the application otherwise than on original CAF shall not be entitled to renounce
their rights and should not utilize the original CAF for any purpose including renunciation even if it is received
subsequently. If the Eligible Equity Shareholder violates such requirements, he/ she shall face the risk of rejection of
both the applications. We shall refund such application amount to the Eligible Equity Shareholder without any interest
thereon and no liability shall arise on part of our Company, Lead Manager and our Directors. In cases where multiple
CAFs are submitted, including cases where an investor submits CAFs along with a plain paper application, such
applications shall be liable to be rejected.

Investors are requested to strictly adhere to these instructions. Failure to do so could result in an application being
rejected, with our Company, the Lead Manager and the Registrar not having any liability to the Investor. The plain
paper application format will be available on the website of the Registrar to the Issue.

Last date for Application

The last date for submission of the duly filled in CAF is [.]. Our Board may extend the said date for such period as it
may determine from time to time, subject to the Issue Period not exceeding 30 days from the Issue Opening Date
(inclusive of the Issue Opening Date).

If the CAF together with the amount payable is not received by the Banker to the Issue/ Registrar to the Issue on or
before the close of banking hours on the aforesaid last date or such date as may be extended by our Board or any
authorized committee thereof, the invitation to offer contained in this Draft Letter of Offer shall be deemed to have
been declined and our Board or any authorized committee thereof shall be at liberty to dispose of the Rights Equity
Shares hereby offered.

PROCEDURE FOR APPLICATION THROUGH THE APPLICATIONS SUPPORTED BY BLOCKED
AMOUNT (“ASBA”) PROCESS

This section is for the information of the ASBA Investors proposing to subscribe to the Issue through the ASBA Process.
The Lead Manager and we are not liable for any amendments or modifications or changes in applicable laws or
regulations, which may occur after the date of this Draft Letter of Offer. Investors who are eligible to apply under the
ASBA Process are advised to make their independent investigations and to ensure that the CAF is correctly filled up.
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The Lead Manager, we, our Directors, Affiliates, Associates and their respective directors and officers and the
Registrar to the Issue shall not take any responsibility for acts, mistakes, errors, omissions and commissions etc. in
relation to applications accepted by SCSBs, applications uploaded by SCSBs, applications accepted but not uploaded
by SCSBs or applications accepted and uploaded without blocking funds in the ASBA Accounts. It shall be presumed
that for applications uploaded by SCSBs, the amount payable on application has been blocked in the relevant ASBA
Account.

Please note that, in terms of SEBI circular CIR/CFD/DIL/1/2011 dated April 29, 2011, all QIB Applicants, Non-
Institutional Investors and other Applicants whose application amount exceeds 32,00,000, complying with the
eligibility conditions of SEBI circular SEBI/CFD/DIL/ASBA/1/2009/30/12 dated December 30, 2009, can
participate in the Issue only through the ASBA process. The Investors who are not (i) QIBs, (ii) Non-
Institutional Investors or (iii) Investors whose application amount is less than ¥2,00,000, can participate in the
Issue either through the ASBA process or the non ASBA process. Renouncees are not eligible ASBA investors
and must only apply for the Rights Equity Shares through the non ASBA process. ASBA Investors should note
that the ASBA process involves application procedures that may be different from the procedure applicable to
non ASBA process. ASBA Investors should carefully read the provisions applicable to such applications before
making their application through the ASBA process. Please see “General Terms of the Issue” on page 218.

Further, in terms of the SEBI circular CIR/CFD/DIL/1/2013 dated January 2, 2013, it is clarified that for making
applications by banks on own account using ASBA facility, SCSBs should have a separate account in own name with
any other SEBI registered SCSB(s). Such account shall be used solely for the purpose of making application in
public/rights issues and clear demarcated funds should be available in such account for ASBA applications. SCSBs
applying in the Issue using the ASBA facility shall be responsible for ensuring that they have a separate account in
their own name with any other SCSB having clear demarcated funds for applying in the Issue and that such separate
account shall be used as the ASBA Account for the application, in accordance with the applicable regulations.

Self-Certified Syndicate Banks

The list of banks which have been notified by SEBI to act as SCSBs for the ASBA Process is provided on
http://www.sebi.gov.in/cms/sebi_data/attachdocs/1365051213899.html and/or such other website(s) as may be
prescribed by the SEBI or Stock Exchange(s) from time to time. For details on Designated Branches of SCSBs
collecting the CAF, please refer the above mentioned SEBI link.

Eligible Equity Shareholders who are eligible to apply under the ASBA Process
The option of applying for Rights Equity Shares through the ASBA Process is available only to the Eligible Equity
Shareholders on the Record Date.

To qualify as ASBA Applicants, Eligible Equity Shareholders:

e are required to hold Rights Equity Shares in dematerialized form as on the Record Date and apply for: (i) their
Rights Entitlement; or (ii) their Rights Entitlement and Rights Equity Shares in addition to their Rights Entitlement
in dematerialized form;

should not have renounced their Right Entitlement in full or in part;

should not have split the CAF and further renounced it;

should not be Renouncees;

should apply through blocking of funds in bank accounts maintained with SCSBs; and

are eligible under applicable securities laws to subscribe for the Rights Entitlement and the Rights Equity Shares in
the Issue.

CAF

The Registrar will dispatch the CAF to all Eligible Equity Shareholders as per their Rights Entitlement on the Record
Date for the Issue. Those Eligible Equity Shareholders who must apply or who wish to apply through the ASBA will
have to select for this ASBA payment mechanism in Part A of the CAF and provide necessary details.

Eligible Equity Shareholders desiring to use the ASBA Process are required to submit their applications by selecting
the ASBA option in Part A of the CAF. Application in electronic mode will only be available with such SCSBs who
provide such facility. The Eligible Equity Shareholder shall submit the CAF to the Designated Branch of the SCSB
for authorising such SCSB to block an amount equivalent to the amount payable on the application in the ASBA
Account.
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More than one ASBA Investor may apply using the same ASBA Account, provided that SCSBs will not accept a total
of more than five CAFs with respect to any single ASBA Account as provided for under the SEBI Circular dated
December 30, 20009.

Acceptance of the Issue under the ASBA process

You may accept the Issue and apply for the Rights Equity Shares either in full or in part, by filling Part A of the
respective CAFs sent by the Registrar, selecting the ASBA option in Part A of the CAF and submit the same to the
Designated Branch of the SCSB before the close of the banking hours on or before the Issue Closing Date or such
extended time as may be specified by our Board or any committee thereof in this regard.

Mode of payment under the ASBA process
The Eligible Equity Shareholder applying under the ASBA Process agrees to block the entire amount payable on
application with the submission of the CAF, by authorizing the SCSB to block an amount, equivalent to the amount
payable on application, in an ASBA Account.

After verifying that sufficient funds are available in the ASBA Account details of which are provided in the CAF, the
SCSB shall block an amount equivalent to the amount payable on application mentioned in the CAF until it receives
instructions from the Registrar. Upon receipt of instructions from the Registrar, the SCSBs shall transfer amount to
the extent of Rights Equity Shares allotted in the Rights Issue as per the Registrar’s instruction from the ASBA
Account. This amount will be transferred in terms of the SEBI ICDR Regulations, into the separate bank account
maintained by our Company for the purpose of the Issue. The balance amount remaining after the finalisation of the
Basis of Allotment shall be unblocked by the SCSBs on the basis of the instructions issued in this regard by the
Registrar and the Lead Manager to the respective SCSB.

The Eligible Equity Shareholders applying under the ASBA Process would be required to give instructions to the
respective SCSBs to block the entire amount payable on their application at the time of the submission of the CAF.

The SCSB may reject the application at the time of acceptance of CAF if the ASBA Account, details of which have
been provided by the Equity Shareholder in the CAF does not have sufficient funds equivalent to the amount payable
on application mentioned in the CAF. Subsequent to the acceptance of the application by the SCSB, we would have a
right to reject the application only on technical grounds.

A Retail Individual Investor applying for a value of up to ¥2,00,000, can participate in the Issue either through the
ASBA process or non-ASBA process.

Options available to the Eligible Equity Shareholders applying under the ASBA Process
The summary of options available to the Eligible Equity Shareholders is presented below. You may exercise any of
the following options with regard to the Rights Equity Shares, using the respective CAFs received from Registrar:

Option Available Action Required
1. | Accept whole or part of your Rights Entitlement without | Fill in and sign Part A of the CAF (All joint
renouncing the balance holders must sign)

2. | Accept your Rights Entitlement in full and apply for additional | Fill in and sign Part A of the CAF including
Rights Equity Shares Block 11l relating to the acceptance of
entitlement and Block 1V relating to
additional Rights Equity Shares (All joint
holders must sign)

The Eligible Equity Shareholders applying under the ASBA Process will need to select the ASBA process option in
the CAF and provide required necessary details. However, in cases where this option is not selected, but the CAF is
tendered to the designated branch of the SCSBs with the relevant details required under the ASBA process option and
the SCSBs block the requisite amount, then that CAF would be treated as if the Eligible Equity Shareholder has
selected to apply through the ASBA process option.

Additional Rights Equity Shares
You are eligible to apply for additional Rights Equity Shares over and above the number of Rights Equity Shares that
you are entitled to, provided that you are eligible to apply for the Rights Equity Shares under applicable law and you
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have applied for all the Rights Equity Shares (as the case may be) offered without renouncing them in whole or in part
in favour of any other person(s). Where the number of additional Rights Equity Shares applied for exceeds the number
available for Allotment, the Allotment would be made as per the Basis of Allotment in consultation with the
Designated Stock Exchange. Applications for additional Rights Equity Shares shall be considered and Allotment shall
be made at the sole discretion of our Board, in consultation with the Designated Stock Exchange and in the manner
prescribed under “Offering Information” on page 216.

If you desire to apply for additional Rights Equity Shares, please indicate your requirement in the place provided for
additional Equity Shares in Part A of the CAF. The Renouncee applying for all the Equity Shares renounced in their
favour may also apply for additional Equity Shares.

Renunciation under the ASBA Process
ASBA Investors can neither be Renouncees, nor can renounce their Rights Entitlement.

Application on Plain Paper under the ASBA process

An Eligible Equity Shareholder who has neither received the original CAF nor is in a position to obtain the duplicate
CAF and who is applying under the ASBA Process may make an application to subscribe to the Issue on plain paper.
The Equity Shareholder shall submit the plain paper application to the Designated Branch of SCSB for authorising
such SCSB to block an amount equivalent to the amount payable on the application in the said bank account maintained
with the same SCSB. Applications on plain paper from any address outside India will not be accepted.

The envelope should be super scribed “Shalimar Paints Limited — Rights Issue- R” or “Shalimar Paints Limited —
Rights Issue- NR”, as the case may be. The application on plain paper, duly signed by the Investors including joint
holders, in the same order as per the specimen recorded with us or the Depositories, must reach the office of the
Designated Branch of the SCSB hefore the Issue Closing Date and should contain the following particulars:

e  Name of Issuer, being Shalimar Paints Limited;

e Name and address of the Equity Shareholder including joint holders;

e Registered Folio Number/ DP and Client ID no.;

e Certificate numbers and distinctive numbers of Rights Equity Shares, if held in physical form;

e Number of Rights Equity Shares held as on Record Date;

e  Number of Rights Equity Shares entitled to;

e  Number of Rights Equity Shares applied for;

e  Number of additional Rights Equity Shares applied for, if any;

e Total number of Rights Equity Shares applied for;

e Total amount to be paid at the rate of X[+]per Rights Equity Share;

e Details of the ASBA Account such as the account number, name, address and branch of the relevant SCSB;
e In case of non-resident investors, details of the NRE/ FCNR/ NRO account such as the account number, name,

address and branch of the SCSB with which the account is maintained;

e  Except for applications on behalf of the Central or State Government, residents of Sikkim and the officials appointed
by the courts (subject to submitting sufficient documentary evidence in support of their claim for exemption,
provided that such transactions are undertaken on behalf of the Central and State Government and not in their
personal capacity), PAN of the Investor and for each Investor in case of joint names, irrespective of the total value
of the Rights Equity Shares applied for pursuant to the Issue;

e Signature of the Shareholders to appear in the same sequence and order as they appear in our records or depositories
records; and

e Additionally, all such applicants are deemed to have accepted the following:

"l am/we are entitled to subscribe for and acquire the Rights Equity Shares under the laws of all relevant jurisdictions
that apply to me/us and I/we have fully observed such laws and complied with all necessary formalities to enable
me/us to subscribe for the Rights Equity Shares.

I was/we were outside the United States (within the meaning of Regulation S) under the Securities Act, at the time the
offer of the Rights Equity Shares was made to me/us and | was/we were was outside the United States when my/our
buy order for the Rights Equity Shares was originated.

I/we did not purchase the Rights Equity Shares as a result of any “directed selling efforts” (as defined in Regulation
S).
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The Rights Equity Shares have not been and will not be registered under the Securities Act or the securities law of any
state of the United States and I/we will not offer or sell the Rights Equity Shares except in an offshore transaction
complying with Rule 903 or Rule 904 of Regulation S or pursuant to any other available exemption from registration
under the Securities Act and in accordance with all applicable securities laws of the states of the United States and any
other jurisdiction, including India.

If 1/we acquired any of the Rights Equity Shares as fiduciary or agent for one or more investor accounts, I/we have
sole investment discretion with respect to each such account and I/we have full power to make the foregoing
representations, warranties, acknowledgements and agreements on behalf of each such account.

I/we shall indemnify and hold Shalimar Paints Limited harmless from any and all costs, claims, liabilities and expenses
(including legal fees and expenses) arising out of or in connection with any breach of these representations, warranties
or agreements. l/we agree that the indemnity set forth in this paragraph shall survive the resale of the Rights Equity
Shares.

I/we acknowledge that Shalimar Paints Limited and others will rely upon the truth and accuracy of the foregoing
representations, warranties and acknowledgements.”

Please note that those who are making the application otherwise than on original CAF shall not be entitled to renounce
their rights and should not utilize the original CAF for any purpose including renunciation even if it is received
subsequently. If the Investor violates such requirements, he/she shall face the risk of rejection of both the applications.
We shall refund such application amount to the Investor without any interest thereon.

Option to receive Rights Equity Shares in Dematerialized Form

ELIGIBLE EQUITY SHAREHOLDERS APPLYING UNDER THE ASBA PROCESS MAY PLEASE NOTE
THAT THE RIGHTS EQUITY SHARES UNDER THE ASBA PROCESS CAN BE ALLOTTED ONLY IN
DEMATERIALIZED FORM AND TO THE SAME DEPOSITORY ACCOUNT IN WHICH THE RIGHTS
EQUITY SHARES ARE HELD BY SUCH ASBA APPLICANT ON THE RECORD DATE.

General instructions for Eligible Equity Shareholders applying under the ASBA Process
1) Please read the instructions printed on the CAF carefully.

2) Application should be made on the printed CAF only and should be completed in all respects. The CAF found
incomplete with regard to any of the particulars required to be given therein, and/ or which are not completed in
conformity with the terms of this Draft Letter of Offer and the Abridged Letter of Offer are liable to be rejected.
The CAF must be filled in English. No correction of hame, folio/DP client id etc., should be made in the printed
CAF sent.

3) ASBA Applicants are required to select this mechanism in Part A of the CAF and provide necessary details,
including details of the ASBA Account, authorizing the SCSB to block an amount equal to the Application Money
in the ASBA Account mentioned in the CAF, and including the signature of the ASBA Account holder if the ASBA
Account holder is different from the Applicant.

4) The CAF/plain paper application in the ASBA Process should be submitted at a Designated Branch of the SCSB
and whose ASBA Account/ bank account details are provided in the CAF and not to the Banker to the Issue/
Collecting Banks (assuming that such Collecting Bank is not a SCSB), to us or Registrar or Lead Manager to the
Issue.

5) All applicants, and in the case of application in joint names, each of the joint applicants, should mention his/ her
PAN allotted under the IT Act, irrespective of the amount of the application. Except for applications on behalf of
the Central or State Government, the residents of Sikkim and the officials appointed by the courts, CAFs without
PAN will be considered incomplete and are liable to be rejected. With effect from August 16, 2010, the demat
accounts for Investors for which PAN details have not been verified shall be “suspended for credit” and no
allotment and credit of Rights Equity Shares shall be made into the accounts of such Investors.

6) All payments will be made by blocking the amount in the ASBA Account. Cash payment or payment by cheque/
demand draft/ pay order is not acceptable. In case payment is effected in contravention of this, the application may
be deemed invalid and the application money will be refunded and no interest will be paid thereon.
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7) Signatures should be either in English or Hindi or in any other language specified in the Eighth Schedule to the
Constitution of India. Signatures other than in English or Hindi and thumb impression must be attested by a Notary
Public or a Special Executive Magistrate under his/ her official seal. The Eligible Equity Shareholders must sign
the CAF as per the specimen signature recorded with us and/ or Depositories.

8) In case of joint holders, all joint holders must sign the relevant part of the CAF in the same order and as per the
specimen signature(s) recorded with the depository/ us. In case of joint applicants, reference, if any, will be made
in the first applicant’s name and all communication will be addressed to the first applicant.

9) All communication in connection with application for the Rights Equity Shares, including any change in address
of the Eligible Equity Shareholders should be addressed to the Registrar to the Issue prior to the date of Allotment
in this Issue quoting the name of the first/ sole applicant Equity Shareholder, folio numbers and CAF number.

10) Only the person or persons to whom the Rights Equity Shares have been offered and not renouncee(s) shall be
eligible to participate under the ASBA process.

11) Only persons outside restricted jurisdictions and who are eligible to subscribe for Rights Entitlement and Rights
Equity Shares under applicable securities laws are eligible to participate.

12) Only the Eligible Equity Shareholders holding shares in demat are eligible to participate through ASBA process.

13) Eligible Equity Shareholders who have renounced their entitlement in part/ full are not entitled to apply using
ASBA process.

14) Please note that subject to SCSBs complying with the requirements of SEBI circular No. CIR/CFD/DIL/13/2012
dated September 25, 2012 within the periods stipulated therein, ASBA Applications may be submitted at all
branches of the SCSBs.

15) In case of non - receipt of CAF, application can be made on plain paper mentioning all necessary details as
mentioned under the heading “Application on Plain Paper” on page 224 and 228.

Do’s:

1) Ensure compliance with eligibility conditions prescribed under the SEBI circular no.
SEBI/CFD/DIL/ASBA/1/2009/30/12 dated December 30, 2009.

2) Ensure that the ASBA Process option is selected in part A of the CAF and necessary details are filled in.

3) Ensure that the details about your Depository Participant and beneficiary account are correct and the beneficiary
account is activated as Rights Equity Shares will be allotted in the dematerialized form only.

4) Ensure that the CAFs are submitted with the Designated Branch of the SCSBs and details of the correct bank account
have been provided in the CAF.

5) Ensure that there are sufficient funds (equal to {number of Rights Equity Shares as the case may be applied for} X
{Issue Price of Rights Equity Shares, as the case may be}) available in the ASBA Account mentioned in the CAF
before submitting the CAF to the respective Designated Branch of the SCSB.

6) Ensure that you have authorized the SCSB for blocking funds equivalent to the total amount payable on application
mentioned in the CAF, in the ASBA Account, of which details are provided in the CAF and have signed the same.

7) Ensure that you receive an acknowledgement from the Designated Branch of the SCSB for your submission of the
CAF in physical form.

8) Except for CAFs submitted on behalf of the Central or State Government, the residents of Sikkim and the officials
appointed by the courts, each applicant should mention their PAN allotted under the Income Tax Act.

9) Ensure that the name(s) given in the CAF is exactly the same as the name(s) in which the beneficiary account is
held with the Depository Participant. In case the CAF is submitted in joint names, ensure that the beneficiary account
is also held in same joint names and such names are in the same sequence in which they appear in the CAF.

10) Ensure that the Demographic Details are updated, true and correct, in all respects.

11) Ensure that the account holder in whose bank account the funds are to be blocked has signed authorising such funds
to be blocked.

12) Apply under ASBA process only if you comply with the definition of an ASBA Investor.
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Don’t’s:

Do not apply if you are not eligible to participate in the Issue under the securities laws applicable to your jurisdiction.
Do not apply on duplicate CAF after you have submitted a CAF to a Designated Branch of the SCSB.

Do not pay the amount payable on application in cash, by money order, by pay order or by postal order.

Do not send your physical CAFs to the Lead Manager/ Registrar/ Collecting Banks (assuming that such Collecting
Bank is not a SCSB)/ to a branch of the SCSB which is not a Designated Branch of the SCSB/ Company; instead
submit the same to a Designated Branch of the SCSB only.

Do not submit the GIR number instead of the PAN as the application is liable to be rejected on this ground.

Do not apply if the ASBA account has already been used for five Eligible Equity Shareholders.

Do not apply through the ASBA Process if you are not an ASBA Investor.

Do not instruct the SCSBs to release the funds blocked under the ASBA Process.

Grounds for Technical Rejections under the ASBA Process

In addition to the grounds listed under “Grounds for Technical Rejections for non-ASBA Investors” on page 239,
applications under the ASBA Process are liable to be rejected on the following grounds:

Application on a SAF

Application for allotment of Rights Entitlements or additional Rights Equity Shares which are in physical form.
DP ID and Client ID mentioned in CAF not matching with the DP ID and Client ID records available with the
Registrar.

Submission of an ASBA application on plain paper to a person other than a SCSB.

Sending CAF to a Lead Manager/ Registrar/ Collecting Bank (assuming that such Collecting Bank is not a SCSB)/
to a branch of a SCSB which is not a Designated Branch of the SCSB/ Company.

Insufficient funds being available with the SCSB for blocking the amount.

Funds in the bank account with the SCSB whose details have been mentioned in the CAF / Plain Paper Application
having been frozen pursuant to regulatory order.

ASBA Account holder not signing the CAF or declaration mentioned therein.

CAFs which have evidence of being executed in/ dispatched from a restricted jurisdiction or executed by or for the
account or benefit of a U.S. Person (as defined in Regulation S).

Renouncees applying under the ASBA Process.

Submission of more than five CAFs per ASBA Account.

QIBs, Non-Institutional Investors and other Eligible Shareholders applying for Rights Equity Shares in the Issue
for value of more than ¥ 2,00,000 who hold Equity Shares in dematerialised form and is not a renouncer or a
Renouncee not applying through the ASBA process.

The application by an Eligible Shareholder whose cumulative value of Rights Equity Shares applied for is more
than ¥2,00,000 but has applied separately through split CAFs of less than ¥ 2,00,000 and has not done so through
the ASBA process.

Multiple CAFs, including cases where an Investor submits CAFs along with a plain paper application.

Submitting the GIR number instead of the PAN.

An investor, who is not complying with any or all of the conditions for being an ASBA Investor, applies under the
ASBA process.

Applications by persons not competent to contract under the Contract Act, 1872, as amended, except applications
by minors having valid demat accounts as per the demographic details provided by the Depositories.

Failure to mention an Indian address in the Application. Application with foreign address shall be liable to be
rejected.

If an Investor is (a) debarred by SEBI and/or (b) if SEBI has revoked the order or has provided any interim relief
then failure to attach a copy of such SEBI order allowing the Investor to subscribe to their Rights Entitlement.
ASBA Bids by SCSBs applying through the ASBA process on own account, other than through an ASBA Account
in its own name with any other SCSB.

Depository account and bank details for Eligible Equity Shareholders applying under the ASBA Process

IT IS MANDATORY FOR ALL THE ELIGIBLE EQUITY SHAREHOLDERS APPLYING UNDER THE
ASBA PROCESS TO RECEIVE THEIR RIGHTS EQUITY SHARES IN DEMATERIALISED FORM AND
TO THE SAME DEPOSITORY ACCOUNT IN WHICH THE RIGHTS EQUITY SHARES ARE HELD BY
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THE EQUITY SHAREHOLDER ON THE RECORD DATE. ALL ELIGIBLE EQUITY SHAREHOLDERS
APPLYING UNDER THE ASBA PROCESS SHOULD MENTION THEIR DEPOSITORY PARTICIPANT’S
NAME, DEPOSITORY PARTICIPANT IDENTIFICATION NUMBER AND BENEFICIARY ACCOUNT
NUMBER IN THE CAF. ELIGIBLE EQUITY SHAREHOLDERS APPLYING UNDER THE ASBA
PROCESS MUST ENSURE THAT THE NAME GIVEN IN THE CAF IS EXACTLY THE SAME AS THE
NAME IN WHICH THE DEPOSITORY ACCOUNT IS HELD. IN CASE THE CAF IS SUBMITTED IN
JOINT NAMES, IT SHOULD BE ENSURED THAT THE DEPOSITORY ACCOUNT IS ALSO HELD IN
THE SAME JOINT NAMES AND ARE IN THE SAME SEQUENCE IN WHICH THEY APPEAR IN THE
CAF / PLAIN PAPER APPLICATIONS, AS THE CASE MAY BE.

Eligible Equity Shareholders applying under the ASBA Process should note that on the basis of name of these Eligible
Equity Shareholders, Depository Participant’s name and identification number and beneficiary account number
provided by them in the CAF / plain paper applications, as the case may be, the Registrar to the Issue will obtain from
the Depository demographic details of these Eligible Equity Shareholders such as address, bank account details for
printing on refund orders and occupation (“Demographic Details”). Hence, Eligible Equity Shareholders applying
under the ASBA Process should carefully fill in their Depository Account details in the CAF.

These Demographic Details would be used for all correspondence with such Eligible Equity Shareholders including
mailing of the letters intimating unblocking of their respective ASBA Accounts. The Demographic Details given by
the Eligible Equity Shareholders in the CAF would not be used for any other purposes by the Registrar. Hence, Eligible
Equity Shareholders are advised to update their Demographic Details as provided to their Depository Participants.

By signing the CAFs, the Eligible Equity Shareholders applying under the ASBA Process would be deemed to have
authorized the Depositories to provide, upon request, to the Registrar to the Issue, the required Demographic Details
as available on its records.

In case no corresponding record is available with the Depositories that matches three parameters, (a) names of the
Eligible Equity Shareholders (including the order of names of joint holders), (b) the DP ID, and (c) the beneficiary
account number, then such applications are liable to be rejected.

Issue Schedule

Issue Opening Date:

Last date for receiving requests for Split
Application Forms (SAFs):

Issue Closing Date:

The Board may however decide to extend the Issue period, as it may determine from time to time, but not exceeding
30 days from the Issue Opening Date.

Basis of Allotment

Subject to the provisions contained in this Draft Letter of Offer, the Letter of Offer, Abridged Letter of Offer, CAF,
the Articles of Association and the approval of the Designated Stock Exchange, our Board will proceed to allot the
Rights Equity Shares in the following order of priority:

i. Full Allotment to those Eligible Equity Shareholders who have applied for their Rights Entitlement either in full
or in part and also to the Renouncee(s) who has/ have applied for Equity Shares renounced in their favour, in full
or in part.

ii. Investors whose fractional entitlements are being ignored and Eligible Equity Shareholders with Zero entitlement
would be given preference in allotment of one additional Equity Share each if they apply for additional Equity
Share. Allotment under this head shall be considered if there are any unsubscribed Equity Shares after allotment
under (i) above. If number of Equity Shares required for Allotment under this head are more than number of
Equity Shares available after Allotment under (i) above, the Allotment would be made on a fair and equitable
basis in consultation with the Designated Stock Exchange, as a part of Issue and will not be a preferential
allotment.
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iii. Allotment to the Eligible Equity Shareholders who having applied for all the Equity Shares offered to them as
part of the Issue and have also applied for additional Equity Shares. The Allotment of such additional Equity
Shares will be made as far as possible on an equitable basis having due regard to the number of Equity Shares
held by them on the Record Date, provided there is an unsubscribed portion after making full Allotment in (i) and
(ii) above. The Allotment of such Equity Shares will be at the sole discretion of our Board/Committee in
consultation with the Designated Stock Exchange, as a part of the Issue and will not be a preferential allotment.

iv. Allotment to Renouncees who having applied for all the Equity Shares renounced in their favour, have applied
for additional Equity Shares provided there is surplus available after making full Allotment under (i), (ii) and (iii)
above. The Allotment of such Equity Shares will be at the sole discretion of our Board/ Committee of Directors
in consultation with the Designated Stock Exchange, as a part of the Issue and will not be a preferential allotment.

v. Allotment to any other person that the Board as it may deem fit provided there is surplus available after making
Allotment under (i), (ii), (iii) and (iv) above, and the decision of the Board in this regard shall be final and binding.

One of our Promoter, M/s. Hind Strategic Investments (“HSI”) which is an Overseas Corporate Body (OCB) will
not be eligible to participate in the present rights issue in view of Para 5(2)(C) of the notification No. FEMA
101/2003-RB dated October 3, 2003 issued by RBI under Section 6 of the FEMA 1999. However, our other
promoter Mr. Ratan Jindal, on his behalf and on behalf of the Promoter Group (other than HSI), has given
undertaking vide his letter dated July 07, 2018 to subscribe to the entitlement of the entire Promoter and Promoter
Group (excluding entitlement on the shareholding of HSI) in full either through themselves or through other
members of the Promoter and Promoter Group or through investors, either through subscription in part or full
and/or application for additional shares; and/or by renouncing their Rights Entitlement in part or full.

In such an event of non subscription by the promoter/promoter group, their shareholding in our company may
accordingly stand modified. Further, Our Promoters and Promoter Group reserve the right either through
themselves or through investors to additionally subscribe for any unsubscribed portion in the Issue. Such
subscription to additional Equity Shares and the unsubscribed portion of the Issue, if any, to be made by the
Promoter and the Promoter Group, shall be in accordance with regulation 10(4) of the SEBI Takeover
Regulations. Their entitlement to subscribe to the Issue would be restricted to ensure that the public shareholding
in our Company after the Issue does not fall below the permissible minimum level as specified in the applicable
laws.

After taking into account Allotment to be made under (i) to (iv) above, if there is any unsubscribed portion, the
same shall be deemed to be “‘unsubscribed’.

Upon approval of the Basis of Allotment by the Designated Stock Exchange, the Registrar to the Issue shall send to
the Controlling Branches, a list of the ASBA Investors who have been allocated Equity Shares in the Issue, along with:

1) The amount to be transferred from the ASBA Account to the separate bank account opened by our Company for
the Issue, for each successful ASBA Investors;

2) The date by which the funds referred to above, shall be transferred to the aforesaid bank account; and

3) The details of rejected ASBA applications, if any, to enable the SCSBs to unblock the respective ASBA Accounts.

Underwriting
The issue is proposed not to be underwritten.

Allotment Advices/ Refund Orders

Our Company will issue and dispatch allotment advice/ share certificates/ demat credit and/ or letters of regret along
with refund order or credit the allotted Equity Shares to the respective beneficiary accounts, if any, within 15 days
from the Issue Closing Date. In case of failure to do so, our Company shall pay interest at such rate and within such
time as specified under applicable law.

Investors residing at centres where clearing houses are managed by the Reserve Bank of India (“RBI”), payment of

refund would be done through NACH except where Investors have not provided the details required to send electronic
refunds.
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In case of those Investors who have opted to receive their Rights Entitlement in dematerialized form using electronic
credit under the depository system, advice regarding their credit of the Rights Equity Shares shall be given separately.
Investors to whom refunds are made through electronic transfer of funds will be sent a letter through ordinary post
intimating them about the mode of credit of refund within 15 days of the Issue Closing Date.

In case of those Investors who have opted to receive their Rights Entitlement in physical form and our Company issues
letter of allotment, the corresponding Rights Equity Share certificates will be kept ready within two months from the
date of Allotment thereof under section 56 of the Companies Act or other applicable provisions, if any. Investors are
requested to preserve such letters of allotment, which would be exchanged later for the Rights Equity Share certificates.

The letter of allotment/ refund order would be sent by registered post/ speed post to the sole/ first Investor’s registered
address in India or the Indian address provided by the Eligible Equity Shareholders from time to time. Such refund
orders would be payable at par at all places where the applications were originally accepted. The same would be
marked ‘Account Payee only” and would be drawn in favour of the sole/ first Investor. Adequate funds would be made
available to the Registrar to the Issue for this purpose.

Our Company shall ensure at par facility is provided for encashment of refund orders or pay orders at the places where
applications are accepted.

As regards allotment/refund to Non-residents, the following further conditions shall apply:

In the case of Non-resident Shareholders or Investors who remit their Application Money from funds held in
NRE/FCNR Accounts, refunds and/or payment of interest or dividend and other disbursements, if any, shall be credited
to such accounts, the details of which should be furnished in the CAF. Subject to the applicable laws and other
approvals, in case of Non-resident Shareholders or Investors who remit their application money through Indian Rupee
demand drafts purchased from abroad, refund and/or payment of dividend or interest and any other disbursement, shall
be credited to such accounts and will be made after deducting bank charges or commission in US Dollars, at the rate
of exchange prevailing at such time. Our Company will not be responsible for any loss on account of exchange rate
fluctuations for conversion of the Indian Rupee amount into US Dollars. The Share Certificate(s) will be sent by
registered post / speed post to the address in India of the Non-Resident Shareholders or Investors.

The Draft Letter of Offer/ Abridged Letter of Offer and the CAF shall be dispatched to only such Non-resident
Shareholders who have a registered address in India or have provided an Indian address.

Payment of Refund
Mode of making refunds

The payment of refund, if any, including in the event of oversubscription, would be done through any of the following
modes:

1 NACH - National Automated Clearing House is a consolidated system of electronic clearing service. Payment of
refund would be done through NACH for Applicants having an account at one of the centres specified by the RBI,
where such facility has been made available. This would be subject to availability of complete bank account
details including MICR code wherever applicable from the depository. The payment of refund through NACH is
mandatory for Applicants having a bank account at any of the centres where NACH facility has been made
available by the RBI (subject to availability of all information for crediting the refund through NACH including
the MICR code as appearing on a cheque leaf, from the depositories), except where applicant is otherwise
disclosed as eligible to get refunds through NEFT or Direct Credit or RTGS.

2 National Electronic Fund Transfer (“NEFT”) - Payment of refund shall be undertaken through NEFT wherever
the Investors' bank has been assigned the Indian Financial System Code (IFSC), which can be linked to a MICR,
allotted to that particular bank branch. IFSC Code will be obtained from the website of RBI as on a date
immediately prior to the date of payment of refund, duly mapped with MICR numbers. Wherever the Investors
have registered their nine digit MICR number and their bank account number with the Registrar to our Company
or with the Depository Participant while opening and operating the demat account, the same will be duly mapped
with the IFSC Code of that particular bank branch and the payment of refund will be made to the Investors through
this method.
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3 Direct Credit - Investors having bank accounts with the Banker to the Issue shall be eligible to receive refunds
through direct credit. Charges, if any, levied by the relevant bank(s) for the same would be borne by our Company.

4 RTGS - If the refund amount exceeds ¥2,00,000, the Investors have the option to receive refund through RTGS.
Such eligible Investors who indicate their preference to receive refund through RTGS are required to provide the
IFSC code in the CAF. In the event the same is not provided, refund shall be made through NACH or any other
eligible mode. Charges, if any, levied by the refund bank(s) for the same would be borne by our Company.
Charges, if any, levied by the Investor's bank receiving the credit would be borne by the Investor.

5 For all other Investors the refund orders will be dispatched through Speed Post/ Registered Post. Such refunds
will be made by cheques, pay orders or demand drafts drawn in favour of the sole/first Investor and payable at
par.

6 Credit of refunds to Investors in any other electronic manner, permissible under the banking laws, which are in
force, and is permitted by SEBI from time to time.

Refund payment to Non- resident

Where applications are accompanied by Indian rupee drafts purchased abroad and payable at Delhi/New Delhi, refunds
will be made in the Indian rupees based on the U.S. dollars equivalent which ought to be refunded. Indian rupees will
be converted into U.S. dollars at the rate of exchange, which is prevailing on the date of refund. The exchange rate
risk on such refunds shall be borne by the concerned applicant and our Company shall not bear any part of the risk.

Where the applications made are accompanied by NRE/FCNR/NRO cheques, refunds will be credited to
NRE/FCNR/NRO accounts respectively, on which such cheques were drawn and details of which were provided in
the CAF.

Printing of Bank Particulars on Refund Orders

As a matter of precaution against possible fraudulent encashment of refund orders due to loss or misplacement, the
particulars of the Investor’s bank account are mandatorily required to be given for printing on the refund orders. Bank
account particulars, where available, will be printed on the refund orders/ refund warrants which can then be deposited
only in the account specified. We will in no way be responsible if any loss occurs through these instruments falling
into improper hands either through forgery or fraud.

Allotment advice/ Share Certificates/ Demat Credit

Allotment advice/ Share Certificates/ demat credit or letters of regret will be dispatched to the registered address of
the first named Investor or respective beneficiary accounts will be credited within the timeline prescribed under
applicable law. In case our Company issues Allotment advice, the respective Share Certificates will be dispatched
within one month from the date of the Allotment. Allottees are requested to preserve such allotment advice (if any) to
be exchanged later for Share Certificates.

Option to receive Equity Shares in Dematerialized Form

Investors shall be allotted the Equity Shares in dematerialized (electronic) form at the option of the Investor. We have
signed a tripartite agreement with NSDL and the Registrar to the Issue on October 09, 2015, which enables the
Investors to hold and trade in Equity Shares in a dematerialized form, instead of holding the Equity Shares in the form
of physical certificates. We have also signed a tripartite agreement with CDSL and the Registrar to the Issue on August
31, 2015, which enables the Investors to hold and trade in Equity Shares in a dematerialized form, instead of holding
the Equity Shares in the form of physical certificates.

In this Issue, the Allottees who have opted for Rights Equity Shares in dematerialized form will receive their Rights
Equity Shares in the form of an electronic credit to their beneficiary account as given in the CAF, after verification
with a depository participant. Investor will have to give the relevant particulars for this purpose in the appropriate
place in the CAF. Allotment advice, refund order (if any) would be sent directly to the Investor by the Registrar to the
Issue but the Investor’s depository participant will provide to him the confirmation of the credit of such Equity Shares
to the Investor’s depository account. CAFs, which do not accurately contain this information, will be given the Equity
Shares in physical form. No separate CAFs for Equity Shares in physical and/ or dematerialized form should be made.
If such CAFs are made, the CAFs for physical Rights Equity Shares will be treated as multiple CAFs and is liable to
be rejected. In case of partial Allotment, Allotment will be done in demat option for the Rights Equity Shares sought
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in demat and balance, if any, will be allotted in physical Rights Equity Shares. Eligible Shareholders of our Company
holding Equity Shares in physical form may opt to receive Rights Equity Shares in the Issue in dematerialized form.

INVESTORS MAY PLEASE NOTE THAT THE EQUITY SHARES CAN BE TRADED ON THE STOCK
EXCHANGE ONLY IN DEMATERIALIZED FORM.

The procedure for availing the facility for Allotment of Equity Shares in this Issue in the electronic form is as under:

Open a beneficiary account with any depository participant (care should be taken that the beneficiary account
should carry the name of the holder in the same manner as is registered in our records. In the case of joint holding,
the beneficiary account should be opened carrying the names of the holders in the same order as registered in our
records). In case of Investors having various folios with different joint holders, the Investors will have to open
separate accounts for such holdings. Those Eligible Equity Shareholders who have already opened such
beneficiary account(s) need not adhere to this step.

For Eligible Equity Shareholders already holding Equity Shares in dematerialized form as on the Record Date,
the beneficiary account number shall be printed on the CAF. For those who open accounts later or those who
change their accounts and wish to receive their Equity Shares by way of credit to such account, the necessary
details of their beneficiary account should be filled in the space provided in the CAF. It may be noted that the
Allotment of Equity Shares arising out of this Issue may be made in dematerialized form even

if the original Equity Shares are not dematerialized. Nonetheless, it should be ensured that the depository account
is in the name(s) of the Eligible Equity Shareholders and the names are in the same order as in our records.

The responsibility for correctness of information (including Investor’s age and other details) filled in the CAF
Vis-a-vis such information with the Investor’s depository participant, would rest with the Investor. Investors
should ensure that the names of the Investors and the order in which they appear in CAF should be the same as
registered with the Investor’s depository participant.

If incomplete / incorrect beneficiary account details are given in the CAF, the Investor will get Rights Equity
Shares in physical form.

The Rights Equity Shares allotted to applicants opting for issue in dematerialized form, would be directly credited
to the beneficiary account as given in the CAF after verification. Allotment advice, refund order (if any) would
be sent directly to the applicant by the Registrar to the Issue but the applicant’s depository participant will provide
to the applicant the confirmation of the credit of such Equity Shares to the applicant’s depository account. It may
be noted that Equity Shares in electronic form can be traded only on the Stock Exchanges having electronic
connectivity with NSDL and CDSL.

Renouncees will also have to provide the necessary details about their beneficiary account for Allotment of Equity
Shares in this Issue. In case these details are incomplete or incorrect, the application is liable to be rejected.

Non-transferable allotment advice/refund orders will be directly sent to the Investors by the Registrar.
Dividend or other benefits with respect to the Equity Shares held in dematerialized form would be paid to those

Eligible Equity Shareholders whose names appear in the list of beneficial owners given by the Depository
Participant to our Company as on the date of the book closure.

General instructions for non-ASBA Investors

(i) Please read the instructions printed on the CAF carefully.

(if) Applicants that are not QIBs or are not Non — Institutional Investor or those who’s Application Money does not

exceed ¥200,000 may participate in the Issue either through ASBA or the non-ASBA process. Eligible Equity
Shareholders who have renounced their entitlement (in full or in part), Renouncees and Applicants holding Equity
Shares in physical form and/or subscribing in the Issue for Allotment in physical form may participate in the Issue
only through the non ASBA process.
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(iii) Application should be made on the printed CAF, provided by us except as mentioned under the head “Application

on Plain Paper” on page 224 and 228 should be completed in all respects. The CAF found incomplete with regard
to any of the particulars required to be given therein, and/ or which are not completed in conformity with the
terms of this Draft Letter of Offer or Abridged Letter of Offer are liable to be rejected and the money paid, if any,
in respect thereof will be refunded without interest and after deduction of bank commission and other charges, if
any. The CAF must be filled in English and the names of all the Investors, details of occupation, address, father’s/
husband’s name must be filled in block letters.

(iv) Eligible Equity Shareholders participating in the Issue other than through ASBA are required to fill Part A of the

CAF and submit the CAF along with Application Money before close of banking hours on or before the Issue
Closing Date or such extended time as may be specified by our Board in this regard. The CAF together with the
cheque/ demand draft should be sent to the Banker to the Issue/ Collecting Bank or to the Registrar to the Issue
and not to us or Lead Manager to the Issue. Investors residing at places other than cities where the branches of the
Banker to the Issue have been authorized by us for collecting applications, will have to make payment by demand
draft payable at Delhi/New Delhi of an amount net of bank and postal charges and send their CAFs to the Registrar
to the Issue by registered post/speed post. If any portion of the CAF is/ are detached or separated, such application
is liable to be rejected. CAF’s received after banking hours on closure day will be liable for rejection.

Applications where separate cheques/demand drafts are not attached for amounts to be paid for Equity Shares
are liable to be rejected. Applications accompanied by cash, postal order or stockinvest are liable to be rejected.

(v)

(vi)

(vii)

(viii)

(ix)

)

(xi)

Except for applications on behalf of the Central and State Government, the residents of Sikkim and the officials
appointed by the courts, all Investors, and in the case of application in joint names, each of the joint Investors,
should mention his/ her PAN allotted under the Income Tax Act, irrespective of the amount of the application.
CAFs without PAN will be considered incomplete and are liable to be rejected.

Investors, holding Equity Shares in physical form, are advised that it is mandatory to provide information as to
their savings/current account number, the nine digit MICR number and the name of the bank with whom such
account is held in the CAF to enable the Registrar to the Issue to print the said details in the refund orders, if any,
after the names of the payees. Application not containing such details is liable to be rejected.

All payment should be made by cheque/ demand draft only. Application through the ASBA process as mentioned
above is acceptable. Cash payment is not acceptable. In case payment is effected in contravention of this, the
application may be deemed invalid and the application money will be refunded and no interest will be paid
thereon.

Signatures should be either in English or Hindi or in any other language specified in the Eighth Schedule to the
Constitution of India. Signatures other than in English or Hindi and thumb impression must be attested by a Notary
Public or a Special Executive Magistrate under his/ her official seal. The Eligible Equity Shareholders must sign
the CAF as per the specimen signature recorded with us/ Depositories.

In case of an application under power of attorney or by a body corporate or by a society, a certified true copy of
the relevant power of attorney or relevant resolution or authority to the signatory to make the relevant investment
under this Issue and to sign the application and certified true a copy of the Memorandum and Articles of
Association and/ or bye laws of such body corporate or society must be lodged with the Registrar to the Issue
giving reference of the serial number of the CAF. In case the above referred documents are already registered
with us, the same need not be a furnished again. In case these papers are sent to any other entity besides the
Registrar to the Issue or are sent after the Issue Closing Date, then the application is liable to be rejected. In no
case should these papers be attached to the application submitted to the Banker to the Issue.

In case of joint holders, all joint holders must sign the relevant part of the CAF in the same order and as per the
specimen signature(s) recorded with us or the Depositories. Further, in case of joint Investors who are Renouncees,
the number of Investors should not exceed three. In case of joint Investors, reference, if any, will be made in the
first Investor’s name and all communication will be addressed to the first Investor.

Application(s) received from NRs/ NRIs, or persons of Indian origin residing abroad for Allotment of Equity
Shares shall, inter alia, be subject to conditions, as may be imposed from time to time by the RBI under FEMA,
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(xii)

(xiii)
(xiv)
(xv)

(xvi)

including regulations relating to QFI’s, in the matter of refund of application money, Allotment of Equity Shares,
subsequent issue and Allotment of Equity Shares, interest, export of share certificates, etc. In case a NR or NRI
Eligible Equity Shareholder has specific approval from the RBI, in connection with his shareholding, he should
enclose a copy of such approval with the CAF. Additionally, applications will not be accepted from NRs/ NRIs
in the U.S. or its territories and possessions, or any other jurisdiction where the offer or sale of the Rights
Entitlements and Equity Shares may be restricted by applicable securities laws.

All communication in connection with application for the Equity Shares, including any change in address of the
Eligible Equity Shareholders should be addressed to the Registrar to the Issue prior to the date of Allotment in
this Issue quoting the name of the first/ sole Investor, folio numbers and CAF number. Please note that any
intimation for change of address of Eligible Equity Shareholders, after the date of Allotment, should be sent to
our Registrar and Transfer Agent, in the case of Equity Shares held in physical form and to the respective
depository participant, in case of Equity Shares held in dematerialized form.

SAFs cannot be re-split.

Only the Equity Shareholder(s) and not Renouncee(s) shall be entitled to obtain SAFs.

Investors must write their CAF number at the back of the cheque/ demand draft.

Only one mode of payment per application should be used. The payment must be by cheque/ demand draft drawn
on any of the banks, including a co-operative bank, which is situated at and is a member or a sub member of the

Bankers Clearing House located at the centre indicated on the reverse of the CAF where the application is to be
submitted.

(xvii) A separate cheque/ draft must accompany each CAF. Outstation cheques/ demand drafts or post-dated cheques

and postal/ money orders will not be accepted and applications accompanied by such outstation cheques/
outstation demand drafts/ money orders or postal orders will be rejected.

(xviii) No receipt will be issued for application money received. The Banker to the Issue/ Collecting Bank/ Registrar will

(xix)

(xx)

acknowledge receipt of the same by stamping and returning the acknowledgment slip at the bottom of the CAF.

The distribution of this Draft Letter of Offer and issue of Equity Shares and Rights Entitlements to persons in
certain jurisdictions outside India may be restricted by legal requirements in those jurisdictions. Persons in such
jurisdictions are instructed to disregard this Draft Letter of Offer and not to attempt to subscribe for Equity Shares.

Investors are requested to ensure that the number of Equity Shares applied for by them do not exceed the
prescribed limits under the applicable law.

Do’s for non-ASBA Investors:

Check if you are eligible to apply i.e. you are an Equity Shareholder on the Record Date;

Read all the instructions carefully and ensure that the cheque/ draft option is selected in Part A of the CAF and

necessary details are filled in;

In the event you hold Equity Shares in dematerialised form, ensure that the details about your Depository

Participant and beneficiary account are correct and the beneficiary account is activated as the Equity Shares will

be allotted in the dematerialized form only;

Ensure that your Indian address is available with our Company and the Registrar, in case you hold Equity Shares

in physical form or the depository participant, in case you hold Equity Shares in dematerialised form;

Ensure that the value of the cheque/ draft submitted by you is equal to the {(number of Equity Shares applied for)

X (Issue Price of Equity Shares, as the case may be)} before submission of the CAF. Investors residing at places

other than cities where the branches of the Banker to the Issue have been authorised by us for collecting

applications, will have to make payment by demand draft payable at Delhi/New Delhi of an amount net of bank

and postal charges;

Ensure that you receive an acknowledgement from the collection branch of the Banker to the Issue for your

submission of the CAF in physical form;

Ensure that you mention your PAN allotted under the Income Tax Act with the CAF, except for Applications on

behalf of the Central and State Governments, residents of the state of Sikkim and officials appointed by the courts;
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Ensure that the name(s) given in the CAF is exactly the same as the name(s) in which the beneficiary account is
held with the Depository Participant. In case the CAF is submitted in joint names, ensure that the beneficiary
account is also held in same joint names and such names are in the same sequence in which they appear in the
CAF;

Ensure that the demographic details are updated, true and correct, in all respects.

Don’ts for non-ASBA Investors:

Do not apply if you are not eligible to participate in the Issue under the securities laws applicable to your
jurisdiction;

Do not apply on duplicate CAF after you have submitted a CAF to a collection branch of the Banker to the Issue;
Do not pay the amount payable on application in cash, by money order or by postal order;

Do not submit the GIR number instead of the PAN as the application is liable to be rejected on this ground;

Do not submit Application accompanied with Stock invest;

Grounds for Technical Rejections for non-ASBA Investors

Investors are advised to note that applications are liable to be rejected on technical grounds, including the following:

Amount paid does not tally with the amount payable;

Bank account details (for refund) are not given and the same are not available with the DP (in the case of
dematerialized holdings) or the Registrar (in the case of physical holdings);

Submission of CAFs to the SCSBs;

Submission of plain paper Applications to any person other than the Registrar to the Issue;

Age of Investor(s) not given (in case of Renouncees);

Except for CAFs on behalf of the Central or State Government, the residents of Sikkim and the officials appointed
by the courts, PAN not given for application of any value;

In case of CAF under power of attorney or by limited companies, corporate, trust, relevant documents are not
submitted,;

If the signature of the Equity Shareholder does not match with the one given on the CAF and for Renouncee(s) if
the signature does not match with the records available with their Depositories;

CAFs are not submitted by the Investors within the time prescribed as per the CAF and this Draft Letter of Offer;
CAFs not duly signed by the sole/ joint Investors;

CAFs/ SAFs by OCBs not accompanied by a copy of an RBI approval to apply in this Issue;

CAFs accompanied by Stockinvest/ outstation cheques/ post-dated cheques/ money order/ postal order/ outstation
demand draft;

In case no corresponding record is available with the Depositories that matches three parameters, namely, names
of the Investors (including the order of names of joint holders), the Depositary Participant’s identity (DP ID) and
the beneficiary’s identity;

CAFs that do not include the certifications set out in the CAF to the effect that the subscriber is not a “U.S. Person”
(as defined in Regulation S) and does not have a registered address (and is not otherwise located) in the U.S. or
other restricted jurisdictions and is authorized to acquire the Rights Entitlements and Equity Shares in compliance
with all applicable laws and regulations;

CAFs which have evidence of being executed in/ dispatched from restricted jurisdictions;

CAFs by ineligible non-residents (including on account of restriction or prohibition under applicable local laws)
and where the registered addressed in India has not been provided;

CAFs where we believe that CAF is incomplete or acceptance of such CAF may infringe applicable legal or
regulatory requirements;

In case the GIR number is submitted instead of the PAN;

CAFs submitted by Renouncees where Part B of the CAF is incomplete or is unsigned. In case of joint holding,
all joint holders must sign Part ‘B’ of the CAF;

Applications by persons not competent to contract under the Contract Act, 1872, as amended, except bids by
minors having valid demat accounts as per the demographic details provided by the Depositories.

Applications by Renouncees who are persons not competent to contract under the Indian Contract Act, 1872,
including minors;
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e Multiple CAFs, including cases where an Investor submits CAFs along with a plain paper application; and

e Applications from QIBs, Non-Institutional Investors or Investors applying in this Issue for Equity Shares for an
amount exceeding ¥200,000, not through ASBA process.

e Failure to mention an Indian address in the Application. Application with foreign address shall be liable to be
rejected.

e IfanInvestor is debarred by SEBI and if SEBI has revoked the order or has provided any interim relief then failure
to attach a copy of such SEBI order allowing the Investor to subscribe to their Rights Entitlement.

e Non - ASBA applications made by QIBs and Non — Institutional Investors.

Please read this Draft Letter of Offer or Abridged Letter of Offer and the instructions contained therein and in the CAF
carefully, before filling the CAF. The instructions contained in the CAF are an integral part of this Draft Letter of
Offer and must be carefully followed. The CAF is liable to be rejected for any non-compliance of the provisions
contained in this Draft Letter of Offer or the CAF.

Investment by FPIs, Flls and QFls

SEBI, On January 07, 2014, notified the SEBI FPI Regulations pursuant to which Flls, its sub-accounts and QFIs
categories of investors were merged to form a new category called ‘Foreign Portfolio Investors’. Prior to the
notification of the SEBI FPI Regulations, portfolio investments by Flls and sub-accounts were governed by SEBI
under the FIl Regulations and portfolio investments by QFIs were governed by various circulars issued by SEBI from
time to time (QFI Circulars). Pursuant to the notification of the SEBI FPI Regulations, the FII Regulations were
repealed and the QFI Circulars were rescinded.

In terms of the SEBI FPI Regulations, the issue of Equity Shares to a single FPI or an Investor group (which means
the same set of ultimate beneficial owner(s) investing through multiple entities) is not permitted to exceed 10% of our
Company’s post-Issue Equity Share Capital. Further, in terms of the FEMA Regulations, the total holding by each FPI
shall be below 10% of the total paid-up Equity Share Capital of our Company and the total holdings of all FPIs put
together shall not exceed 24% of the paid up Equity Share Capital of our Company. The aggregate limit of 24% may
be increased up to the sectoral cap by way of a resolution passed by the Board followed by a special resolution passed
by the Eligible Equity Shareholders of our Company.

FPls are permitted to participate in the Issue subject to compliance with conditions and restrictions which may be
specified by the Government from time to time.

An FIl who holds a valid certificate of registration from SEBI shall be deemed to be an FPI until the expiry of the
block of three years for which fees have been paid as per the SEBI FlIl Regulations. An FIl or a sub-account (other
than a sub-account which is a foreign corporate or a foreign individual) may participate in the Issue, until expiry of its
registration as an FIl or sub-account or until it obtains a certificate of registration as an FPI, whichever is earlier. If
the registration of an FIl or sub-account has expired or is about to expire, such FIl or sub-account may, subject to
payment of conversion fees as applicable under the SEBI FPI Regulations, participate in the Issue. An FII or sub-
account shall not be eligible to invest as an FII after registering as an FPI under the SEBI FPI Regulations.

In terms of the FEMA Regulations, for calculating the aggregate holding of FPIs in a company, holding of all registered
FPIs as well as holding of FllIs (being deemed FPIs) shall be included.

Further, in terms of the SEBI (FPI) Regulations, a QFI may continue to buy, sell or otherwise deal in securities, subject
to the provisions of the SEBI (FPI) Regulations, until January 06, 2015 (or such other date as may be specified by
SEBI) or until the QFI obtains a certificate of registration as FPI, whichever is earlier.

The existing individual and aggregate investment limits for Eligible QFIs in an Indian company are 5% and 10% of
the paid-up capital of an Indian company, respectively. In terms of the FEMA Regulations, a QFI shall not be eligible
to invest as a QFI upon obtaining registration as an FPI. However, all investments made by a QFI in accordance with
the regulations, prior to registration as an FPI1 shall continue to be valid and taken into account for computation of the
aggregate limit.

Investment by NRIs

Investments by NRIs are governed by the Portfolio Investment Scheme under Regulation 5(3)(i) of the Foreign
Exchange Management (Transfer or Issue of Security by a Person Resident Outside India) Regulations, 2000, as
amended. Applications will not be accepted from NRIs in restricted jurisdictions.
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NRI Applicants may please note that only such Applications as are accompanied by payment in free foreign exchange
shall be considered for Allotment under the reserved category. The NRI Applicants who intend to make payment
through NRO accounts shall use the Application Form meant for resident Indians and shall not use the Application
Forms meant for reserved category.

Please note that pursuant to the applicability of the directions issued by SEBI vide its circular bearing number CIR/
CFD/ DIL/1/2011 dated April 29, 2011, all Applicants who are QIBs, Non- Institutional Investors or are applying in
this Issue for Equity Shares for an amount exceeding ¥ 2,00,000 shall mandatorily make use of ASBA facility.

Procedure for Applications by Mutual Funds

A separate application can be made in respect of each scheme of an Indian mutual fund registered with SEBI and such
applications shall not be treated as multiple applications. The applications made by asset management companies or
custodians of a mutual fund should clearly indicate the name of the concerned scheme for which the application is
being made.

Please note that pursuant to the applicability of the directions issued by SEBI vide its circular bearing number
CIR/CFD/DIL/1/2011 dated April 29, 2011, all applicants who are QIBs, Non-Institutional Investors or are applying
in this Issue for Equity Shares for an amount exceeding ¥200,000 shall mandatorily make use of ASBA facility, subject
to their fulfilling the eligibility conditions to be an ASBA Investor. Further, all QIB applicants and Non-Institutional
Investors are mandatorily required to use ASBA, even if application amount does not exceed 3200,000, subject to their
fulfilling the eligibility conditions to be an ASBA Investor.

Procedure for Applications by AlFs, FVCls and VCFs

The SEBI (Venture Capital Funds) Regulations, 1996, as amended (“SEBI VCF Regulations”) and the SEBI (Foreign
Venture Capital Investor) Regulations, 2000, as amended (“SEBI FVCI Regulations™) prescribe, amongst other things,
the investment restrictions on VCFs and FVCls registered with SEBI. Further, the SEBI (Alternative Investments
Funds) Regulations, 2012 (“SEBI AIF Regulations™) prescribe, amongst other things, the investment restrictions on
AlFs.

As per the SEBI VCF Regulations and SEBI FVCI Regulations, VCFs and FVCls are not permitted to invest in listed
companies pursuant to rights issues. Accordingly, applications by VCFs or FVClIs will not be accepted in this Issue.

Venture capital funds registered as Category | AlFs, as defined in the SEBI AIF Regulations, are not permitted to
invest in listed companies pursuant to rights issues. Accordingly, applications by venture capital funds registered as
category | AlFs, as defined in the SEBI AIF Regulations, will not be accepted in this Issue. Other categories of AlFs
are permitted to apply in this Issue subject to compliance with the SEBI AIF Regulations.

Such AlFs having bank accounts with SCSBs that are providing ASBA in cities / centres where such AlFs are located
are mandatorily required to make use of the ASBA facility. Otherwise, applications of such AlFs are liable for
rejection.

Mode of payment for Resident Eligible Equity Shareholders/ Investors

e  All cheques/ drafts accompanying the CAF should be drawn in favour of “Shalimar Paints Limited — Rights Issue
- R” crossed ‘A/c Payee only’ and should be submitted along with the CAF to the Banker to the Issue or to the
Registrar to the Issue;

e Investors residing at places other than places where the bank collection centres have been opened by us for
collecting applications, are requested to send their CAFs together with Demand Draft for the full application
amount, net of bank and postal charges favouring the Banker to the Issue, crossed ‘A/c Payee only’ and marked
“Shalimar Paints Limited — Rights Issue - R” payable at Delhi/New Delhi directly to the Registrar to the Issue by
registered post so as to reach them on or before the Issue Closing Date. We, the Lead Manager or the Registrar to
the Issue will not be responsible for postal delays or loss of applications in transit, if any.

Applications through mails should not be sent in any other manner except as mentioned above. The CAF along with

the application money must not be sent to our Company or the Lead Manager. Applicants are requested to strictly
adhere to these instructions.
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Mode of payment for Non-Resident Eligible Equity Shareholders/ Investors
As regards the application by non-resident Eligible Equity Shareholders/ Investors, the following conditions shall

apply:

Individual non-resident Indian applicants who are permitted to subscribe for Equity Shares by applicable local
securities laws can also obtain application forms from the following address:

Beetal Financial & Computer Services Pvt Ltd

SEBI Regn. No.: INR000000262

Beetal House, 3rd Floor, 99, Madangir, Behind LSC, New Delhi — 110062
Tel.: +91 011 2996 1281-83

Fax: +91 011 2996 1284

E-mail: beetal @beetalfinancial.com, beetalrta@gmail.com

Investor Grievance e-mail id: investor@beetalfinancial.com

Website: www.beetalfinancial.com

Contact Person: Mr. S P Gupta

Note: The Draft Letter of Offer/ Abridged Letter of Offer and CAFs to NRIs shall be sent only to their Indian address,
if provided.

e Applications will not be accepted from non-resident from any jurisdiction where the offer or sale of the Rights
Entitlements and Equity Shares may be restricted by applicable securities laws.

e All non-resident investors should draw the cheques/ demand drafts for the full application amount, net of bank
and postal charges and which should be submitted along with the CAF to the Banker to the Issue/ collection
centres or to the Registrar to the Issue.

e Non-resident investors applying from places other than places where the bank collection centres have been opened
by our Company for collecting applications, are requested to send their CAFs together with Demand Draft for the
full application amount, net of bank and postal charges, and marked “Shalimar Paints Limited — Rights Issue - R”
payable at Delhi/New Delhi directly to the Registrar to the Issue by registered
post so as to reach them on or before the Issue Closing Date. Our Company or the Registrar to the Issue will not
be responsible for postal delays or loss of applications in transit, if any.

e Payment by non-residents must be made by demand draft payable at Delhi/New Delhi/cheque payable drawn on
a bank account maintained at Delhi/New Delhi or funds remitted from abroad in any of the following ways:

Application with repatriation benefits
(i) By Indian Rupee drafts purchased from abroad and payable at Delhi/New Delhi or funds remitted from abroad
(submitted along with Foreign Inward Remittance Certificate);

(if) By local cheque / bank drafts remitted through normal banking channels or out of funds held in Non-Resident
External Account (NRE) or FCNR Account maintained with banks authorized to deal in foreign currency in India,
along with documentary evidence in support of remittance;

(iii) By Rupee draft purchased by debit to NRE/ FCNR Account maintained elsewhere in India and payable in
Delhi/New Delhi;

(iv) FIlIs/FPIs registered with SEBI must remit funds from special non-resident rupee deposit account;

(v) Non-resident investors applying with repatriation benefits should draw cheques/ drafts in favour of ‘Shalimar
PaintsLimited — Rights Issue - NR” and must be crossed ‘account payee only’ for the full application amount;

(vi) Investors may note that where payment is made by drafts purchased from NRE/ FCNR accounts, as the case may
be, an Account Debit Certificate from the bank issuing the draft confirming that the draft has been issued by
debiting the NRE/ FCNR account should be enclosed with the CAF. Otherwise the application shall be considered
incomplete and is liable to be rejected.

Application without repatriation benefits
(i) As far as non-residents holding Equity Shares on non-repatriation basis are concerned, in addition to the modes
specified above, payment may also be made by way of cheque drawn on Non-Resident (Ordinary) Account
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maintained in India or Rupee Draft purchased out of NRO Account maintained elsewhere in India but payable at
Delhi/New Delhi. In such cases, the Allotment of Equity Shares will be on non-repatriation basis.

(if) All cheques/ drafts submitted by non-residents applying on a non-repatriation basis should be drawn in favour of
‘Shalimar Paints Limited — Rights Issue — R’ and must be crossed ‘account payee only’ for the full application
amount. The CAFs duly completed together with the amount payable on application must be deposited with the
Collecting Bank indicated on the reverse of the CAFs before the close of banking hours on or before the Issue
Closing Date. A separate cheque or bank draft must accompany each CAF.

(iii) Investors may note that where payment is made by drafts purchased from NRE/ FCNR/ NRO accounts, as the
case may be, an Account Debit Certificate from the bank issuing the draft confirming that the draft has been issued
by debiting the NRE/ FCNR/ NRO account should be enclosed with the CAF. Otherwise the application shall be
considered incomplete and is liable to be rejected.

(iv) New demat account shall be opened for holders who have had a change in status from resident Indian to NRI.
Any application from a demat account which does not reflect the accurate status of the Applicant are liable to be
rejected.

Notes:

e In case where repatriation benefit is available, interest, dividend, sales proceeds derived from the investment in
Equity Shares can be remitted outside India, subject to tax, as applicable according to the I.T. Act.

e Incase Equity Shares are allotted on a non-repatriation basis, the dividend and sale proceeds of the Equity Shares
cannot be remitted outside India.

e The CAF duly completed together with the amount payable on application must be deposited with the Collecting
Bank indicated on the reverse of the CAFs before the close of banking hours on or before the Issue Closing Date.
A separate cheque or bank draft must accompany each CAF.

e In case of an application received from non-residents, Allotment, refunds and other distribution, if any, will be
made in accordance with the guidelines/ rules prescribed by RBI as applicable at the time of making such
Allotment, remittance and subject to necessary approvals.

Impersonation

Attention of the Applicants is specifically drawn to the provisions of sub-section (1) of section 38 of the
Companies Act which is reproduced below:

“Any person who:

(a) makes or abets making of an application in a fictitious name to a company for acquiring, or subscribing for, its
securities; or

(b) makes or abets making of multiple applications to a company in different names or in different combinations of
his name or surname for acquiring or subscribing for its securities; or

(c) otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to him, or to any
other person in a fictitious name, shall be liable for action under section 447”.

Section 447 of the Companies Act provides for punishment for fraud which inter alia states punishment of
imprisonment for a term which shall not be less than six month but which may extend to ten years and shall be liable
to a fine which shall not be less than the amount involved in the fraud, but which may extend to three times the amount
involved in the fraud.

Disposal of application and application money

No acknowledgment will be issued for the application moneys received by us. However, the Banker to the Issue/
Registrar to the Issue/ Designated Branch of the SCSBs receiving the CAF will acknowledge its receipt by stamping
and returning the acknowledgment slip at the bottom of each CAF. Our Board reserves its full, unqualified and absolute
right to accept or reject any application, in whole or in part, and in either case without assigning any reason thereto.

In case an application is rejected in full, the whole of the application money received will be refunded. Wherever an

application is rejected in part, the balance of application money, if any, after adjusting any money due on Rights Equity
Shares allotted, will be refunded to the Investor within the timelines prescribed under applicable law. In case of failure
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to do so, our Company shall pay interest at such rate and within such time as specified under applicable law For further
instructions, please read the CAF carefully.

Utilisation of Issue Proceeds

The Board of Directors declares that:

(&) All monies received out of the Issue shall be transferred to a separate bank account referred to in the Companies
Act, 2013;

(b) Details of all monies utilized out of the Issue shall be disclosed under an appropriate separate head in our balance
sheet indicating the purpose for which such monies have been utilised till the time any of the Issue Proceeds
remained unutilised;

(c) Details of all unutilized monies out of the Issue, if any, shall be disclosed under an appropriate separate head in
our balance sheet indicating the form in which such unutilized monies have been invested; and

(d) We may utilize the funds collected in the Issue only after finalisation of the Basis of Allotment.

Our undertakings

We undertake the following:

1. The complaints received in respect of the Issue shall be attended to by us expeditiously and satisfactorily.

2. All steps for completion of the necessary formalities for listing and commencement of trading at all Stock
Exchanges where the Equity Shares are to be listed will be taken within 7 working days of finalisation of Basis
of Allotment.

3. The funds required for making refunds to unsuccessful applicants as per the mode(s) disclosed shall be made
available to the Registrar to the Issue by us.

4. Where refunds are made through electronic transfer of funds, a suitable communication shall be sent to the
Investor within 15 days of the Issue Closing Date, giving details of the banks where refunds shall be credited
along with amount and expected date of electronic credit of refund.

5. The allotment of Equity Shares and dispatch of refund orders / share certificate and demat credit is completed
within 15 days from the Issue Closing Date

6. The certificates of the securities / demat credit / refund orders to the non-resident Indians shall be dispatched
within the specified time.

7. Our Company agrees that it shall pay interest @ 15% p.a. if the allotment is not made and / or the refund orders
are not dispatched to the investors within 15 days from the Issue Closure Date for the delayed period.

8. No further issue of securities affecting equity capital of our Company shall be made till the securities
issued/offered through the Draft Letter of Offer Issue are listed or till the application money are refunded on
account of non-listing, under-subscription etc.

9. Adequate arrangements shall be made to collect all ASBA applications and to consider them similar to non-ASBA
applications while finalising the Basis of Allotment.

10. At any given time there shall be only one denomination of Equity Shares.

11. We accept full responsibility for the accuracy of information given in the Draft Letter of Offer and confirm that
to the best of its knowledge and belief, there are no other facts the omission of which makes any statement made
in the Draft Letter of Offer misleading and further confirms that it has made all reasonable enquiries to ascertain
such facts.

12. All information shall be made available by the Lead Manager and the Issuer to the Investors at large and no
selective or additional information would be available for a section of the Investors in any manner whatsoever
including at road shows, presentations, in research or sales reports etc.

13. We shall comply with such disclosure and accounting norms specified by SEBI from time to time.

Minimum Subscription

If our company does not receive the minimum subscription of ninety percent of the Issue, our Company shall refund the

entire subscription amount within the prescribed time. In the event that there is a delay of making refunds beyond such

period as prescribed by applicable laws, our Company shall pay interest for the delayed period at rates prescribed under

applicable laws.

Important

e Please read the Letter of Offer carefully before taking any action. The instructions contained in the accompanying
CAF are an integral part of the conditions of the Letter of Offer and must be carefully followed; otherwise the
Application is liable to be rejected.

e Itis to be specifically noted that the Issue of Equity Shares is subject to the risk factors mentioned in the section
titled “Risk Factors” on page 9 of the Letter of Offer.
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e All enquiries in connection with the Letter of Offer or accompanying CAF and requests for Split Application
Forms must be addressed (quoting the Registered Folio Number/ DP and Client ID number, the CAF number and
the name of the first Eligible Equity Shareholder as mentioned on the CAF and super-scribed “Shalimar Paints
Limited - Rights Issue” on the envelope) to the Registrar to the Issue at the following address:

Beetal Financial & Computer Services Pvt Ltd

SEBI Regn. No.: INR000000262

Beetal House, 3rd Floor, 99, Madangir, Behind LSC, New Delhi — 110062
Tel.: +91 011 2996 1281-83

Fax: +91 011 2996 1284

E-mail: beetal @beetalfinancial.com, beetalrta@gmail.com

Investor Grievance e-mail id: investor@beetalfinancial.com

Website: www.beetalfinancial.com

Contact Person: Mr. S P Gupta

The Issue will be kept open for a minimum of 15 days unless extended, in which case it will be kept open for a maximum
of 30 days.
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MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION

The following contracts (not being contracts entered into in the ordinary course of business carried on by our Company
or entered into more than two years before the date of the Draft Letter of Offer), which are or may be deemed material
have been entered or are to be entered into by our Company. These contracts and also the documents for inspection
referred to hereunder, may be inspected at the Registered Office of our Company situated at Stainless Centre, 4th
Floor, Plot No. 50, Sector 32, Gurugram Haryana- 122 001 from 10.00 AM to 02.00 p.m. from the date of the Draft
Letter of Offer until the date of closure of the Rights Issue.
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15.

16.
17.

Material Contracts

Issue Agreement dated June 02, 2018 entered between our Company and the Lead Manager

Agreement dated June 02, 2018 entered between our Company and the Registrar to the Issue

Banker to the Issue Agreement dated [e] between our Company, the Lead Manager, the Registrar to the Issue and
Banker to the Issue.

Documents available for inspection

Certificate of Incorporation of our Company dated December 16, 1902.

Memorandum and Articles of Association of our Company.

Tripartite agreements dated October 09, 2015 and August 31, 2015 entered into with NSDL and CDSL respectively.
Copy of the Resolution passed by the Directors in their meeting dated May 23, 2018 approving the Issue.
Consents of the Promoters, Directors, Compliance Officer, Lead Manager to the Issue, Legal Counsel, Registrar to
the Issue, Bankers to our Company, Statutory Auditors, Banker to the Issue to include their names in the Draft
Letter of Offer to act in their respective capacities.

Copy of resolution appointing the Managing Director.

Notice of Postal Ballot seeking approval of Rights issue.

Copy of special resolution passed by the shareholders on 06 July, 2018 approving the issue.

Annual Reports for the financial years ended March 31, 2016 and March 31, 2017.

Audited Financial Statements for last three financial years ending March 31, 2018, March 2017 and March 31,
2016.

. Statement of Tax Benefits dated 23 May, 2018 received from the Statutory Auditors of our Company.

A Certificate from M/s N.C Aggarwal & Co. (Firm Reg. No. 003273N), Chartered Accountants dated 20 June, 2018
for deployment of funds towards objects of the issue.

. Form SH-6 giving details of allotment of shares under ESOP Scheme.
. A Valuation report for Employees Stock Option Scheme 2013 from M/s NDRL & Co., Chartered Accountants

dated June 01, 2017.

Merchant Banker certificate dated April 04, 2014 and Auditor’s Certificate dated March 12, 2014 in respect of
ESOP Scheme 2013.

In-principle listing approval for this Issue dated [e] and [e] from BSE and NSE respectively.

SEBI Observation letter no. [e] dated [e].

Any of the contracts or documents mentioned in the Draft Letter of Offer may be amended or modified at any time if
so required in the interest of our Company or if required by the other parties, without reference to the Shareholders
subject to compliance of the provisions contained in the Companies Act and other relevant statutes.
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DECLARATION

No statement made in the Draft Letter of Offer contravenes any of the provisions of the Companies Act, 2013 and the
rules made thereunder. All the legal requirements connected with the said issue as also the regulations, instructions
etc. issued by SEBI, Government of India, Reserve Bank of India and any other competent authority in this behalf,
have been duly complied with. We further certify that all statements made in the Draft Letter of Offer are true and
correct.

On behalf of the Board of Directors of Shalimar Paints Limited

Sd/- Sd/-
Gautam Kanjilal Surender Kumar
Chairman Managing Director and CEO
Sd/- Sd/-
Pushpa Chowdhary Alok Perti
Director Director
Sd/- Sd/-
Sandeep Gupta Nitin Gupta
Chief Financial Officer Company Secretary

Place: Gurugram
Date: July 10, 2018
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